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UNDER 
PRESSURE 





Sream boilers and other vessels which operate 
under pressure should be adequately insured. 
The trouble with the average insurance man is 
that he only writes such business ‘under pressure’ 
....+ pressure brought about by actual inquiries 
of interested clients. 


The Employers’ Group General Agency or Branch 
Office in your territory will be glad to assist you 
on these lines. 


The Employers’ Pioneer regularly contains arti- 





cles concerning boiler and machinery insurance. 


We would be glad to place you on the mailing 





list, no obligation on your part. 


THE EMPLOYERS’ GROUP 


The Employers’ Liability Assurance Corporation, Lid.,...... The Employers’ Fire Insurance 
Company ....American Employers’ Insurance Company .... 110 Milk Street, Boston, Massachusetts 
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Whether smashed by some vagrant 
seeking shelter in jail or the many 
other ways plate glass is broken - 
owners of valuable window display 
space demand quick replacement. 


An F. & C. Plate Glass policy is a 
| guarantee that they will get it. 
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The White Fireman’ 


suggests a resolution 


een 
* The White Fireman symbolizes the loss-prevention engi- 
neering service supported by insurance companies to 
reduce loys-hazards. It comprises consultation, inspection 


ot property, testing by Underwriters’ Laboratories, etc 


I Resolve That: 


I will advocate ordinances in my 
community forbidding the roofing 
of buildings with inflammable 
material, and empowering the local 
fire department to compel compliance 
with its recommendations in the 
correction of flagrant fire hazards 
by the responsible property owners. 


—— 





— 
a 


A general following of such a resolution will do more to reduce our half-billion dollar 


annual fire loss than the expenditure of millions for additional fire-fighting equipment. 


© ins Co oF NA 


WHITE FIREMAN Service The 
may be secured through respon- 


sible ipsurance agents or brokers. 


“ceca cee: Insurance Company of 


listed in Bell Classified Telephone 
Directories under the heading... ° 
Insurance Company of North America North America 
The combined Assets %.\ 

¢) PHILADELPHIA 


of the North America 
Companies are over 


$117,000,000.00 


The Oldest American Fire and Marine Insurance Company — Founded 1792 





and its affiliated companies: 
ALLIANCE CASUALTY COMPANY 
THE ALLIANCE INSURANCE CO. OF PHILA, 
CENTRAL FIRE INSURANCE COMPANY 
INDEMNITY INS. CO. OF NORTH AMERICA 


NATIONAL SECURITY FIRE INS. CO, 


PHILADELPHIA FIRE & MARINE INS. CO, 


write practically every form of 


insurance except life 














ROPERTY-HOLDERS can do much to re- 
duce the general fire hazard in their communi- 
ties, as well as make their own possessions more 
secure, by adopting the White Fireman’s suggested 


resolution in the New Year. 


fhove ts shown, in reduced size, a full page 
advertisement appearing in The Saturday Eve- 
y Post, January 30th; The Literary Digest 


January 23rd, 








see 
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Thirty- Sixth Year No. 2 


Executives More 
Hopeful in 1932 


Definite Stock and 
Bond Market Indicates Bot- 
tom Is Passed 


Upturn in 


NATION ATTACKS PROBLEM 


Improvement in Railroads, Credit Struc- 
ture and Other Quarters Seen As 
Encouraging Signs 

NEW YORK, Jan. 183—As a 

result of the 


direct 


recent advance of prices 


in the stock and bond market, company 


officials are in better spirit than during 
the closing days of 1931, when security 
prices were falling steadily and there 


that the 
reached for 


were little, if any, indications 
end of the 


a long time. 


slump would be 


Problems Being Attacked 


Though they were not carried away 
by false optimism and appreciated that 
the day of business normalcy is likely 
to be a long way off, company execu- 
tives feel that the upturn of the stock 
market is a clear indication of returning 
public confidence and is justified. 
Though no positive important action 
has been taken by either the federal 
government or business leaders on the 
various reform programs which have 
been proposed, the fact that issues are 
being earnestly faced and a sincere ef- 
fort is being put forth for their solution, 
is in itself a reason for encouragement. 
Ease 


Legislation to Pressure 


The plea of President Hoover for 
early action by Congress on the several 
measures he has submitted, supported 
by newspapers regardless of political af- 
filiations, is expected to crystallize sen- 
timent among lawmakers, to insure 
enactment of legislation that will enable 
the functioning of bank relief funds and 
ease the pressure upon financial insti- 
tutions that in past months has been 
so disturbing to general business inter- 
ests. 

Light in Other Quarters 


\ further 
apparent 
ployes to 


factor is the 
willingness of railway em- 
consider wage reductions. 
Workers on a number of the systems al- 
ready have assented, and their example 
likely to be followed elsewhere. The 
savings which thus can be made by rail- 
roads, plus the increased revenue 
derived from higher freight rates al- 
lowed by the Interstate Commerce 
Commission, will go a long way to pull 
the roads out of the unfortunate plight 
in which they now find themselves and 
will greatly enhance the market value 
of their securities. 
Underwriters will be 
general business survey recently con- 
cluded by Executive Manager H. H. 
Helmann of the National Association of 
Credit Men. The seven factors listed 


encouraging 


to be 


interested in the 
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Will Stake Future on 


New Fur 


NEW 
Marine 


YORK, Jan. 13.—The 
Underwriters 


Inland 
Association has 


tentatively decided to stake its future on | 


the rules adopted to control fur floater 
business. The new rate went into effect 


Jan. 1 providing that thereafter fur deal- | 


ers would pay the same rate as any per- 
sonal policyholder from a local agent. 
Prior to that time the companies made 
any deal they desired with fur 
on a monthly reporting basis. 
that some companies had not 
their 
fearing that the business with the deal- 
ers would be lost. These companies 
therefore were called before the tribunal 
and penalties will be exacted. 


It seems 
notified 


Some Outsiders Are Active 


The main difficulty seemed to be the 
fear on part of some of the companies 
that had extensive holdings that outside 


companies would take the accounts 
away at the same price that had been 
in vogue the year before. Some of the 


outside companies, notably the Corroon 


& Reynolds group and the Public Fire, 


have assured the I. M. U. A. that they 
would abide by the newly promulgated 
rules. There are some outside compa- 
nies, however, that are bidding for the 


business but the 
not attract 
real factor. 

some 


feeling is that they will 
sufficient attention to be a 


companies made a special 
for fur dealer business and 
number of valuable accounts. There was 
no uniformity, however, in rates quoted. 
Fur dealers competed with one another 


drive 
secured a 


by Mr. Helmann as justifying more fa- 
vorable days were: 

(1) Old inventories: (2) signs of 
strong resistance to further deflation: 


(3) improvement in the banking situ- 
ation; (4) cooperative spirit between la- 
bor and management; (5) improved re- 
tail buying; (6) check in the decline of 
the bond market and (7) greater effi- 
ciency throughout industry. 


Seen as Constructive Moves 


Merchandise stocks in all lines are at 
low ebb, and these must be replaced and 
insurance secured thereon. The 


potent influence for the unsettled state 


of the past few months unquestionably 
has been the numerous bank failures 
throughout the land and the wide lack 


of confidence in the entire banking sys- 
tem 

Formation of the National Credit Cor- 
poration and extension of assistance to 
the Federal Land Bank system were 
constructive moves and should prove de- 
cidedly beneficial. 

Greater Conservatism Needed 

The most important lesson to banking 

interests, however, and one it is hoped 


they will pront from, has been the need 
for greater conservatism in conduct of 
their affairs. Over-extension of credit 
and lack of diversification in the char- 


acter of loans has been the primary 
for Ay closing of the majority of 
the banks and trust companies, and this 
otactice, it is safe to assume, will not 


be allowed to occur in future, 


cause 


dealers | 


agents to get in line by Jan. 1, | 


most | 


Floater Rules 


| and those that had attractive insurance 
| contracts were able to make terms that 
| would draw customers to their places. 
| Some of the bigger furriers built mod- 
} ern vaults and got a lower rate in con- 
sequence, 

Many of the furriers are up in arms 
against the new regulation, claiming that 


| they were not given sufficient notice so 
that they could readjust their affairs. 
Most of them had gotten out their ad 


vertising literature quoting their old 
terms and now they are embarrassed be- 


cause the insurance rates have been 
jacked up on them. Therefore there 1s 
considerable feeling evinced in the tur 


] 


trade, the claiming that they 
have been dealt with abruptly and dras- 
tically without being given suthcient 
time to shape a new program 


assureds 


Stirred Up Hornets’ Nest 


After the members of the I. M. U. A. 
were given the new rates and rules and 
that had contracts with furriers 
communicated with them it was evident 
that a hornets’ nest had been stirred up. 
The reaction was Therefore 
some of the companies concluded that 
they were going to lose their business 
and did not act with that promptitude 
that the association officers thought they 
should. When it was discovered that 
they had been derelict in their duty in 
readjusting these contracts it was felt 
necessary to see to it that the rules were 
enforced and proper steps taken to deal 
with the guilty. This has been done by 
the association. 


those 


severe 





Organization Work Means 
Genuine Sacrifice Today 


NEW YORK, Jan. 13 Insurance 
i these days who are called upon 
| for much work in connection with vari- 
fous organizations and committees are 
making more of a sacrifice than ever 
In some organizations it is becoming 
increasingly difficult to get men to as- 
sume the responsibility of office and im- 
| portant committees. 

Executives today are loath to aban- 
don the work of their own office in or 
der to help in organization 
Practically every office is 
supreme test. The 
tives is constantly 

The work of the 


ciations 


activities 
meeting a 
attention of execu 
demanded. 
various agents asso- 
particular sacrifice on 
field. Heads of 


calls for 


the part of men in the 


igencies are getting out on the street, 
making collections, soliciting new busi- 
ness, making new contacts and doing 
work which heretofore has been as 
signed to junior officers or other em 
ployes 


In practically every org 
Sure 1S bei 
leaders re 

Vv men tor 
men to 


inization pres 
1g applied somewhere to have 
ain their positions or 
office. The rel 


+ 





uctance of 


insurance 
















Final Decision Is 
Given by Dunham 


Scale of Deductions from the June 
30 Prices Is Now Es- 
tablished 


DECEMBER 31 MAY BE USED 


Connecticut System Approved by Com- 
pany Committee and Yale 


Professor 


HARTFORD, Jan. 13 


sioner Dunham 


Commis- 
of Connecticut has made 


public the regulations under which in- 
their 
annual statements. The 


companies may use either actual Dec. 31 


surance companies are to value 


securities in 1951 


figures or June 30 valuations, the latter 
figures, however, being subject to deduc- 
tion ot specified percentages tor the 


various classes of holdings 

This formula has been agreed upon by 
Commissioner Dunham, after it was pre- 
pared by a committee of representatives 
from seven companies and 
ness as a true 


its correct- 
picture of Dec. 31 values 


corroborated by T. S. Adams, professor 
oi political economy at Yale, who has 
had much practical experience study- 
ing methods of valuation. It was felt 


that the results arrived at under the for- 
mula would come as close as possible to 
giving the true condition of security val- 
ues and be a more accurate guide than 
the depressed sto k market figures of 


Dec. 31. 

Companies filing statments using 
convention values and specified deduc- 
tions may make larger deductions than 
those indicated but no smaller deduc- 
tions will be acceptable Rates of de- 
duction are as follows 

Total bonds less real estate and for 
eign bonds, 2 percent deduction from 
convention ngures; Toreign bonds 
quoted Dec. 31 at 60 or above, 50 per- 


cent; same, quoted Dec. 31 at less than 
60. entire difference between « ention 
value and Dec. 31 quotation; ‘railroad 
| preferred and guaranteed sto ks, 15 per- 


to draft | 


cent deduction; railroad common stocks 


30 percent; public utility preferred, 10 
tercent; public utility common, 15 per- 
cent: industrial preferred, 15 percent: 
industrial common, 20 percent; bank 
ctor ks, 15 percent: other stocks, no de- 
duction 

\ foot note instruct npanie 
using amortized values leave the 
bond section blank, as it 1s permitted to 
value all securities having a fixed term 
ind rate and n default as to prin 1- 
pal and intere ind if amp ecured 
li accordance with la and with the di- 
rections for amortizat! which have 
been furnished them 


Buffalo Field Club Elects 


serve in organizations | \t the annual « t S 
lis now not the traditional modesty | the Buftalo Field Club J. 1 I was 
which impels a nominee quietly to] elected president, H McM. Rus 
decline once or twice before accepting. | vice-president and W. C. Trun St 

| Now, the protests are real. | Paul F. & M., secretary 
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Agents’ ontract 
Wording Given 


Instrument Initiated by One 


Company in West 
Explained 


RELATIONSHIP DEFINED 


Premiums Trust F unds—Expirations 
Forfeited by Delinquents—Impounded 
Premium Status Clarified 


Special agents of a prominent fire 
company, which in the west has decided 
to hive all new agents and delinquent 
contracts, this 
week received copies of the instrument 


from 


agcuts execute agency 


their manager. Other companies 
have expressed interest and two or three 
may institute the same contract. 

the sec- 


tions defining premiums as trust funds 


The important features are 


and setting out that the records of an 
agency in default become the property 
of the company. Another section would 
obviate such disputes as have developed 
in Kansas over commissions on im- 
pounded premiums. Under the contract, 
“commissions shall remain in abeyance 
in the same manner as premiums from 
which such commissions arise may be in 
abeyance.” 

Another section provides for arbitra- 
tion of differences under the contract. 
The agent is given the right to select 
one arbitrator; the company to select 
another and the two arbitrators a third. 

There is a special clause for incor- 
porated agencies and another for unin- 
corporated agencies in lieu of a bond. 

Wording of the Contract 

The style of the agency contract fol- 

iows: : 


Agency contract between the......... 
Insurance Company Of... ccccccscccceces ‘ 
hereinafter referred to as the “Com- 


pany,” and 

hereinafter referred to as the “Agent.” 
The company has appointed the above 

named an agent at ........e00. county 


propesals for insurance covering risks 


of classes he is from time to time author- 


ized by the company to insure, with 
power and duty to collect, receive and 
receipt for premiums, and to make can- 
cellations as provided in the sixth sec- 
tion of this agreement, and to deliver, 
renew and countersign the policies of 
insurance, signed by the authorized offi- 
cials of the company, and to make cus- 


tomary endorsements, changes, assign- 
ments, transfers and modifications of 
existing policies from time to time where 
loss has not occurred. 

* * * 

Section 1. 
ward to the 
binders, 
all other 
sure or 


ances. 


Agents shall promptly for- 
company all applications, 
daily reports, endorsements and 
evidences of agreement to in- 
modifications of existing insur- 
The agent shall keep true and 
complete records and accounts of all his 


transactions with policyholders and the 
company, which shall be open at all rea- 
sonable times to the inspection of duly 
authorized representatives of the com- 
pany; and he shall make a statement 
monthly of his transactions and ac- 
counts The agent shall, unless speci- 


fically otherwise directed, collect all pre- 
miums of his agency, report upon the 
same and transmit premiums to the com- 


pany promptly and within such time as 
the company may from time to time re- 
quire. 

* ok * 


Section 2. All premiums received by 
the agent shall be held by him as trustee 
for the company until delivered to it. 
The privilege, if granted, of taking com- 
missions, provided in Section 7, from pre- 
miums shall not be construed as chang- 
(CONTINUED ON PAGE 34) 





Illinois Department Speeds 
Work on Qualification Law 


CHICAGO DEPUTY IS URGED 
Attorney-General Rules Superintendent 


Can Use Any General Funds of 
His Department 





The Illinois insurance department is 
speeding the work of preparing to en- 
force the agents’ and brokers’ qualifi- 
cation law which becomes effective 
March 1. 

There has been considerable specula- 
tion over the possibility of a deputy 
superintendent being appointed, resi- 
dent in Chicago, to maintain the per- 
sonal contacts and conduct investigations 
of applicants. Many agents and brokers 
believe this is essential, for it is esti- 
mated approximately 98 percent of IIli- 
nois brokers operate in Cook county 
and a great number of the agents. 

Superintendent's Position 


However, Superintendent Hanson, it 

understood, convinced he has 
neither the authority in law, nor the 
requisite funds to set up a Chicago of- 
fice. Leading producers, however, be- 
lieve the department at Springfield will 
be seriously out of touch with the situ- 
ation unless a Chicago deputy is ap- 
pointed, and that enforcement of the 
qualification laws will suffer correspond- 
ingly, 

They point out that New York has a 
large office of the insurance depart- 
ment in Manhattan, due to something 
the same situation, with the superin- 
tendent resident there and commuting 
frequently to Albany. 


is is 


Quarters Are Offered 


It is said that Superintendent Han- 
son’s position regarding the heavy added 
expense of a Chicago deputy and his 
office has been offset by the offer of an 
organization to furnish desk space and 
stenographic help free in order to assure 
adequate enforcement of qualifications. 

General operations of the law, accord- 
ing to advices from Springfield, will be 
under direction of Walter Hanson, son 
of the superintendent, who has been in 
the department about a year. 

Many agents have feared that enforce- 
ment of their law would be seriously 
hampered by the mixup over the appro- 
priation in this bill which apparently 
will be tied up for some time due to 
an error in engrossing. 

However, it is learned that the at- 
torney-general has given a ruling that 








Compromise of Chicago 
Endorsement Dispute Seen 





APPROVAL OF EAST ASKED 





Garage Rider Would Be Optional; Ac- 
cessory Exclusion Out but Rate 
Raised Under Recommendation 


NEW YORK, Jan. 13.—A delegation 
of Chicago representatives is in New 
York this week conferring with the Na- 
tional Automobile Underwriters Associ- 
ation in the preparation of the 1932 rate 
manual. It is believed that this delega- 
tion will recommend the adoption in the 
manual of an understanding reached by 
company representatives and Chicago 
agents last Friday in connection with the 
two automobile endorsements which be- 
came effective Jan. 1. 

The agents vigorously objected to the 
endorsements, one of which limits recov- 
ery upon cars without regular garage fa- 
cilities to 75 percent of the market value 
and the other excludes accessory cover- 
age. 

Garage Rider Optional 


An understanding was reached by 
company men and agents last Friday 
and the company men agreed to sub- 
mit the compromise to the National Au- 
tomobile Underwriters Association for 
inclusion in the 1932 manual. If the 
recommendation is accepted, the garage 
endorsement will be optional except 
where the assured, in his application, 
does not give a definite address of his 
garage. Under those circumstances, 
the endorsement would be mandatory, 
according to the recommendation. 

Furthermore, the recommendation is 
being made that accessory coverage be 
not excluded but that the basis rate be 
increased by the amount required to 
buy back the accessory coverage. 

The Chicago agents have not objected 
to a rate increase, but they felt that 
the attaching of the endorsement would 
be confusing to assureds and would be 
used in competition by non-conference 
carriers. 








Mr. Hanson can use any general funds 
of his department for the purpose, and 
also that as soon as the $25,000 appro- 
priation in the brokers’ bill is turned 
over to the superintendent this money 
goes into his general fund. 

Therefore, it is said, the $25,000 bro- 
kers’ fund may be used not only for 
enforcing the brokers’ bill, but also the 
agents’. 
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Dunham to allow June 30 figures with 
specified scale of deductions. Page 3 
* * * 

Executives far more hopeful this year 
in contemplation of upturn in stock and 
bond market. Page 3 

* *k * 

With attitudes of commissioners as to 
valuation of securities conflicting and 
diverse, it appears likely that the fate 
of. borderline companies will depend upon 
the individual judgment of officials based 
upon all factors. Page 5 

* * * 

New England is reported to be the best 
section in the east from the collection 
standpoint and Pennsylvania the worst. 

Page 4 
* *k * 





Work of preparing to enforce Illinois | 


agents’ and brokers’ qualification 
being speeded by insurance department. 


law | 


Page 4 
a ee 
Details are given of contract being 
used independently by one fire company 
in the west. Paged 
* = * 
Louisiana insurance commission orders 
rating bureau to promulgate new dock | 
rates. Page 6 | 


*x* 
Dinner will be given in Detroit Jan. 21 
in honor of Insurance Commissioner 
Livingston. Page 6 


Personnel of the insurance committee 
of the Illinois chamber of commerce is 
announced, rage 10 

* * * 
Bank robbery rates are increased 
territory 2 and a third territory 
created, in which high rates prevail. 
Page 2 


in 
is 


* * *K 
solicited by 
cago representatives for aid 
tive campaign in connection 
ous bills in connection with 
liability of public officials. 

* * * 


Companies are their Chi- 
in legisla- 
with vari- 
depository 

Page 30 


‘ 
Workmen’s compensation 
Oklahoma becoming critical. 
* * * 


situation in 
Page 28 


Accident and health insurance day 
planned by Detroit Managers Club. 
Page 28 
* * 


Surety underwriters interested in new 
Wisconsin law relieving corporate sure- 
ties of depository bank liability. 

Page 29 
* * a 

Records show over 

closed last year, 
* * * 

Compensation self-insurers are finding 
situation difficult. Page 27 
a et oi 
Revised auto public liability rates ex- 
pected to be published soon by casualty 
bureau, with important changes in merit 
rating and fleet rules. Page 29 


2,300 banks were 
Page 29 





East Is Analyzed 
As To Collections 


New England Is Best Pay, Penn- 
sylvania Is Worst, 





Survey Shows 





BANK STORY OVERWORKED 





Executives Find That Pressure Can Be 
Applied Successfully Without 
Alienating Agents 


NEW YORK, Jan, 13.—Collections 
throughout the eastern territory, fire 
companies report as being decidedly 


‘spotty, meaning that while good in 
certain centers they are just the reverse 
in others. 

Taken as a whole New England is 
standing up well. Whether because its 
citizens have not suffered to the same 
extent as have residents elsewhere, or 
as a result of the natural thrift of its 
people and their reluctance to get into 
debt, the fact remains that agency col- 
lections throughout New England are 
better than those in other parts of the 
eastern field. 

In New York the situation is char- 
acterized as being “fair.” In New Jer- 
sey it is held to be “rather poor,” 
though some offices have no complaint 
with the state. 

Pennsylvania Hard Hit 


All unite in asserting that collections 
in Pennsylvania are pronouncedly bad. 
The annual premium income from that 
state is large and usually returns a sat- 
isfactory profit. The failure of agents 
to remit balances this year is assigned 
by the local men in good part to the 
numerous bank failures, the closing 
down of the important steel mills in 
Pittsburgh area and to depression in 
the coal mining fields. 

Pennsylvania depends for its pros- 
perity largely upon the activity of its 
steel and allied manufactures, and when 
these shut down, or operate upon a 
limited basis, as has been the case for 
months past, a wide circle of businesses 
is affected. Without employment the 
individual cannot pay the local mer- 
chant; the latter cannot buy goods from 
the manufacturer, who, therefore, cur- 
tails his expense, including insurance. 

Maryland's Bank Problem 


In Maryland, where the industries are 
more diversified, the depression has not 
been so severe; the main cause assigned 
by the agents for their failure to remit 
balances due or overdue being the clos- 
ing of so many banks. 

In the minds of some company execu- 
tives the bank failure plea has been rather 
overworked by local men. Although un- 
questionably a legitimate reason for the 
inability of many agents to settle with 
their companies, it is regarded as equally 
certain that others are using it merely 
as an excuse for holding on to cash 
given them by assureds. 

Executives who have insisted upon 
collections where they have good rea- 
son to assume the local men had been 
paid, have been surprised at the ability 
of the latter to remit when pressure is 
put upon them. Somehow and from 
some source the money is obtained. As 
banks generally have sharply curtailed 
in the matter of credits, and agents no 
longer can get advances upon their notes 
with anything like the former freedom, 
the natural assumption is that the local 
men who are remitting have either been 
paid by their clients or had reserve 
funds upon which they are able to draw. 

As usual the collection of agency bal- 

(CONTINUED ON PAGE 34) 
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June 30 Measure 
Is No Salvation 


Prediction Made That Most Com- 
missioners Will Use Indi- 
vidual Judgment 


TO WEIGH ALL FACTORS 


Attitude of States Conflicting and Di- 
verse—Present Market Strength 
May Influence Officials 


As the conflicting and diverse atti- 
tudes of the states toward valuation of 
securities are recorded, it becomes ap- 
that 
pretty largely govern whether companies 


parent individual judgment will 


on the border line of solvency will be 
permitted to continue to operate in the 
Practically every com- 


various states. 


missioner will want to have an idea of 
the Dec. 31 standing of the doubtful 
companies, whether or not June 30 fig- 
ures are officially acceptable. It is doubt- 
ful whether June 30 figures will be a 
complete salvation to any company. 

The character of the management, 
quality of investments and character of 
the insurance business will probably all 
be taken into consideration by the com- 
missioners in judging a company which 
is solvent as of June 30 but insolvent as 
of Dec. 31. 

Influence of Current Prices 


If the security markets show a sus- 
tained improvement following the 
strength first displayed last week, com- 
missioners will undoubtedly be more 
favorably inclined towards companies in 
doubtful position. It is logical that com- 
missioners should be governed 
what by current prices. 

Some of the companies which desire 
or are compelled because of state re- 
quirements to get up Dec. 31 figures, are 
having some difficulty in obtaining them. 
Some of the companies are sending a list 
of their investments to their bankers 
with request for an appraisal as of Dec. 
31. The bankers, of course, must often 
use their judgment. They will report 
higher values on securities as of Dec. 31 
if fair market values are wanted than 
if prices were wanted in order to sell. 
Some of the smaller companies, which 
have local issues, municipals, etc., are 
having more difficulty in getting Dec. 
31 prices than are the companies operat- 
ing more generally. Most companies are 
finding it necessary to prepare two sets 
of figures, one as of June 30 and the 
other as of Dec. 31. 

The attitude of the Oregon depart- 
ment has not previously been reported. 
That state desires Dec. 31 values, but 
will accept average values “other con- 
ditions being favorable.” Bonds owned 
by fire and casualty companies may be 
carried on an amortized fully 
secured and not in as to prin- 
cipal or interest. 

Attorney-General Sharpe of South Da- 
kota has advised the department that 
Statements must show condition at the 
time the statement is made. An arbi- 
trary date, such as June 30, 1931, may 
not be fixed. 


somec- 


basis if 
default 


John Hanson in Critical State 


_ John A, Hanson, former northwestern 
held man and more recently manager 
of the Western Adjustment at Detroit, 
who suffered a paralytic stroke at 
Winona, Minn., is still confined to the 
hospital there and is in a critical condi- 
tion. He is a former most loyal grand 
gander of the Blue Goose. 














Name Case Board Chairman 


of Auto Conference Meet 


SUCCEEDS G. E, BEARDSLEY 


C. M. Campbell, Assistant Secretary 
North America, Selected as Addi- 
tional Director 

NEW YORK, Jan. 13—C. E. Case, 
assistant United States manager North 
British & Mercantile, is now chairman 


of the board of the National Automo- 
bile Underwriters Association, elected 
at the meeting here yesterday. He suc- 


ceeds G. E. Beardsley, vice-president 
Aetna Fire, recently chosen president of 
the association. 

C. M. Campbell, assistant secretary 
North America, has been added to the 
directorate by virtue of his post as chair- 
man of the eastern advisory committee. 
Directors are understood yesterday to 
have approved recommendations of the 
staff committee, and today probably will 
center attention upon the proposed rates 
for 1932. Assuming these be agreed on, 
every effort will be put forth to have 
the new manual issued early next 
month. 


National Union’s Marine Office 

The National Union Fire will open a 
marine office in Chicago Feb. 1 under 
the management of Osborne & Lange, 





who have been made western marine 
managers. The office is located at 
A-1035 Insurance Exchange. 

For a number of years Chicago has 


been the clearing center for marine and 
inland marine, and the new office ‘s 
being opened in order that better service 
may be rendered to the agents in the 
middle west. It is proposed to have a 
number of special agents in the field op- 
erating under the department. J. C. 
Foyle, who has had charge of the un- 
derwriting in the home office for a num- 
ber of years, has been transferred to 
Chicago to join Osborn & Lange. 


Shepherd Gets Baltimore American 


the 
agency in 


owner of 
general 


Joshua K. 
Shepherd & 


Shepherd, 
Co. 


Little Rock, announces the addition of 
the Baltimore American to his list of 
companies. It replaces the Peoples 


National which Mr. Shepherd has repre- 


sented for a number of years. Mr. Shep- 
herd is vice-president of the American 
\ssociation of Insurance General 
Agents. 





Public Development Committee 


SAN FRANCISCO, Jan. 13.—The 
Insurance Brokers Exchange of San 
Francisco has organized a public insur- 
ance development committee which is 
secking to Obtain all public insurance 
for its members with the exchange act- 
ing as the broker. The committee has 
approached the surety companies and 
city officials with the suggestion that all 
official bonds be placed in this manner. 


Name Minneapolis Directors 
MINNEAPOLIS, Jan. 13—At_ the 


annual meeting of the Minneapolis Un- 
derwriters Association, with R. M 
Thompson presiding, the following were 
elected directors for three years: F. S. 
Preston, R. L. Cobb and P. H. Ware. 
The directors will elect officers at a 
later date. 


Louisville Board Elects 
LOUISVILLE, Jan. 13—The Louis- 


ville Board at its annual meeting today 
reelected its old officers, with John S 
Long of Robinson, Wilson & Long, 
president; C. E. Swope, Jr., of Barrett, 
Robinson, Dickey & Swope, vice-presi- 
dent, and Leo E. Thieman, executive 
secretary-treasurer. 





Made Secretary 

















R, M. 


THOMPSON 


ST. PAUL, Jan. 13—W. S. Gilliam 
has resigned as secretary and treasurer 
of the Minnesota Association of Insur- 
ance Agents and R. M. Thompson, 
Minneapolis, has been elected to succeed 
him. Mr. Gilliam will continue as sec- 
retary of the St. Paul Insurance Under- 
writers Association. 


Nugent Heads Underwriters 


Association in Annual Meeting at 


Syracuse Defeats Proposal Referring 


Balances to Organization 


SYRACUSE, N. Y., Jan. 13.—The 
Underwriters Association of New York 
in annual meeting elected the following 
officers: Harry B. Nugent, Albany, 
Aetna Fire, president; Allen J. Halsey, 
Rochester, Continental, first vice-presi- 
dent; H. Il. Carothers, Syracuse, Phoenix 
of Hartford, vice-president; 
George F. Crank, Albany, Hanover, 
chairman executive committee. 

New members elected to the executive 
committee are Robert L. Hinkley, Al 
bany, Royal; John E. Forbes, Rochester, 
Sun; W. C. Truncer, Buffalo, Saint 


second 


Paul F. & M \ proposal to delegate 
supervision of delinquent agency bal 
ances to the association was defeated 


\ttendance of sev 
recorded 


by a large majorit 


eral hundred was 


O. P. Rush Vice-President of 
Kansas City Fire & Marine 


KANSAS CITY, MO., Jan. 13—O 


P. Rush, widely known field man, has 
been elected vice -president of the Kan- 


sas City Fire & Marine in charge of 
field development work, 

Mr. Rush has been state agent for 
Fred S. James & Co. in Kansas, Okla- 


homa, Missouri, Nebraska, Michigan and 


Ohio since 1920. He has been in field 
work for the past 23 years. For some 
years he was with the Home Later he 
went with the Fireman’s Fund in Kan- 
sas. 


Fire & Marine 
its premium volume in 1930 and 


] 1930, 


The Kansas City 
creased j 
has 


i lower loss ratio than in 


Benallack Was Speaker 


Wm. T. Benallack, secretary Michi- 
gan Fire & Marine, was guest speaker 
of the Rotary Club luncheon at St 
Johns, Mich., on Tuesday, his subject 
being “Fire Prevention.” Harry Brad- 
lev, local agent and very active in civic 





affairs was program chairman. 
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Burton Head of 
Colorado Agents 


Newly Organized State Associa- 
tion Gathers for its First An- 
nual Meeting 


CONSTITUTION APPROVED 


Herbert Fairall of Denver Commented 
on Some of the Duties of 
Local Men 


DENVER, Burton, 
of Colorado Springs, was elected presi- 
dent at the first annual meeting of the 
Association 


Saturday 


Jan. 13.—Reeve 


Insurance 
Fairall 


( olorado 


Agents and Herbert 
of Denver, wa’ elected first 
dent. Other 
Sprull, of Pueblo, second 
Floyd Padgett, ¢ 


retary; E. E 


vice-presi- 
are: Ed 


officers elected 


ce-president; 
olorado Springs, sec- 
Jackson, Colorado Springs, 


assistant secretary, and A. C. Leach, 


Pueblo, treasurer; executive committee, 
Max Schayer and Frank England, both 
of Denver, and Frank Cotton, 
rado Springs. 

The directors are 
England and N. 
R. E. Olson, 
Glenwood 
Junta; C. A. 


Ir.. Colo- 


Fairall and 
! Denver; 
Boulder; ¢ \. Hubbard, 

R. | Austin, La 


Frederickson, Canon City; 


oprings; 


\. G. Scott, Fort Collins; and Messrs. 
Burton, Cotton, Schayer, Padgett and 
Sprull. 
Mr. Fairall’s Talk 
It is the duty of the local agent to 
render such service to his companies 


that they may develop 
able lines of insurance, a¢ 


large and proft- 
ording to Mr. 





Fairall who delivered the principal talk. 
“In this way only can the companies 
be assured of the growth and solidity 
commensurate with growth of the coun- 
try.” he declared [wenty--five years 
ago, Mr. Fairall explained, there were 
27 fire companies operating in Colo- 
rado They wrote $168,000,000 busi- 
ness that year at an average of $1.50 
per hundred. In 1930 there were 300 
companies, writing $862,000,000 of busi- 
ness at an average of 75 ¢ per hun- 


i 
dred. 
Agents 


Licensing of Incompetent 


Mr. Fairall spoke of the ev grow- 
ing out of the licensing of psuedo agents 
and of those lacking proper qualifica- 
tions. “The insurance business is be- 
coming more complicated,” he explained, 
“and requires greater knowledge and 
more intense study, and t business of 





the local agent is regarded by 


the pub- 
1, cg 


as fast be 
stricter 
fF companies and 


the local agent wer 


supervis! 








eral discussion, led 

f Colorado Springs 

Compulsory liability insurat 
er note st i t stat vas 
an addres wy Chie Pol 
of Colorado Springs 

The constitution, which had _ been 
adopted by the organizat ieeting a 
number of mont}! ag was approved at 
this meeting 


Report Has It That the 


Stuyvesant Has Reinsured 


NEW YORK, Jan. 13.—Though lack- 
ing official confirmati 
is given the reported 
entire liability of the Stuyvesant in the 
Globe & Rutgers as of Dec. 31, and of 
the intended purpose of the first named 


m ceoneral eredence 
1eral credence 


reinsurance of the 





ompany to continue with a new slate. 
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Seniiteidiuns Orders a F ‘lat 
Rate for Louisiana Docks 


HIGHER THAN CONTEMPLATED 


Disallows Credit for Quartz Bulb Sprin- 
klers and 10 Percent Penalty for 
Combustible Fibers 


NEW ORLEANS, Jan. 13.—By 
unanimous resolution in executive ses- 
sion the Louisiana insurance commis- 
sion has ordered the Louisiana Rating 
& Fire Prevention Bureau to promulgate 
new rating schedules for docks and 
goods on docks without a charge of 10 
percent for combustible fibers and dis- 
allowing any credit for the use of quartz 
bulb sprinkler head devices. The com- 
mission also charged the bureau with 
being insubordinate. 

The bureau directors later approved 
the promulgation of the new rates, re- 
serving their view as to the allegation 
that the commission is exceeding its au- 
thority. The letter of R@&sh P. Strong, 
manager of the bureau, states that a 
legal question is involved, “which should 
be capable of discussion without heat 
and without personal antagonism.” 


Rates Higher Than Expected 


A, A, Moreno, counsel of the bureau, 
who attended the meeting, declared that 
the new rates are higher than the bu- 
reau was willing to recommend and 
higher than the companies were willing 
to accept. “The final action of the com- 
nussion,’ he said, “results in higher fire 
insurance rates than the sinaies in 
their last communication to the commis- 
sion contemplated. It means more pre- 
mium income than approval of the sched- 
ules as submitted by the companies 
would have brought. The companies 
wanted to make a charge of 10 percent 
for combustible fibers, which the com- 
mission has ordered them not to make. 
They also wanted to allow a credit for 
the quartz bulb sprinkler heads, which 
the commission disallowed. They went 
so far in their last communication as to 
be willing to allow the sprinkler credit, 
even if the combustible fiber charge was 
disapproved, Accordingly the resultant 
rates now to be promulgated are higher 
than the companies and the bureau were 
willing to recommend. 

Chirty-three fire insurance companies 
were fined by the commission the min- 
imum penalty of $25 each for failing to 
file schedules of commissions to be paid 
to local agents during 1932 on or be- 
fore Dec. 1, 1931. It is understood that 
hese tines will be turned over under the 
statute by the commission to the bu- 
reau, 

The commission also decided to re- 
quire all stock fire companies to file 
their experience on windstorm business 
in this state for the years 1926 to 1931, 
as demanded by Alfred D. Danziger and 
William M. Railey. 


Railey Seeks 82,500 Fee 


The commission further decided unan- 
imously to refer to the attorney-general 
the suit filed by Mr. Railey against the 
commission and others for $2,500. Mr. 
Railey maintains the commission is in- 
lebted to him for services during the 
rate litigation of 1931, because many of 
the questions contained in the question- 
naire sent to the companies were based 
on information and advice given by him. 
In the alternative, he sued Jones T. 
Prowell, who was retained as_ special 
counsel by the commission in the rate 
case, alleging that he gave him the bene- 
fit of his knowledge of rate making. Mr. 
desmse g charge of $30,000 was disap- 
proved by Attorney-General Percy Saint, 
who aid he would approve a fee of 
$15,000 but required that hereafter the 
commission should employ the attorney- 
general's office as its counsel. 


The 1931 premiums of the National of 
Colorado amounted to $70,036, compared 
With $51,317 in 19% 
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Jewelers ie eee aes Spokesman 
Criticizes Present U. & O. Forms. 





Prompted by an article in THE Na- 
TIONAL UNDERWRITER reporting that a 
group of New York reciprocals is con- 
sidering the issuance of a Ss use 
and occupancy form, Percy K. Loud of 
Detroit, chairman of the insurance com- 
mittee of-the American National Retail 
Jewelers Association, has written the 
following communication criticizing the 
present use and occupancy form: 

“My attention has been called to an 
article in your magazine as follows: 

‘Stock company people are advised 
that the proposed reporting form con- 
templates a provisional amount of cov- 


erage with a limit of liability, premium | 


to be adjusted monthly. Most 
stock fire insurance people would be 
opposed to such a form. ‘They believe 
that the auditing expense would be ex- 
tensive and that earnings could not be 
estimated with any degree of accu- 
racy. 
Difficult to Estimate 


‘As you know under the present form, 
it is not only expected that the as- 
sured will be able to estimate with some 
degree of accuracy the profits on his 
business for a given period but that pe- 
riod is in the future. It would be a 
very simple matter for us or any other 
of our members having ordinary book- 
keeping methods to estimate quite ac- 
curately the amount of insurance re- 
quired for any period in the past, say 
at the end of each twelve months and 
adjust the premium thereon. 


“It is impossible to figure insurance 


Film Exchanges Have Good 
Record as to Fire Losses 


In a report to President Will H. Hays 
of the Motion Picture Producers & 
Distributors of America, A. S. Dickin- 
son, in charge of conservation, points 
out that not a single fire occurred in 
the office of a national distributor in 
1931, and no fire occurred in any Ca- 
nadian exchange. He stresses the point 
that the promotion of fire consciousness 
among the employes, along with con- 
tinuous inspection of the 450 exchanges, 
is being carried out in an intelligent 
manner, with the result that strict and 
regular enforcement of safety methods 
has virtually completed the elimination 
of fire loss in film exchanges. This 
gratifying record is all the more re- 
markable when it is borne in mind that 
approximately 28,000 miles of motion 
picture films are examined, stored, re- 
paired or shipped each working day, or 
the tremendous total of 45,000,000,000 
feet of films. 

Mr. Dickinson reports that in 1931 
but two small fires occurred in film ex- 
changes in the United States, both lo- 
cated at Dallas, and both being re- 
gional or independent distributing of- 
fices. In the first of these fires, the 
loss was only $25; while the monetary 
loss in the other instance was about 
$200. 


Rhode Island Omits Dividend 


The Rhode Island omitted its dividend 
payable at the first of the year. Last 
year the first quarterly dividend was 30 
cents a share and 15 cents for each of 
the following quarters. The manage- 
ment felt it desirable to make proper 
retrenchment. 


Fire Association Dividend 


The Fire Association has declared a 


quarterly dividend of 40 cents a share, 
payable Feb. 15, on stock of record 
Jan. 30. In the future dividends will 


be paid on other than a quarterly basis, 
although just what basis will be used 
has not been decided. 





of this sort based upon future periods 
and conditions unknown to us or to 
anybody else. ‘The present use and 
occupancy form has many vicious fea- 
tures and we believe it would be a very 
simple matter to secure a form accept- 
able to the jewelers which would be to 
the advantage both to them and to the 
underwriters. 
Present Form Unpopular 


“From information we 
from our members we know that the 
present form is unpopular and as a 
matter of fact a great many people like 
ourselves have cancelled most, if not 
all, of the use and occupancy insurance 
just because of the form. We consider 
U & O insurance a very vital coverage 
and we know of no reason why insur- 
ance companies should not issue a form 
which would be attractive enough to 
encourage the average retailer to carry 
it at all. We do know that there are 
three companies, two of which are stock 
companies, who are at the present time 
working on such a form and we believe 
that whoever develops a_ satisfactory 
piece of coverage is going to secure a 
majority of business which will be writ- 
ten as conditions return to normal. 

“Certainly the last two years have 
been demonstrating conclusively the 
weaknesses of the present form and so 
far we have heard no reasonable ex- 
planation as to how the reciprocals and 
mutuals can carry this on certain se- 
lected risks = when companies 
can't.” 


have received 


stock 


Mutuals Accept Note for 
Part of Deposit Premium 


NEW YORK, Jan. 13—In lieu of a 
full cash deposit premium, some of the 
senior mutuals are permitting their as- 
sureds to give a note for a large part 
of this item. The stock companies have 
won several mutual accounts during the 
depression, the assured being attracted 
by the argument that the deposit pre- 
mium would be released for use in the 
industry. Apparently, to meet this com- 
petition, the mutuals are taking notes 
for a large part of the deposit premium, 
where that course is desired. 

At least 20 percent of the deposit pre- 
mium must be in cash, it is understood. 
The assured may give his note for as 
much as 80 percent of the deposit pre- 
mium, paying 5 or 6 percent interest 
on that amount. This is a desirable 
arrangement for the insurer as well as 
the assured, who needs every cash re- 
source. Investing to yield 5 or 6 per- 
cent with no danger to principal is a 
difficult task today. The scheme of the 
senior mutuals is not unlike that of the 
life companies in loaning to policyhold- 
ers against their cash reserves. 


Is Seeking to Form Closer 
Alliance with the Maryland 


President G. C. House of the Provi- 
dence Washington and Anchor Fire of 
Providence, R. I., and President F. H. 
Burns of the Maryland Casualty have 
sent out a letter to the agents of the 
fire companies stating that the Mary- 
land Casualty, the associated casualty 
and bonding team mate, desires to form 
a closer operating connection. Vice- 
President W. E. Maynard of the Provi- 
dence Washington and Vice-President 
R. H. Thompson of the Maryland Cas- 
ualty have been working to bring about 
a more intimate alliance between the 
companies. The circular goes to all the 
local agents of the fire companies. On 
the other hand the Maryland Casualty 
will endeavor to assist the two fire 
companies with its agents. 





Michigan Insurance Men to 
Honor Their Commissioner 





PAY HOMAGE TO LIVINGSTON 





Large Outpouring of the Hosts Ex- 
pected at a Banquet to Be 
Given Jan. 21 





DETROIT, Jan. 13.—A gathering of 
utmost interest to Michigan insurance 
men and one of great importance to the 
business will be held at the Book-Cadil- 
lac here Jan. 21, sponsored by the De- 
troit Life Managers Association, coop- 
erating with the fire, accident, casualty 
and surety organizations to honor In- 
surance Commissioner C, D, Livingston 
when a banquet will be held. The op- 
portunity will be given before the din- 
ner for all to shake hands with him. 
It is expected that this will be the 
largest insurance gathering of Michigan 
people ever held. H. K. Schoch, man- 
ager of the Aetna Life, and C. A. Ma- 
caulay, manager of the John Hancock 
Mutual Life, are in charge of the ar- 
rangements, 

A reminiscent touch will be given the 
gathering in the presence of all the liv- 
ing former Michigan insurance com- 
missioners. They will be personally in- 
vited to meet Mr, Livingston, not merely 
as commissioner for they all have met 
him many a time, but as president of 
the commissioners organization, Mich- 
igan has had 14 commissioners begin- 
ning with S. H. Row, the first, who 
started the line in 1871 and who served 
12 consecutive years. He was succeeded 
by Eugene Pringle, H. S. Raymond, 
Wm. E. Magill, T. F. Giddings, M. D. 
Campbell and H, H. Stevens, all of 
whom have passed on. Then came J. 
V. Barry in 1901, followed by M. O. 
Rowland, C. A. Palmer, J. T. Winship, 
F, H. Ellsworth, L. T. Hands. Mr. 
Livingston was appointed in 1927. 

Mr. Rowland is the only one of these 
later seven who is dead. The others 
are all very much alive. Mr. Palmer is 
commissioner of employment bureaus 
with headquarters in Detroit. Mr. 
Barry recently retired as vice-president 
of the Metropolitan Life and is now 
vice-president of the Life Extension In- 
stitute. Mr. Winship resides at Battle 
Creek, doing field work for the Equit- 
able Life of New York. Mr. Ellsworth 
is president of the Michigan Surety of 
Lansing. Mr. Hands is vice-president 
and general manager of the Michigan 
Life of Detroit. 

Incidentally, the earlier portion of the 
day will be devoted to an eight hour 
drive for new business by the local life 
men, ‘The managers look for not less 
than $1,000,000 in new insurance. 

The main speaker at the Livingston 
banquet will be Vice-president C. G. 
Taylor of the Metropolitan Life, who 
recently succeeded J. V. Barry. Insur- 
auce Superintendent R. L. Foster, of 
Ontario, will also speak. 


Protest Diversion of Bank 
Insurance After Failure 


In the event of a bank failure, the 
banking department, as far as possible, 
should place the bank’s insurance with those 
agents who were interested in it before 
the failure, according to the Wyoming 
Valley Insurance Exchange of Wilkes- 
Barre, Pa., and the Washington Asso- 
ciation of Insurance Agents. Protests 
of these associations against favoring 
certain producers in the placing of busi- 
ness incident to the liquidation of closed 
banks has been called to the attention 
of the Pennsylvania Association of In- 
surance Agents. The Wyoming Valley 
Association says that every time a bank 
fails it is found that the agents in the 
locality are heavy losers, premiums be- 
ing diverted from local channels. 
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“Ja case of fire, walk, do not run, to the nearest exit” . . . drilled Behind that curtain may rage an inferno............ of loss. 
into us by every theatre program since childhood. Neither safety devices nor insurance can prevent fire. 
The greatest fire hazard in the legitimate theatre is “ backstage.” Precaution can minimize the hazard, but only insurance can in- 


Between the scenery and the audience is the fire-resistive curtain  demnify. The soundness of the insuring company is your client's 
which can be instantly lowered to guard against loss of lifethrough guarantee of equitable settlement. 


panic. The Royal shield is the symbol of security first. 
The safeguard of the public The safeguard of the assured 
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| NEWS OF THE COMPANIES 











Springfield F. & M. Rally 


Regional Meeting at Pittsburgh At- 
tended by Officers, Department Man- 
agers and Field Men 


The Springfield F. & M. group held 
a regional meeting at Pittsburgh this 
week, taking the place of a similar an- 
nual conference heretofore held at the 
home office. The field men from the 
entire middle and southern departments 
and western New York, all of which are 
under the supervision of the head office, 
together with the special agents of West 
Virginia, Ohio, Indiana and Michigan, 
which are under the western department 
at Chicago, were present. 

Springfield executives in attendance 
were G. G. Bulkley, president; W. B. 
Cruttenden, vice-president; W. A. He- 
bert, secretary; R. W. Crowther and S. 
I’, Law, assistant secretaries; C. E. Free- 
man, superintendent business promotion 
department—all from the head office; J. 
C. Harding and W. H. Lininger, man- 
agers, and C. E, Varley, assistant man- 
ager, Chicago office; W. E. Findlay, 
manager Canadian department. 








Chicago Reciprocal’s Business 
Taken by Mutual Syndicate 


The Sprinklered Risk Underwriters of 
Chicago, which has been under the man- 
agement of A. T. Rector & Son as at- 
torney-in-fact, has transferred its busi- 
ness to the Sprinklered Risk Mutuals, 
consisting of the Indiana Lumbermen’s 
Mutual, Lumber Mutual of Boston, Na- 
tional Retailers Mutual of Chicago and 
Pennsylvania Lumbermen’s Mutual. The 
attorneys declare in a statement that 
owing to the business depression the 
reciprocal was handicapped in its de- 
velopment and in replacing normal with- 
drawals. It is stated that the subscrib- 
ers of the Sprinklered Risk Underwriters 
will be paid a cash dividend equal to at 
least 100 percent of the annual premium, 
Additional dividends will be paid as the 
liquidation proceeds. 


Firemen’s Annual Meeting 


Stockholders of the Firemen’s of 
Newark at their annual meeting voiced 
their confidence in the administration of 
President Neal Bassett, and reelected 
the majority of the former directors, plus 
several additional members in sympathy 
with the present executives. 

The investment income of the com- 
pany for 1931 as estimated by Mr. Bas- 
sett was $3,816,418, while the surplus 
at the close of the year, under valua- 
tions approved by the New Jersey de- 
partment, would be between $13,000,000 
and $14,000,000. 


Pacific National’s Contest 





Special agents of the Pacific National 
Fire have enrolled for a contest cover- 
ing the year 1932. The winner in this 
contest for the development of business 
is to receive a round trip ticket and all 
expenses to the 1933 World’s Fair at 
Chicago. Attractive second and_ third 
prizes are also being offered. 


Newark Receivers File Suits 


ST. LOUIS, Jan. 13.—Two suits have 
been filed in federal court here by re- 
ceivers for the National Guaranty Fire 
and the Independent Bonding, both of 





WANTED 
IN MINNESOTA 
General agency operating over State of 
Minnesota will represent fire or casualty com 
pany on per diem basis. Might consider 
supervising plant on general agency basis 
with results guaranteed. Address U-73, The 
National Underwriter. 

















Newark, seeking to recover $341,042 in 
assets which they charge were wrong- 
fully withdrawn from the companies 
when they were under the control of 
the Marquette-Easton Finance Company 
of St. Louis. 

The actions name as defendants 27 
individuals and companies of St. Louis 
and Newark. It is charged that during 
the seven months from March to Sep- 





tember, 1930, while the St. Louis con- 
cern had control of the management of 
the two Newark companies, sound 
stocks and bonds were withdrawn from 
their assets and alleged worthless farm 
mortgages, Marquette- Easton deben- 
tures and stock in other companies 
which since have become financially in- 
volved, substituted for them. 


The transaction whereby the Liverpool 
& London & Globe reinsured all the busi- 
ness of the Pacific American Fire and 
Pacific American Insurance Company was 
ratified by the stockholders of the latter 
two companies at a meeting in Los 
Angeles, 
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CHANGES IN THE FIELD 
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General of Seattle Plans! 


Rearrangement Is Made in Territorial 
Jurisdiction in Some Central 
West States 


The General of Seattle and First Na- 
tional Fire have readjusted their field 
arrangements in the central west. G. A. 
Rydquist of Dayton, Ohio, special agent 
for that state, has now located in the 
Insurance Exchange building, Chicago, 
officing with H. M. Hansen & Co., gen- 
eral agents for Cook county, and has 
taken northern Illinois, Indiana, Wis- 
consin and the Twin cities. C. W. Davis 
in the Boatmen’s Bank building at St. 
Louis has southern Illinois and Missouri. 
J. J. Sherman, who was formerly with 
the National Union in Ohio, takes the 
General of Seattle companies for that 








state with offices in the Bulkley building, 
Cleveland. 


Earl Follingstad 

Earl Follingstad has been appointed 
Illinois marine special agent for the 
Automobile succeeding W. C. Carroll, 
who becomes supervisor for the life 
general agency of the Aetna Life at 
Peoria, Ill. He accompanied Mr. Car- 
roll on a trip through the state. He has 


been working in Chicago and Cook 
County. 
L. G. Spilman 
L. G. Spilman has been appointed 


Texas state agent for the State of Penn- 
sylvania. He has been associated with 
the general agencies of Cravens, Dargan 
& Co. and Floyd West and has trav- 
eled the entire state. Headquarters will 
be in the First National Bank building, 
Dallas, 





_ VIEWED FROM NEW YORK 


—— By GEORGE A. WATSON 








DRUG & CHEMICAL LEADER DIES 


A. S. Somers, head of a leading chem- 
ical manufacturing corporation of New 
York City, and at one time a director 
of the National Liberty, died at his 
Brooklyn home. He was known to 
many fire and casualty men through his 
membership in the Drug & Chemical 
Club, of which he served as president 
for several years. 
* * * 

SHOULD PROT T PAYMENT 





Payment under protest of the addi- 
tional 1 percent premium tax in South 
Carolina is recommended by J. H. 
Doyle, general counsel of the National 
Board. The tax measure was enacted 
June 16, 1931. It assesses all except 
domestic companies. It is payable in 
January. The life companies are con- 
testing it. 

Mr. Doyle says that the checks should 
be drawn to the order of South Caro- 
lina commissioner and should be com- 
puted at the rate of 1 percent of total 
gross direct premiums collected in the 
state, less return premiums. Reinsur- 
ance premiums should be ignored. 

The protest, according to Mr. Doyle, 
should be substantially in this form: 
“The amount of this tax is tendered 
and paid under protest for the reason 
that, notwithstanding the act became 
effective only from and after the date 
of its approval by the governor on June 
16, 1931, the insurance commissioner 
demands and insists that it shall be paid 
on premiums collected during the en- 
tire year 1931, which demand is with- 
out warrant in law and therefore void.” 

* Ox 
CHART SERVICE VALUABLE 


Titled “Charting Courses,” the Re- 
cording & Statistical Corporation of 
New York City, has issued a_ finely 
printed and illustrated book describing 
the advantages of its service, and giv- 
ing examples of how it may be em- 
ployed among others by fire, life and 
casualty companies, to their consider- 
able profit. Through use of the most 
modern punching and tabulatine ma- 














chines operated by skilled employes the 
corporation is in position rapidly and 
accurately to record statistical data of 
any desired character for its patrons. 
This is done on a basis of cost mate- 
rially less than would be possible for 
the average corporation through its 
own statistical branch. With headquar- 
ters in New York City, the Recording 
& Statistical Corporation maintains de- 
partmental offices in Boston, Philadel- 
phia, Chicago, Detroit, Montreal and 
Toronto, each competently staffed. A 
number of insurance associations and 
companies have used the service for 
some time and all hold it in high repute. 
SCOTT HARRIS VISITS WEST 

Scott Harris, secretary of Joseph 
Froggatt & Co., has returned to New 
York after visiting W. L. Hippard, man- 
ager at Chicago, and conducting some 
business at Columbus, O. 

* 3 
BENNETT ON PROGRAM 

W. H. Bennett, secretary National 
Association of Insurance Agents, will 
address the joint regional meeting of 
the New York State Association of Lo- 
cal Agents and the Suburban New York 
Association of Local Agents, Jan. 21, in 
New York City. 


* 4 ok 
BROKERS’ OFFICERS INSTALLED 


New officers of the General Brokers 
\ssociation of the Metropolitan District 
were installed Wednesday evening, with 
E. W. Roberts of the “Insurance Ad- 
vocate” officiating. 

HELLIWELL VISITED NEW YORK 


In the regretted unavoidable absence 
of Most Loyal Grand Gander Fellers of 
the Blue Goose C. P. Helliwell, grand 
wielder of the goose quill journeyed 
from Milwaukee to attend the dinner 
meeting of the New York Citv pond at 
Newark Monday evening. He told of 
the advantages derivable from the group 
life coverage offered by the Lincoln Na- 
tional Life, and urging all ganders to 

(CONTINUED ON PAGE 25) 
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Springfield F. & M. Makes 
Eastern Field Changes 





The Springfield F. & M. has made 
changes in the eastern field. Special 
Agent I. W. Spear has taken charge of 
Maryland and District of Columbia in 
addition to Delaware and Philadelphia 
suburban territory. Special Agent H. 
W. Peterson, who has had Maryland 
and the District of Columbia, goes to 
Wilkes-Barre, Pa., to handle the field 
which has been in charge of S. G. Lewis. 
Mr. Lewis will handle New Jersey, 
taking most of the territory of W. E. 
3rewster. In western Pennsylvania H. 
W. Chapman has been relieved of some 
duties which have been assumed by Spe- 
cial Agents D. J. Buckingham and Nor- 


wood Brader. Mr. Brader takes 17 
western Pennsylvania counties. In west- 
ern New York, Special Agent N. C. 


Rowland has taken over part of the field 
handled for many years by Special 
Agent F. L. Curtis. 





D. W. Pierce With the L. & L. & G. 


D. W. Pierce, who has been vice- 
president and general manager of the 
Facific-American Fire since its organ- 
ization, has joined the Liverpool & Lon- 
don & Globe as assistant manager with 
jurisdiction over southern California and 
Arizona. Mr. Pierce will also serve as 
vice-president of the Globe Indemnity 
for the same territory. The effective 
date of the change, it is understood, is 
dependent upon completion of the with- 
drawal of the Pacific American from the 
field which is expected to be accom- 
plished in the near future. The Pacific 
American recently reinsured all business 
with the Liverpool & London & Globe. 


National Fire Examination 


In the four years ending Dec. 31, 
1930, surplus of the National Fire of 
Hartford was increased $5,749,194, of 
which $2,000,000 was paid in by stock- 
holders, according to examination report 
by the Connecticut department. Total 
assets as of Dec. 31, 1930, were $49,430,- 
685. Surplus to policyholders was $23,- 
349,524. 

Market value of securities 
book value by $1,893,578. During the 
four years the National Fire had an 
underwriting gain of $3,142,490 and an 
investment gain of $5,091,800. Divi- 
dends were $3,600,000. 


exceeded 


Camden Fire Results 


President W. T. Read of the Camden 
Fire has issued to stockholders a pre- 
liminary estimate of 1931 results. The 
income on investments, he reported, was 
about the same as 1930. The indicated 
premium income is about 4 percent less 
than last year. Security values, he said, 
have declined about as much as they 
advanced during the boom years, but, 
according to Mr. Read, “due to the fact 
that the insurance commissioners of the 
various states have instructed us to use 
prices which practically average those of 
June 30, 1931, the value of our assets 
should not differ materially from that 
of Dec. 31, 1930.” 

“The management feels,’ Mr. Read 
comments, “considering the depressing 
times through which we have gone that 
this is a most gratifying result.” 





E. J. Miller Bereaved 
FE. J. Miller of Cobb, Miller & Steb- 


bins, Denver, accompanied the remains 
of his mother, Mrs. Sarah L. Bragg, to 
Deerfield, Mich., for burial. Mrs. Bragg 
died in Denver at the age of 92. 


U. S. Auto Association Sued 
OKLAHOMA CITY, Jan. 13—At 


the request of Commissioner Read, the 
attorney general has filed suit against 
the United States Auto Association, al- 
leging failure to comply with the in- 
surance law in obtaining a state license. 
The attorney general held in a recent 
opinion that the company was writing 


automobile accidents. 











insurance, Its contracts deal mainly with 
furnishing legal service in connection 
with any suit which may be brought on 
Attorneys for the 
association contend that it does not 
come under the insurance laws. 


R. B. Jones Office Expands 


Space has been doubled by the Chi- 
cago office of R. B. Jones & Sons in 
the Insurance Exchange, and G. R. 
Parks has been transferred from the 
Kansas City office as assistant to Roy 
E. Wheeler, vice-president and Chicago 
manager, Fred Stemm also has been 
transferred to Chicago to take charge of 


| the life department. The Chicago office | 


| has been developing rapidly, according 

to President Morton T. 
| demand 
work. 


| General Agents’ Annual Meeting 


J. K. Shepherd of Little Rock, presi- 
dent American Association of Insurance 
| General Agents, announces that the an- 
nual meeting will be held at the Hotel 
Bond, Hartford, June 6-7. 


Missouri Fire Underwriters Meet 


Jones, and will | 
more assistance to handle the | 


| the 


ent 





——- ~ | 





state agent, is president, will hold its 
semi-annual meeting at Jefferson City, 
Jan. 14. 


Overlapping Progress Seen 
Satisfactory progress is reported in 
conferences as to overlapping of 
fire, marine and casualty coverages. The 
latest conference was on personal prop- 
erty floaters. Many issues are reported 
to have been amicably settled. 

C. P. Butler, first deputy superintend- 


New York, and J. J. Magrath, 
| chief tf the rating department, have 
been sitting in at the conferences and 


The Missouri Fire Underwriters Asso- | é 
| ciation, of which A. O. Ford, Springfield | are expected to make recommendations, 
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What is an Appraisal? 


It is a complete classified 
inventory of insurable 
property (except stock, 
merchandise and raw ma- 
terials). Each item of 
property is valued at 
today's cost to replace 
new. The amount of ac- 
crued depreciation is de- 
termined and the sound 
insurable value is given, 


Its Advantages 


tst—It discovers insur- 
able values that have. long 
been written off — the 
books through unscientific 
depreciation, 2nd—It 
gives the agent, the as- 
sured, and the companies 
value facts of property. 
3rd — It makes for ade- 
quate insurance protec 
tion, for in nearly every 
instance it calls for addi- 
tional insurance.” 


Don’t be misled 


about present values— 


 TARTLING statements 
about today’s low 

prices which if we are to 
believe current advertising 
are “the lowest in history” 
do not impress us as they 
did some months ago. 
Quality merchandise 
which, justly still com- 
mands higher prices the 
same as always, has been 
lost in a flood of cheap ar- 
ticles and the accompany- 
ing “ballyhoo” about the 
“lowest prices ever.” 
Some values are not down 
as much as people think. 
Don’t be misled about val- 
ues. Before reducing any 
insurance insist upon a 
Lloyd-Thomas — appraisal 
which will give an unbi- 
ased picture of your prop- 
erty at today’s values. A 
visit from one of our ap- 
praisal engineers places 
you under no obligation 
whatsoever. 











oud-Ihomas Co, 
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WARNS OF LAW CHANGE 


A warning to agents, brokers and so- 
licitors as to the new Illinois brokers’ 
and solicitors’ qualification law, which 
becomes effective March 1, that applica- 
tions must be made to the director of 
trade and commerce at Springfield for 
license before March business can be 
written up and mailed out, was broad- 
cast by Manager John F. Norse of the 
Chicago branch office of the Northwest- 
ern National. Mr. Norse emphasized 
that the Chicago Board has _ nothing 
whatever to do with this law. “Whether 
or not you are a member of the board, 
you must take out a license,” he writes, 
“and any statements that you must join 
the board first are false.” He empha- 
sized that no company or agent can is- 
sue a policy for a broker or solicitor 
who does not hold a license. 

x * x 


SEEKS NEWS OF SON 


S. E. Nicholas of 9 Balmoral place, 
South Melbourne, Victoria, Australia, 
has written to Chicago for news of his 
son, George Nicholas, who was born in 
New South Wales, Australia, in 1896. 
He has learned that George Nicholas is 
in the insurance business in Chicago. 
George Nicholas was taken away from 
his grandmother 20 years ago, at the 
age of 14. The father fought in the 
world war and is now back in Australia 
eager to hear from his son. “The strain 
is fearful,’ he writes. “It would be a 
great happiness to his dad if he would 
write.” ‘Lhe missing persons bureau ot 
the police department, 1121 South State 
street, Chicago, has several letters from 
his father. 


BROKERS MERT JAN. 20 


The quarterly meeting of the Insur- 
ance Brokers Association of Illinois will 
be held in the Chicago Board rooms 
Jan. 20 at 2:30 p. m. For the first time, 
Superintendent Harry Hanson of the 
Illinois insurance department will ap- 
pear before a producers’ gathering in 
Chicago, speaking on the Illinois quali- 
fication laws. His assistant, Guy W. 
Hubbard, also will attend the meeting 
and talk on the same subject. Previous 
to the meeting the directors of the bro- 
kers’ association will give a luncheon to 
Messrs. Hanson and Hubbard, 


*k ‘< ; 
INGRAM NAMES COMMITTEE 


Dwight Ingram of Griffin, Ingram & 
Pfaff has announced the appointment of 
the other members of the newly created 
conference committee of the Chicago 
Insurance Agents Association to deal 
with the Insurance Brokers Association 
of Illinois on matters of mutual interest. 
Mr. Ingram, who has the reputation of 
working for the interests of class 3 
agents, is chairman of that committee, 
which it is expected will assume impor- 
tance and will probably have immediate 
work in connection with the qualification 
laws which go into effect March 1 and 
with the acquisition cost problems in 
casualty. The other members of the 
committee are Charles Buresh, Fred S. 
James & Co.; H. A. Glasgow, R. W. 
Hyman & Co.; W. M. Sheldon, man- 
ager fire department W. A. Alexander 
& Co., and George Bowman, R. A. 
Napier & Co, 


* 1 
INLAND PREMIUMS ASSESSED 


Inland marine premiums are being 
assessed for the first time this year for 
the support of the Chicago Fire Insur- 
ance Patrols. The formula upon which 
the assessment is based is very similar 
to that adopted in New York. It is 
based upon 15 percent of 25 percent of 
the annual net total of the inland ma- 
rine premiums written in Illinois. Twen- 
ty-five percent of the total net inland 
marine premiums written in Iflinois are 
arbitrarily considered as the portion of 
those premiums applicable to property 
at risk within Chicago. Fifteen percent 





of the Chicago premiums, thus estab- 
lished, are considered as the portion ap- 
plicable to the fire hazard and receiving 
some benefit from the Chicago Fire In- 
surance Patrols. The reports will be 
made on an annual basis. 
RATES ON VACANT RISKS 

The Chicago Board has been conduct- 
ing for some time an investigation into 
vacant mercantile and apartment build- 
ings in the city. One man has been 
assigned exclusively to that task. As 
a result, vacant risks will be tabulated 
and possibly an increase in rate will be 
promulgated. Some members of the 
Chicago Board feel that there is a real 
increase in hazard by reason of the va- 
cancies and that if hard times continue 
that moral hazard is likely to material- 
ize. An increase in rate, it is felt, would 
not jeopardize the business, because 
that type of risk is not attractive to 
mutuals and reciprocals. 

* 4s By 
AGENCY IS INCORPORATED 


The partnership of Herrick, Auerbach 
& Vastine, Chicago agents, has been in- 
corporated under the title, Herrick, 
Auerbach & Vastine, Inc., and since 
Jan. 1 the business of the firm has been 
conducted by the corporation. This ac- 
tion was taken following the death of 
a member of the partnership, Willis S. 
Herrick, veteran Chicago agent. Ben- 
jamin Auerbach is president of the cor- 
poration, Sedgwick S. Vastine, secre- 
tary-treasurer, and associates are Wil- 
lard C. Coe, R. Alan Tullis and Law- 


rence W. Paul. 
CHURCH RESIGNS FROMW W, LU. A. 


Alonzo Church, vice-president of the 
La Salle Fire of New Orleans, has re- 
signed his membership in the Western 
Underwriters Association because the 
La Salle Fire is now restricting its ac- 
tivities, writing regular fire business 
only in Louisiana and automobile fire 
and theft in conjunction with the Union 
Indemnity in other states. 


ASSOCIATED F, & M, CHANGE 


Except for automobile fire and theit, 
the fire department of the Associated 
Fire & Marine and Associated Indem- 
nity branch office in Chicago is being 
closed, The fire business of the Asso- 
ciated FF, & M. will be handled by the 
general agency of Law Bros. & O’Mal- 
ley, which is being created for that pur- 
pose with offices in the America Fore 
building. M. J. and R. W. Law will 
continue to operate Law Bros., but will 
be associated with A. B. O’Malley in 
handling the Associated Ff. & M. Mr. 
O'Malley has been in charge of the fire 
department branch office, the chief ex- 
ecutive of which is R. R. Clark. 


* os Kk 
INSURANCE COMMITTEE NAMED 


The Illinois chamber of commerce 
has appointed a formidable insurance 
committee. John H. Camlin, well known 
local agent at Rockford, former presi- 
dent ot the Illinois chamber, is chair- 
man of the committee. The first meet- 
ing of the committee will be held at 
the Palmer House, Chicago, at a lunch- 
eon Jan. 21. A campaign has been 
mapped out involving fire and accident 
prevention and health conservation. 
The committee consists of W. N. Ach- 
enbach, western manager Aetna Fire; 
C. M. Cartwright, managing editor 
Tue NATIONAL UNDERWRITER; Fred M. 
Gund, western manager Crum & For- 
ster, Freeport; J. C. Harding, western 
manager Springfield F. & M.; E. A. 
Henne, vice-president and western man- 
ager America Fore: S. E. Moisant, 
Kankakee, secretary Illinois Association 
of Insurance Agents; J. M. Newburger, 
Chicago local agent: H. M. O’Brien, 
Chicago, vice-president Lincoln Fire of 
New York; W. P. Robertson, assistant 
western manager North America; F. H. 
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Rowe, Jacksonville, president American 
Bankers; Fred J. Sauter, Chicago 
agent; G. B. Sedgwick, assistant man- 


ager Great American; C. M. Smith, 
vice-president National Retailers Mu- 
tual Fire of Chicago; J. F. Stafford, 
Western manager Sun; August Torpe, 


Jr., Chicago local agent; R. E. Vernor, 
manager fire prevention department 
Western Actuarial Bureau, Chicago; 
George D. Webb, Conkling, Price & 
Webb, Chicago; C. H. Burras, Joyce & 
Co., Chicago; Fred Y. Coffin, Moore, 
Case, Lyman & Hubbard, Chicago; 
James S. Kemper, president Lumber- 
men’s Mutual Casualty, Chicago; J. R. 
Wilson, Marsh & McLennan, Chicago; 
Henry Abels, vice-president Franklin 
Life; H. B. Hill, president Abraham 
Lincoln Life; C. E. Johnson, vice-pres- 
ident Security Life of Chicago; Emmet 
C. May, president Peoria Life; R. W. 
Stevens, president Illinois Life; T. B. 
Webber, Massachusetts Mutual. 
ok * < 


INSURANCE CLUB'S DINNER 


The Chicago Insurance Club will 





have a dinner the evening of Jan. 19 in 


the Chicago Merchandise Mart restau- | 


rant. Following the dinner there will 
be a personally conducted tour through 
the National Broadcasting Company stu- 
dios in the building. Someone will be 
delegated to give a talk and explain the 
features of the new Illinois agents’ and 
brokers’ license laws which go into ef 
fect March 1. 
* 
COOK COUNTY FIELD CLUB MEETS 


At the meeting of the Cook County 
Field Club this week Attorney G. W. 
Weichelt explained the blanket surety 
bond secured by the Chicago Board to 
protect all members against embezzle- 
ment of 


premiums collected by em- 
ployes, brokers and agents. A. M. 
Blumenthal, secretary Chicago Board, 


stated that applications for class 2 mem- 
bers have now been shaped up to con- 
form with requirements of the new IlIli- 
nois agents’ qualification law which goes 
into effect March 1, 


THIEMEYER EXAMINERS’ SPEAKER 


The Examiners Association of Chi- 
cago will hold its next meeting Thurs- 
day, Jan. 21, at 5:30 p. m. at the Board 
of Trade grill. H. R. Thiemeyer, field 
superintendent for the North America, 
will talk on “Uniform Inspections.” 
Entertainment features will be furnished 
by the Marsh & McLennan quartet. 


* < * 
BLOSSOM WINTERING ON COAST 


George W. Blossom of Chicago, 
chairman of the board of Fred S. James 
& Co., is spending the winter at Pasa- 
dena, Cal. 

Kk < * 
VERNON EE. FOSTER DIES 


Vernon E. Foster, veteran Chicago 
lake marine man who for some five 
vears had been in charge of the marine 
department for the W. W. Sumner of- 
fice at Detroit, is dead. Mr. Foster 
stepped out to get a newspaper and fell 
to the curb, it is believed due to apo- 
plexy. He was for 20 years in charge 
of the lake marine department of Os- 
born & Lange. He leaves a wife and 
two children. T. L. Osborn of Osborn 
& Lange attended the funeral 
in Detroit this week. 


services 


HENNE IN AUTO ACCIDENT 


E. A. Henne of Chicago, vice-presi 
dent and western manager of the 
\merica Fore group, met with an auto- 
mobile accident Saturday. He was mo 
toring with Mrs. Henne, intending to 
spend the week end at Waterloo, Ind., 


with C. O. Speer, district farm agent. 
\ car drove out in front of the Henne 
machine, coming from a side road. In 
endeavoring to avoid a collision Mr. 


Henne suddenly pulled his car to one 


side, it skidded and rolled down an 
eight foot embankment, turning over 
twice and landing at the bottom. Mr. 
and Mrs. Henne were taken to Mr. 


Speer’s home. 
and suffered 


While both were bruised 
from nervous shock, no 


THE NATIONAL 
great harm was done. 
Henne returned to Chicago by 


Sunday. 


* * * 
James B. Ryan, who retired about 


years ago after serving for 35 years as 
head accountant in the western depart- 
ment of the Phenix of Brooklyn and 
Fidelity-Phenix, died this week. 


Mrs. Fred J. Summer, wife of the Illi- 


nois state agent of the HMmployers Fire, 
was operated on last week for appendi- 
citis. Mrs. Summer is now recuperating 


at the Woodlawn Hospital in Chis 
is i * 
A. T. Bailey of San Francisco, 


Pacifie 
Coast manager of the North British & 


Mercantile group, was in Chicago Mon- 
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Mr. and Mrs. | day en route to New York to confer 
train | With 


the United States department 


dia | Adjustment Bureau Appointments 


SAN FRANCISCO, Jan. 13.—Ap- 
pointments in the Pacific Coast branch 
of the Fire Companies Adjustment Bu- 
reau announced by General Manager K. 
W. Withers of San Francisco include 
those of N. C. Sharp as manager of the 
Stockton, Cal., office; R. B. Sinclair as 
staff adjuster attached to the Oakland 
office, and H. B. Cutting as staff ad- 
juster associated with the San Fran- 
cisco branch. Mr. Sharp was previously 
connected with the Fresno office, and 


Fire 
Insurance 
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before that in turn associated with the 
General Adjustment Bureau, Messrs. 
Sinclair and Cutting formerly were in- 
dependent adjusters. 


Withdraw Rate Increase 


FRANKFORT, KY., Jan. 13—State 
\uditor Dan Talbott announces that 
fre companies operating in Kentucky 
have agreed to withdraw their increased 
rates on unprotected mercantile build- 
ings and contents in this state. The in- 
crease was put on in October. 


The Southern Home Fire of Charleston, 
S. C., has been Michigan for 
fire reinsurance 


licensed in 


The Backbone 


Of the Business 


OUITABLE 


PROVIDENCE, RL 


fire & Marine [njurance (ompany 
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Study Something 


CoMPANY 
they 
tors that go to make up the expense of 
Expense 
ratios have risen because premiums are 
off. 
to meet new demands and a larger pro- 
duction. Their organization has been 
developed on _ this They were 
running true to form until the latter part 
of 1929. Companies that had in them 
the element of growth had to meet the 
There 
The agents, policyhold- 


executives are studying as 


never have before the various fac- 
conducting their business. 


Companies geared their machinery 


basis. 


new day. was bigger business 
and more of it. 
ers and claimants to be 
Companies realized did the 
that insurance in addition to the indem- 
nity granted offered certain facilities and 
help. This popularized insurance. 
Production stimulated 
because people had presented to them 
insurance in a new light. Then came 
the terrific stock market crash and busi- 
depression. Values were reduced, 
shut entirely tem- 
production of all sorts of com- 
Shortly insur- 


serviced. 
agents 


had 


as 


no doubt was 


ness 


factories down or 
porarily, 
modities slowed down. 
ance companies began to feel the effects 
of this condition in the business world. 
Although they resorted to various means 
to keep up their income they were fight- 
the 


was to reduce 


against terrific odds. During 


time the ten 
rates. Ur 


ing 
heyday lency 


fortunately rate reductions 


came at the wrong time. 


Now executives are scanning their ex- 
pense accounts to see if this or that can 
be cut As a 


penses become 


fact ex- 
well fixed. 
could be 
dropped but this was a small feature in 
Nevertheless every 


down. matter of 


have pretty 


In some cases employes 


neral outlay. 


Besides Expense 


executive has studied every item of ex- 
what can be saved. 
Economies of all kinds have been intro- 
duced. It is doubtful whether the ex- 
pense ratio can be cut down any more 
without greatly handicapping the opera- 
tions of a company. 

More attention will have to be paid to 
efficiency in handling a company’s affairs 
and more care will have to be given to 
underwriting. Undoubtedly the claim 
ratio can be cut down if there is that 
intelligent selection that experience tells 
should be shown. The danger today is 
to throw open the gates in order to keep 
premiums from going down still further. 
That is an economic fallacy. Companies 
cannot make money on that scheme of 
underwriting. There are rules and regu- 
lations that have been established and 
if they are disregarded a company will 
the 
Some 


penditure to see 


suffer consequences. 
companies are urging that less 
time be given to the adjustment of losses 
in order to cut expenses. This, in our 
is a grave mistake. Hundreds 
of thousands of dollars have been wasted 
adjustments. The companies 
followed the long trodden 
that consistently pursue a stable 
that are not swayed 
by temporary winds, shifting and uncer- 
tain, that keep their eye ahead toward 
a definite goal, that do not get far afield, 
are the ones that are lasting and perma- 
nent. 
disregarded without paying the penalty. 
“hese The highest 
type of insurance statesmanship will be 
required to resist the temptation to fol- 


opinion, 


by hasty 
that 
road, 


have 


policy of operation, 


Business fundamentals cannot be 


are parlous times. 


low strange gods. Excesses are as com- 


mon to depressions as to booms. 


Tenacity—_A Most Desirable Attribute 


it is the man who sticks to his 


and goes at it with intelligence, de- 
} 





ation and enthusiasm who 





ultimately 


arrives. 
tues of mankind. 


Tenacity is one of the great vir- 
It is recognized in the 
most sublime characters of history. 











PERSONAL ‘SIDE OF BUSINESS i al 


eatin I) 





Laurence E. Falls, 
the American of Newark, had his ap- 
pendix removed in Orange Memorial 
Hospital, Orange, N. J., Jan. 8. He came 
through the ordeal well, and is recover- 
ing rapidly, 


vice-president of 


E. E. Whitney, 62, for 40 years en- 
gaged in the insurance business in 
Dover-Foxcroft, Me., as a member of 
the agencies of E. E. Whitney & Co. 
and George E. Howard & Co., died sud- 
denly of acute indigestion as he was 
about to start on his annual trip by au- 
tomobile to spend the winter in ( ‘alifor- 


nia. Mr, Whitney had devoted himself 
specially to adjusting work in recent 
years, 

George M. Chamberlin, for many 


years an inspector and engineer with 
the Eastern Underwriters Inspection 
Bureau and the Underwriters Bureau of 


New L[ngland, died of heart failure at 
Rockport, Mass. He joined the bureau 
in 1907. 


Albion K, Slade, 76, president of the 
New England Insurance Exchange in 
1911-1913, formerly special agent for the 
Aachen & Munich, Netherlands and 
the ‘Tokio, and more recently an inde- 
pendent adjuster, died at a Boston hos- 
pital. 

He had been in the insurance business 
in Fall River and Boston for more than 
50 years. He joined the New England 
Exchange Jan. 21, 1889. 

Stacey W. Wade of Raleigh, former 
North Carolina commissioner, has an- 
nounced his candidacy for secretary of 
state and is going after the Democratic 
nomination in an aggressive manner. 

For 12 years Mr. Wade was chief 
deputy in North ‘Carolina when Col. J. 
R. Young was commissioner. In 1922 
he succeeded Colonel Young. He took 
an active part in the work of the Na- 
tional Convention of Insurance Com- 
missioners and was identified with the 
insurance section of the United States 
Chamber of Commerce. He served as 
president of the Fire Marshals Asso- 
ciation of North America and the South- 
ern Group of Securities Commissioners, 
and as vice-president of the National As- 
sociation of Securities Commissioners, 

As commissioner, Mr, Wade made a 
national reputation for practical insur- 
ance supervision and placed North Caro- 


lina in the forefront of states in this 
respect. When he left office in 1927, 
Mr. Wade established himself in the 


general insurance business in Raleigh 
and is now head of the firm of Stacey 
W. Wade & Son of that city. 

About 55 members of the Wisconsin 
Fire Underwriters honored C. E. Hayne, 
Continental state agent and past presi- 
dent of the association, at a dinner last 
week following a brief business meeting 
of the association in the afternoon. 

President Arthur H. Ely was chair- 
man of the testimonial dinner, and Frank 
Risley acted as toastmaster. Mr. Hayne 
was presented with a handsome watch 


fob, the insignia of past presidents of 
the Wisconsin field club, and made a 
brief response to the numerous mes- 


sages of praise and appreciation for his 
work both as a field man and as presi- 
dent of the association. E. A. Henne, 


vice-president, and J. H. Macfarlane, 
secretary of the America Fore at Chi- 
cago, and J. McKown, secretary St. 


Paul Fire & Marine, spoke briefly. 


B. K. Olinger, state agent Connecti- 
cut Fire, is now able to be at his desk 
in Milwaukee, following a long siege 
of illness. 

Robert Collyer Hosmer, Jr., Dart- 
mouth °32, gave a lecture before the 
Harvard Club of Boston last week on 
“A Vagabond in Summer.” He is a son 
of Vice-President R. C. Hosmer of the 





Excelsior. Young Hosmer spent a sum- 
mer in Tahiti and another in South 
America earning his passage by ‘“‘thumb- 
ing” or hard work. 

The marriage of Miss Katherine At- 
water, daughter of Walter A. Atwater, 
state agent in Wisconsin for the Cale- 
donian, to Lyle McKown, local agent at 
St. Paul, and son of J. C. McKown, 
secretary of the St. Paul Fire and Ma- 
rine, will take place at St. Mark’s Epis- 
copal church in Milwaukee the evening 
of Jan, 30, 


Frank Blain of the Earls-Blain Com- 
pany, for 40 years one of the best known 
insurance agents in Cincinnati, died last 
Thursday in his city. Mr. Blain became 
sole agent for the Continental 40 years 
ago. Previous to that time he had been 
a stock broker. He continued his busi- 
ness alone until 1918 when he consoli- 
dated his agency with that of W. A. 
Earls. His business will be handled by 
his daughter, Elizabeth Blain, and she 
will continue to operate with the Earls- 
Blain Company. The name of the com- 


pany will remain as_ heretofore, the 
Earls-Blain Company. Mr. Blain was 
known in Cincinnati as a very careful 


and profound student of the insurance 
business. 

of the community 
chest and other civic enterprises, F, R. 
Bigelow, president of St. Paul Fire & 
Marine, has been designated by the Cos- 
mopolitan ‘Club as St. Paul’s most val- 
ued citizen in 1931. As a reward Mr. 
Bigelow will receive on Jan. 27 the dis- 
tinguished service medal presented each 
year by the club to some outstanding 
citizen, 

Mr. Bigelow not only donated gener- 
ously to the community chest in 1931 
but gave much of his time in making 
the campaign a success. He has also 
served on the boards of several civic 
and charitable organizations; has been 
a trustee and liberal supporter of Macal- 
ester College for several years and has 
generally taken an active part in public 
affairs. 


For his support 


Law of Nutley, N. J., has 
1932 edition of “Law’s State 
Chart,” giving the companies admitted 
to the various states, much information 
about them, underwriters’ agencies, data 
required for filing of annual statements, 
reinsurance as for the last five years and 
other saincaionanien information. The 
price is $3. 


Harrison 
issued his 


H. E. Bilkey, vice-president of the 
Stuyvesant, American Home and Ameri- 
can Constitution, has also been elected 
a vice-president and a director of the 
Globe & Rutgers. He is a son-in-law of 
J. S. Frelinghuysen, president of the first 
three named companies, and a close 
neighbor at Bound Brook, N, J., of E. 
C. Jameson, president of the Globe & 
Rutgers. 

Kern Dodge, whose appointment as 
director of public safety in Philadelphia 
has been announced by Mayor-elect J. 
H. Moore, is a brother-in-law of Bartlett 
Greene of the business staff of the 
“American Agency Bulletin.” Mr. Dodge 
is a consulting engineer and bears a high 
reputation both for professional service 
and as an executive. 

F. B. McBride, assistant manager in 
New York for the eastern marine de- 
partment of the Fireman's Fund, will be 
married in the early spring to Miss 
Penelope Anderson of Richmond, inter- 
nationally known tennis player. 


D. O. Stine of Reedsburg, Wis., vet- 
eran southern Wisconsin state agent 
for the St. Paul Fire & Marine, widely 
known among field men throughout the 
central west, recently completed 25 
years of service with the company. 
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FIRE INLAND MARINE 
AUTOMOBILE TORNADO 
Capital - - - - - $1,000,000.00 


MONARCH FIRE 
INSURANCE COMPANY 


4300 EUCLID AVENUE 
CLEVELAND, OHIO 


RALPH RAWLINGS, PRESIDENT 


THE MONARCH LINE INCLUDES— 


Aircraft Damage Musical Instruments 
Automobile Parcel Post. - 
Contractors Equipment Personal Effects—Baggage 
Department Store Floaters Registered Mail 

Explosion Rents and Rental Value 
Fine Arts Riot and Civil Commotion 
Fire Salesmen's Floaters 

Fur Policies—All Risks Silverware—All Risks 
Horse and Wagon Floaters Tornado 

Jewelry and Furs Tourist Floaters 
Merchandise Installment Floaters Trip Transit 

Miscellaneous or Unusual Risks Rents 

Motorcycles Leasehold 

Motor Truck Cargo Use and Occupancy 


MONARCH MASTERS 
YOUR INSURANCE PROBLEMS 


INDIVIDUAL INTEREST 
IN EVERY AGENT 
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OHIO AND WEST VIRGINIA 








Ohio Farmers Annual Rally 
Both the Agents Association and the 
Company Will Hold Their Yearly 
Gatherings 





The Ohio Farmers Agents 
tion has announced its program for the 
annual meeting Jan. 19. The annual 
meeting of the company will be held 
the next day and the members of the 
agents’ association will stay over to 
attend. The program for the two days 
is as follows: 

Jan, 19, 1:30 p. m. 


President's Message, F. H. Hawley. 

Response, Charles Robinson, President 
Ohio Agents Association 

Minutes of Last Meeting, F. KE. Kirk- 
patrick, Secretary Ohio Agents Associa- 
tion 

Another Successful Year, D. W. Crane, 
Vice-President 

Write Automobile Insurance, J. C. 
Hiestand 

Automobile Liability Claims—C. D. Mec- 
Vay. 

Advertising, H. V. Chapman, 

6 p.m., Dinner 

7:30 p. m., Three-Act Comedy, Players 


Club of Le Roy, “Second Childhood.” 


Yellow Dog Ceremonial 
Jan. 20, 9 a. m. 


Annual Meeting of Ohio In- 
Company. 
Award of Ivy Trophy, A. TI. 
Award of Agents’ Watch 
Winning Ohio District. 
Election of Officers 
Annual Meeting Dinner. 


Farmers 
urance 
Vorys. 

Charms to 


Conference Was Harmonious 


Companies and Agents Are Getting To- 
gether on Mutual Subjects and 
Are Cooperating 


The recent conference between the 
committees of the West Virginia Fire 
Underwriters Association, West  Vir- 
ginia Inspection Bureau and West Vir- 
ginia Association of Insurance Agents 
on the question of revision of torms re 
sulted in a very harmonious understand- 

The plan worked out was. satis- 
factory to all Chis indicates a return 
of the old time spirit of harmony be- 


tween the companies and agents in West 


Virginia The West Virginia Associa- 
tion of Insurance Agents has been en- 
deavoring to bring about a plan of co 
operation whereby all interests can work 
together It is likely that similar con- 
ferences will be held in the near future, 


other subjects 


Terminal Insurance Agency 
Gives a Holiday Dinner 


Phe Terminal Insurance Agency of 
Cleveland of which S. B. Sherman is 
president gave a holiday party at which 
some 50 agents and guests were pres 
erit President Sherman presided fi. 
Bb. Winsor, advertising counsel, spoke 
on the relation of advertising and sales 
promot to insurance work a, OF 
br ualte assistant trust officer Guardian 
frust Company, spoke on life insurance 
nd bank trusts. Other officers of the 
agency, O. H. Miller, vice-president; 
R. A. Schultz, secretary; E. H. Saun- 
ders, treasurer, and A. J. Cooper, man- 
ager of the automobile department, 
spoke The Tiaco club was formed as 


a production factor in the agency. 


Associa- | 


Honor Is Paid to Thornburg 


| 

| Huntington, W. Va., Local Board Ex- 
| presses Its Appreciation to Its 

| 

| 


Old-Time Member 





The Huntington, W. Va., Board of 
| Underwriters conferred a signal honor 
}on one of its old time members, C. W. 
| Thornburg, who was presented with a 
{handsomely engraved certificate reading, 
I“This certificate is presented to Charles 
| W. Thornburg in recognition of his un- 


itiring, unselfish and efficient efforts in 














Cc. W. THORNBURG 


the best interests of his community and 
the local board.” The 
signed by all the mem- 


his association of 
certificate was 
bers 

Mr. Thornburg is prominent in 
West Virginia Association of Insurance 
\gents and has been its president. Vol- 
lowing the death of the late W. S. 
Wheeling, Mr. Thornburg be- 


came the oldest member of the state as- 


the 


loose ot 


sociation in point of active service. He 
is chairman of the conference commit- 
tee of the state association. Mr. Thorn- 


burg and A. W. Werninger, familiarly 
iknown as “Uncle Gus,” organized the 
Huntington local board, which is. re- 
garded as one of the strongest in the 


country. Mr. Thornburg is greatly be 
loved among the agents of West Vir- 
ginia, 


More Claims Are Filed but 
Ohio Loss Total Is Lower 


COLUMBUS, 
Ohio field 
fully 


k mwSCS 


O., Jan. 13.—Inquiry 
men indicates an in- 
crease of 10 percent in the num- 
ber of reported in 1931. The 
total amount of however, is. be- 
heved to be much lower. The large 
number of claims was attributed to 
I conditions. Many persons now 


among 


loss, 


business 
are putting in claims for trivial amounts, 
which they would not have thought ot 
in more prosperous times. Many claims 
also have been filed, where there abso- 
lutely was no liability on the part of the 
insurer 


There have been few serious fires in 
the state so far this winter, due to the 
“open” winter. There have been few 


very cold days, and naturally the hazards 
due to overheated furnaces, etc., have 
been to a large extent cut down, State 
Fire Marshal Henry reports heavier 





financial losses ner individual fire in the 
country than in the cities, and that 20.8 
percent of all fires were in the rural 
districts. 
Ohio Mutuals’ Meeting 

The Federation of Mutual Insurance 
Associations of Ohio will hold its annual 
convention in Columbus Feb. 16-17. 
The national association of mutuals is 
to meet in Columbus the week of Oct. 
17. At the state convention a round 
table will be a feature, with former 
Presidents A. F,. Taber and A. D. Bark- 
er, J. H. Doty and E. B. Deeter in 
charge. Among the speakers will be 
Governor White, Superintendent War- 
ner, Attorney General Bettman, C. J. 


Brown, secretary of state; J. T. New- 
man, state librarian; and F. G. Henry, 
state fire marshal. 


New Middletown Organization 


The former Middletown (O.) Board 
of Underwriters has been succeeded by 
a new organization comprising nearly 
all of the local fire and casualty agents. 
The association has begun to function 
and many annoying practices are ex- 
pected to be eliminated. ‘The officers 
are: D. W. Snider, president; A. L. 
Foster, vice-president; C. G. Crist, treas- 
urer; Harry Walburg, Jr,. secretary. 


Cincinnati Losses in 1931 


The Cincinnati 





fire department. esti- 
mates Cincinnati fire losses in 1931 at 
$840,891. In 1930, the fire loss was $783,- 
554. The salvage corps has not yet com- 
pleted its records for 1931 and announces 


that about $300,000 in losses have not 
yet been finally adjusted. The fire de- 
partment, however, took these losses 


into account when making its estimate. 
The final figures are expected to show 
a slight reduction in the number of fires 
occurring in Cincinnati during the year 
as compared with 1930 


Insurance Society’s Progress 


CLEVELAND, Jan. 13—Under the 
leadership of H. Davis Gale of the Hoyt 
W. Gale Co., the Insurance Society of 
Cleveland held its January meeting last 
week. The speaker was A. E. Hen- 


quest repeated his talk made before the 
Cleveland Board on “Today's Mutual 
Competition.” The progress being made 
by the society was evidenced by the un- 
usually large attendance. 


Cleveland Board Annual Meeting 


CLEVELAND, Jan. 13. 
meeting of the Insurance Board of 
Cleveland will be held Feb, 10. Three 
trustees, C. W. Davis of the Albert Rees 
Davis Co., C. B. Hawkins of the Fred 
P. Thomas Co. and T. C. Goss of the 
Brooks & Stafford Co., will complete 
their three-year terms. 

There will be no speakers at the an- 


The annual 





nual meeting, which will be a strictly 
business affair. 

| 

| Chio Blue Goose Jubilee 
The Ohio Blue Goose is making elab- 


orate plans for a silver jubilee dinner 


to be given at the Columbus Athletic 
Club, Columbus, O., the evening of 
Keb. 1. The charter members of the 
pond who are still active will be hon- 


ored. 

W. T. Benallack, secretary Detroit 
lire & Marine, will be the principal 
speaker. Mr. Benallack was an officer 
of the Michigan pond when it instituted 
the Ohio pond 25 years ago. C. M. 
Cartwright of THe Nationa UNDER- 
WRITER will serve as master of cere- 
monies. It is expected that there will 
be 25 goslings initiated. 

George Graham will represent the Cin- 








dricks of the Monarch Fire, who by re- | 





the. D. D. 





cinnati puddle, presenting on behalf of 
the Cincinnati group a gavel, fashioned 
from timber made from the hotel in 
which the Blue Goose was organized. 
On behalf of the Ohio pond, a gavel 
made from the same piece of wood was 
presented to the grand nest in Milwau- 
kee, 





Warner Discusses Depression 


COLUMBUS, O., Jan. 13.—Superin- 
tendent Warner expressed himself as 
follows on the business depression: 

“While our economic chastisement is 
the result of a combination of causes, I 
am of the opinion that the failure of 
the individual to exercise independent 
thought on fundamental economic prin- 
ciples is a potent factor and is often 
reflected in the local situation. Too 


much looking to Wall street and the 
New York Stock Exchange as_ the 


‘Mecca’ is harmful. We are beginning 
to learn that inspiration and_ stability 
of our economic structure does not rest 
in margins nor stock quotations. They 
do not reflect real values. The sound 
conditions of our local insurance com- 
panies and other institutions and trade 
warrants the assertion that we have 
passed the worst of the depression.” 


Amendments Require Approval 


COLUMBUS, O., Jan. 13.—Attorney 
General Bettman holds that where the 
general code requires the attorney-gen- 
eral’s approval of articles of incorpora- 
tion of insurance companies, a like ap- 
proval must be indorsed on all amend- 
ments. Mr. Bettman held that “there 
is an obvious intent on the part of the 
legislature to prevent purposes and pow- 
ers from being inserted in articles of 
incorporation which are contrary to 
law.” He said that unless he were 
called on to give his approval of amend- 
ments and changes the original articles 
might be entirely defeated. 


Join the Huntington Board 


outside agencies in 
ton, W. Va., have joined the local 
board, they being the Staats-Blair 
\gency, one of the largest in the state, 
Holtz Company and R. L. 
The membership now com- 
offices in the city that are 
while. 


Three Hunting- 


Archer. 
prises all 
worth 





Ohio Notes 








P. A. Kahle of Lima, O., has com- 
pleted 25 years of service as_ general 
agent of the Maryland Casualty. He 
represented the company as local agent 
for eight years prior to being a general 
agent. 

R. E. Mouch, who was reported in the 
last issue as having become a solicitor 
in the office of Perkins & Geoghegan at 
Cincinnati, has not given up his agency 
and will continue to represent his com- 
pany. 

Investigation of 
stroyed the plant of 
Milling Co, at 
of $90,000 shows 
tion of the plant 
ot the fire 
ment at 








the fire which de- 
the Moody-Thomas 
Peninsula, O., with a loss 
that the total destruc- 
was due to the inability 
department to get its equip- 
work on the blaze in time. 

Judge Charles T. Warner, superintend- 





ent of insurance for Ohio, has been 
prominently mentioned for the Demo- 
eratie nomination for judge of the com- 


mon pleas court of Franklin county 
Judge Warner previously served on the 
common pleas bench. 

In the last edition of the Ohio Hand 
Book, in the fire company section, on 


page 71, the following names are incor- 
rectly inserted as special agents for the 
Western Fire of Fort Scott: M. V. War- 
fel, 3205 Collett street, Lima: R. T 
Owens, 41 Duttenhofer building, Cincin- 
nati: A. W ites, 339 Derr avenue 


Wooster, O 


Agency, 
Incorpo- 
Sulphur 


toone 


rated by W. B 
Springs: D. H. 
Ronceverte. 





— 
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tN IARESOMRMUTA 1 tA ec | 
TRUE OPTIMISM : 

True Optimism is Faith; Faith in Humanity; Faith in the Nation; Faith in its Institutions; 7 

° e r se . rf . ° 2 

Faith in Yourself: Faith in the Present; and Faith in the Future. | 

False Optimism is Hope based on Desire. = 

: Pessimism i is compounded of lack of Faith in all that True Optimism is founded upon. and is ac knowledg- 5 
: ment of unbelief in self. too often coupled with the wish to profit through the misfortunes of others. a 
= History. that Just Judge of Humanity. reads the record and inexorably records the verdict. A 


The Verdict is. always has been. and always will be that True Optimism is justified and its results proven: 
that False Optimism cannot last because of its unsound foundation: and that Pessimism cannot prevail. but 
must ever fail because of its inherent untruth and viciousness. 

History records that the world progressed. and was in every way better and more prosperous in the year 
100 than in the year 1 A. D.. History records that the world progressed. and was in every way better and 2] 
more prosperous in the year 1000 than in the year 100 A. D.. History records that the world progressed. and = 
was in every way better and more prosperous in the year 1900 than in the year 1000 A. D.. and History will 
continue to record the progress of the world. and this record will show the year 2000 in every way better and 
more prosperous than the year 1900 A. D. It is reasonable to believe, and it is wise to believe, and 
most people do believe that the year 1931 will bein every way better and more prosperous than the B 
year 1930. Voice, therefore, your belief by word and act and aid it to come true in fullest measure. 2 

Almost two !housand years ago a wise teacher and leader of men said 

‘‘Now Faith is the substance of things hoped for, the evidence of things not seen" 
Today Faith is as then. Today, as then, True Optimism is Faith. Thinking men must be and are True Opti- 
mists. That individuals have suffered misfortunes in the past and many have succumbed. and that individuals 
will suffer misfortunes in the future and more will succumb. cannot be denied, but such misfortunes. however 
hard for the individuals, are after all individual misfortunes and will not. in fact cannot stay the world march 
of progress and prosperity 

Do not be ashamed of your True Optimism, and do not be afraid to express it because you 
fear some pessimist may ridicule it and tell you that some day he will say ‘‘I told you so". Have 
courage and make known your True Optimism by voice and deed; make known your Faith in 
Humanity; make known your Faith in your Nation; make known vour Faith in the Future; 
make known your Faith in Yourself; and make known your Faith that the tide has turned and 
that Prosperity has its hand stretched to knock at the door, and will surely enter if we but heed 
it. instead of harkening to cowardly fear. 
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Indiana Day Plans Complete 





Activities of Various Organizations Will 
Continue Throughout Day and 
Evening Jan. 19 





In addition to the speakers already 
announced for indiana insurance day to 
be held in Indianapolis Jan. 19, a fea- 
ture will be an address by Vice-President 
C. G. Taylor of the Metropolitan Life 
before the Indianapolis Rotary Club at 
noon of that day. Mr. Taylor until re- 
cently was assistant manager of the As- 
sociation of Life Insurance Presidents. 

The school which J. E. Bragg will 
conduct for life insurance men will con- 
tinue throughout the day, being divided 
into five 50 minute sessions. Mr. Bragg 
is professor of insurance at New York 
university. More than 800 life insurance 
men are expected to attend. 

Alexis Coquillard of South Bend, 
president of the Indiana Association of 
Insurance Agents, will preside at the 
morning session of the fire and casualty 
section, and R. E. Coffin of Indianapolis, 
president of the Indiana Federation, will 
preside in the afternoon, 


Federation’s Annual Meet 


At the close of the life and fire and 
casualty sections, the annual meeting of 
the federation will be held and officers 
will be elected. 

The banquet program will be broad- 
cast over station WIEBM from 8 to 
9 p. m. Claris Adams, vice-president 
American Life of Detroit, will be the 
toastmaster. Mr. Adams was formerly 
a well known attorney in Indianapolis. 

All speakers will be guests at a special 
luncheon. The Indiana Association of 
Insurance Agents will hold its mid-year 
meeting at noon. 


Presidents to Confer 


A meeting of the presidents of the 
ten insurance associations that partici- 
pate in the program and the presidents 
of the eight local life underwriters’ as- 
sociations is to be held Monday evening, 
Jan. 18, with R. L. Colby, general chair- 
man of the convention as host. The 
annual “night before” party and dance 
will be held that evening. 

The Frank M. Chandler trophy will 
be awarded at the federation meeting to 
a resident of Indiana who has contrib- 
uted most to insurance generally during 
the previous year. R. B. Foster was 
the winner in 1931. 


which has 





Two Departments Separate 


James A. Jones Agency to Do Local 
Business and A. J. Holstein to 
Operate General Agency 





The James A. Jones Agency of De- 
troit, which heretofore has conducted 
both a local and general agency, has 
separated the two departments of its 
business. The James A, Jones Agency, 
which is owned and managed by Vice- 
president John M. Reid, will continue as 
a local agency. The general agency of 
the Granite State Fire, heretofore con- 
ducted by the James A. Jones agency, 
will be in charge of A. J. Holstein un- 
der the name of the A. J. Holstein Gen- 
eral Agency. This action is taken to 
comport with the rules of underwriting 
organizations and the American Asso- 
ciation of Insurance General Agents. 
The James A. Jones Agency has built a 
splendid business and is highly esteemed. 
The general agency operates in Michi- 
gan. 


Wolverines Eye Collections 





Association Governing Committee to Re- 
view Problem—Strong Sentiment for 
Provision in Policy 





LANSING, MICH., Jan. 13.—Discus- 
sion of collections and credit is ex- 
pected to dominate a meeting in Grand 
Rapids tomorrow of the governing com- 
mittee of the Michigan Association of 
Insurance Agents. Most of the mem- 
bers throughout the state have been so 
preoccupied with getting enough money 
into the office to start the new year on 
a fairly stable basis that the credit sit- 
uation appears to them to be the para- 
mount issue facing the business from 
the agency standpoint. 

There is understood to be strong 
sentiment in behalf of a plan to place a 
definite provision in fire and casualty 
policies relative to premium payment. 
The agents would like to be relieved to 
a certain extent of the responsibility for 
setting credit limits but the situation 
been growing more acute 
during the depression has now become 
intolerable. If the policy specifically 
provided that it must be paid for ac- 
cording to some definite provisions, the 
agents would all be on the same basis, 
it is pointed out, while the companies 





would no longer need to worry over | 


the situation as they could be assured 
that if a policy were issued it would re- 
main in effect, or at least that there 
would be no difficulty in collecting the 
earned premium. If agents, however, 
wanted to favor certain good customers 
not accustomed to buying insurance on 
a cash basis they could accept notes for 
the balance after insisting that payment 
be made to cover the period during 
which credit was being extended. With 
a definite provision in the policy, how- 
ever, for canceling the contract auto- 
matically unless certain payment regula- 
tions were met, the agents could bring 
about a generally healthier condition, 
some of them maintain. 

The credit situation is very much 
in the foreground in Lansing agency 
circles. The local board has had before 
it for nearly three weeks a proposed 
60-day rule. Definite action on the reso- 
lution, however, was put over another 
fortnight when the association met dur- 
ing the past week. There is some senti- 
ment now, it appears, for classifying 
the business, requiring cash or a 30-day 
settlement of all premiums under $100 
with 60 days allowed for larger accounts 
providing sufficient were paid to meet 
the earned premium requirement in 
event a cancellation on a short rate 
basis eventuated, 





Detroit Agents’ Annual Meet 


DETROIT, Jan. 13—The annual 
meeting of the Detroit Association of 
Insurance Agents will be held at the 
Hotel Fort Shelby Jan. 18, with a com- 
mittee headed by A. J. Rohde, presi- 
dent Parker-Davis agency, in charge. 

The only business to be transacted 
will be the election of three directors to 
complete the nine-man board govern- 
ing the organization. 


New Indiana Poll Tax Ruling 


Attorney General Ogden of Indiana 
has ruled that, for license qualification 
purposes, an applicant for a poll tax re- 
ceipt may ask the county treasurer for a 
receipt for any year that he designates. 
This does not mean that he can not be 
made to pay delinquent taxes but that, 
if he is able to pay for only one year or 
for any other reason, he may demand a 
receipt for the particular year which 
will make him eligible for a license. 


Lansing Officers Reelected 


LANSING, MICH., Jan. 13.—The 
Lansing Association of Insurance Agents 
at its annual meeting reelected all of the 
old officers, headed by President W. 
Evarts Rouse. Miles Rider is vice-presi- 














dent; Ray Throop, secretary-treasurer; 
Carl Trager, Zelin Goodell and J. P. 
Kittle, members of the executive com- 
mittee. 

Mr. Rouse’s administration has been 
characterized by several outstanding ac- 
complishments, chief of which was the 
passage of a resolution barring member- 
ship in the future to agencies represent- 
ing other than stock companies or 
following other than standard stock 
company policies. 


Field Men at Anderson, Ind. 


Field men covering north central In- 
diana were the guests of the fire de- 
partment of Anderson, Ind., and aided 
in the inspection of institutions there 
in the fire prevention campaign which 
is sponsored annually by the depart- 
ment. Nearly 75 insurance men were 
present. 


Indiana Arson Record 


Fire Marshal Hogston of Indiana re- 
ports that during 1931 his department 
investigated 390 suspicious fires, of 
which 14 concerned automobiles. There 
were 65 arrests, 20 convictions and 
many indictments. Mr. Hogston blames 
over-insurance for much of the arson. 


Port Huron Exchange Elects 


PORT HURON, MICH., Jan. 13.— 
The Port Huron Insurance Exchange 
has elected new officers as follows: L. C. 
Black, president; F. A. Cowan, vice-presi- 
dent; J. G. Moore, secretary-treasurer; 
J. S. Wiittliff, F. J. O’Hara and A. H. 
Canham, directors. 


Illinois Farm Agents’ Meeting 


The Illinois Farm Agents Association 
will hold its annual meeting at Peoria 
Jan. 26 in the Jefferson Hotel. Mark 
I. Hall of Belvidere is president and 
Perry J. Keck of Fairbury, secretary. 





Michigan Notes 








Willard R. Noyes, prominent Albion, 
Mich., local agent, has been appointed 
receiver for the Albion State Bank. 

Parker & Davis, Detroit agency, has 
taken over the Waites agency of High- 
land Park. This is the third agency 
taken over recently by Parker & Davis. 

Alphonse Meny and Herbert F. Wash- 
atka of the Meny-Washatka agency, Lud- 
ington, Mich., have purchased the Fos- 
ter-Olney agency in that city. 

Snyder & Buck, Birmingham, Mich., 
has been incorporated by C. E. Buck, 
Birmingham; M. E. Snyder and Mae Gir- 
vin, Detroit. 
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Calhoun in Minneapolis Talk 





Georgia Compensation Issue New Exam- 
ple of Organization Value, 
He Says 





In urging allegiance to agents’ organ- 
izations, local, state and national, Presi- 
dent W. B. Calhoun of the National As- 
sociation of Insurance Agents, in his ad- 
dress before the annual meeting of the 
Minneapolis Insurance Board, cited the 
Georgia commission controversy as an 
example of the value of association ef- 
forts. 

At the instance of the Georgia asso- 
ciation, Mr. Calhoun related, the Na- 
tional association took up with the cas- 
ualty conference committee of the com- 
panies the order of the Georgia com- 
missioner in ordering what was first 
believed to have been a 2% percent re- 
duction in commissions on compensa- 
tion. The company committee was told 
that the order should be protested as 
being interference with the right of con- 
tract between company and agent. The 
agents were told by the committee that 
this was an issue for the acquisition cost 
conference. That organization, accord- 
ing to Mr. Calhoun, decided that they 
were helpless and that they must allo- 
cate the commission on the basis of the 
order. 

Since then, Mr. Calhoun pointed out, 
the Georgia commissioner has modified 
his order to the effect that the 2% per- 
cent is to be taken out of the allowance 
for total expense loading. 

“This incident,” Mr. Calhoun con- 
cluded, “proves the value of organiza- 
tion and what it means to have some- 
one looking after our interest. It might 
be that what happened in Georgia could 
happen in any other state unless like a 
cancerous growth it is checked before 
it gets into the system.” 

Mr. Calhoun said that his adminis- 
tration is attempting to have the presi- 
dents of all state associations appoint 
active local board committees so that the 
number of local boards may be largely 
increased. 

Mr. Calhoun complimented the Min- 
neapolis board on its reciprocity in busi- 
ness campaigns. “Reciprocity in busi- 
ness,” he said, “is after all only the 
Golden Rule of doing unto others that 
which we would have them do unto us.” 





Mortensen Issues Ultimatum 





Demands Names of Agent, Company 
Appear on All Policies, Cancella- 
tions, Endorsements 





The Fire Insurance Rating Bureau of 
Wisconsin is transmitting to companies, 
special and local agents a communica- 
tion from Commissioner Mortensen, 
who demands that the names of the 
agent and of the company appear on 
all of the reports of writings, endorse- 
ments and cancellations negotiated by 
those companies subject to section 





Barn Dance Hazard Too 
High, Farm Mutual Says 


Barn dances offer a fire hazard 
which cannot be assumed with 
safety, the Shelby Farmers Mu- 
tual of Wisconsin decided at its 
annual meeting at La _ Crosse. 
Hereafter when a barn dance is 
held on the premises of one of its 
policyholders, the insurance will 
be suspended from noon on the 
day of the dance to noon of the 
following day. 














203.32-203.495 on property located in 
Wisconsin. This requirement is neces- 
sary, according to Mr. Mortensen, be- 
cause of the provision in section 203.43 
that any violation by an insurer or its 
agents of the filings shall be brought 
by the Fire Insurance Rating Bureau 
to the attention of the agent and the 
insurer with the direction that the vio- 
lation be corrected within 30 days. Un- 
der that section, if correction is not 
made in 30 days, the violation must be 
reported to the commissioner, who must 
issue an order requiring the agent and 
the insurer to do so. 

Mr. Mortensen also cites the section 
requiring all policies in Wisconsin to 
be issued, delivered and countersigned 
by resident, licensed agents. 

Mr. Mortensen said he is notifying 
the four fire rating organizations in 
Wisconsin that daily reports passing 
through their audit departments must 
bear the name of the company and the 
person signing the policy; that the agent 
signing the policy must keep a perma- 
nent record of all policies signed by 
him and that record shall consist of 
the policy form. 

The Fire Insurance Rating Bureau is 
ordered to keep a record of daily re- 
ports that do not show either the name 
of the company or agent and report 
them to the department weekly. 

Mr. Mortensen also suggests that 
agents furnish information, when re- 
quested, as to policies where there is 
a division of commission. 

“It is not considered within the con- 
templation of section 207.01,” Mr. Mor- 
tensen says, “that non-resident agents 
may receive a part of any commission 
on business located in Wisconsin and 
owned by Wisconsin residents.” 





Marshal to Act Separately 





Wisconsin Department to Investigate 
Fire Losses Independent of Insurance 
Companies, Mortensen Announces 


MADISON, WIS., Jan. 13—The 
state fire marshal’s department will in- 
vestigate fire losses independent of in- 
surance companies or adjusters, Com- 
missioner Mortensen has announced. 
Mr. Mortensen said that there seems to 
be considerable misunderstanding as to 
the attitude of the department toward 
the settlement of fire losses by insurance 
companies when the origin of the fire 
is involved. He declared that it was the 
duty of the department to investigate 
the cause of the fire and make criminal 
prosecutions if it had been illegally set, 
and that hereafter the department will 
not be interested in the subject of insur- 
ance. 

“It appears that it has been the prac- 
tice of the deputy fire marshals and the 
fire marshal department to recommend, 
and in some cases advise, the adjusters 
and the insurance companies to with- 
hold payment of losses for a consider- 
able period after the occurrence of the 
fire,” declared Mr. Mortensen. 

“Also, that this department has re- 
quired a report from the deputy fire 
marshal in the field to the effect that he 
state whether or not in his judgment 
the settlement of the fire loss should be 
withheld by the insurance companies. In 
my judgment, this is wrong. It is not 
the purpose of the fire marshal depart- 
ment to invade the province of the in- 
surance companies and suggest to them 
what they shall do in respect to the 
settlement of losses, regardless of 
whether there may be an incendiary ele- 
ment involved or not.” 


Change Names to Avoid Confusion 


The Farmers’ Mutual Fire of the 
Towns of Franklin and Oak Creek at 
its annual meeting at South Milwaukee 
voted to change its name to Franklin 











A THRIFT WEEK SUGGESTION 


A well insured family 
can be wise spenders 


IT is not moved by fear for the 
future, nor need it indulge in reckless efforts 
to recover from catastrophes of the present. 


The man who is well insured is not re- 
sponsible for keeping back good times. He 
can maintain his living standard and pay his 
bills without depriving his family of protec- 
tion. He can take advantage of favoring 
winds, for he has behind him the support of 
reserves. 

In times of stress life insurance is a strong 
anchor of safety. It becomes not only pro- 
tection, but a source of credit as well. 





CudryAr 0 
LiFe INSURANCE COMPANY 


OF BOSTON, MASSACHUSETTS 


Life Insurance funds paid to policyholders by this Company 
in 1931 will approximate 87 million dollars; by all 
companies, 2 billion 600 million dollars. 























The TOKIO 


MARINE AND FIRE INSURANCE COMPANY, Limited 


United States Fire Branch: 80 John Street, New York 
J. A. KELSEY, General Ageat GEORGE Z. DAY, Ass’t Gen. Agt. 


U. §.—Statement December 31, 1930 


PIE 5 bh vn dcdccccccccsncccccdcctecasesccascavcccese $13,257,460.31 
PREMIUM RESERVE .......ccccccccccccccccccccccccs 2,265,563.71 
OTHER LIABILITIES .....ccccccccccccccccccccccccece 816,124.97 
FOIE BU EIS encccccccsccicsccecccssadsccuucosesuuas 10,175,771.63 


Chicago Branch: 175 West Jackson Blvd. 


Alfred J. Couch 
Manager Brokerage and Cook County Depts. 
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sales follow when lowa National Fire pro- Tornado 
tection is “talked.” Definite cost—surplus and 
reserve strength—positive record of quick, ? 
fair settlements—these lowa National fea- Automobile 
tures land hard-to-sell prospects. And keep Insurance 


old business on the books. If you are inter- 
ested in a high grade, reliable agency con- 
nection, write us today without obligation. 
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for Agency 
Openings 
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¥: 


COMPAN 
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A 1932 resolution 


R! SOLVE in 1932 to advise your clients against the dangers and hazards 

connected with the use of gasoline, benzine or other flammable materials 

for cleaning. Suggest safe Oakite methods instead. For no reputable concern 
in these times can afford to risk business loss through condoning the use of 
flammable or explosive materials for cleaning. Oakite materials, used in 
water solutions, are safe, and equally important, inexpensive. Write for 
FREE booklets containing practical information on the fields you 
cover No obligation 


Oakite Service Men, cleaning specialists, are located in 
the leading industrial centers of the U. S, and Canada 


Manufactured only by 


OAKITE PRODUCTS, INC., 54B Thames St.. NEW YORK, N. Y. 


OAKITE 


Of MARH MEO 4 


Industrial Cleaning Materials s»s Methods 
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H. W. CORNELIUS, Specialist 
Insurance and Bank Stocks 
Members Principal Exchanges 
Tel. Franklin 3424 208 South La Salle St., Chicago 
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FRANK Jj. BUCHER, President WM. F. KRAMER, Secretary 
Organized 1865 


The RELIABLE FIRE INSURANCE COMPANY 


DAYTON, OHIO 


Surplus to Policyholders $1,069,375 


An independent Ohio Company with a record of more than 60 years of 
honorable dealing with Agents and Assureds 




















Here is a right-to-the-point 154-page book for busy sales- 


Developing | eS a 
Sales Personality 
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& Oak Creek Farmers 
change was made at the suggestion of 
Commissioner Mortensen, because of 
the large number of Wisconsin town 
mutuals whose names start with “Farm 
ers’ Mutual.” 

The Mutual Town 
pany of Lima and 
changed its name to the 
town Mutual in line 
sioner’s request 


Mutual. The 


Insurance Com 
Johnstown has 
Lima & Johns 
with the commis 





Brushingham at Beaver Dam 


John N. Brushingham, 
manager for the 
dressed the 
County As 


Wisconsin 
Travelers Fire, ad- | 
recently organized Dodge | 
sociation of Insurance 


merly was pre 


\gents | ance 
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January 14, 


Insurance—A_ Profes- 
at the monthly meeting in Beaver 


on “Selling Fire 
sion,” 
Dam. 


Minnesota Notes 


The Minnesota Fire Prevention 
ciation will inspect 

Louis H. Kelley, who has been con 
dueting his own agency in Minneapolis, 
has been named manager of the Henne 
pin Savings & Loan Association, reeently 
reorganized following embezzlement of a 
large sum by officials Mr. Kelley for 
sident of the I. G. Walton 


Asso- 
Virginia Jan, 20 


aweeney 


Frank J. Potter, formerly in the in 
surance business in Madison, Wis., ha 
ssociated with the Andro Insut 
agency at Baraboo 


become as 
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McCormack to Head Board 


Nominated for nitions of Fire Under- 
writers Association of St. Louis— 


Propose Changes in Constitution 


ST. LOUIS, Jan. 13 oe ee 


MeCor 
mack, vice-president of the Charles L. 
Crane Agency Company, has been nom 


inated for presidency of the Fire Un 
derwriters Association of St 
succeed FF, C, Case of Case, Thomas & 
Marsh. The election will be held Jan. 
19 and Mr. McCormack is so far un 
opposed for the presidency. 

Others nominated are: Vice-president, 
# Kk. Bright, Lawton-Byrne-Bruner 
\eency; secretary, W. D, Hemenway, 
Ir, Insurance Agency Company; treas 
urer, C. J. Kehoe, Ff. D. Hirschberg & 
Co.; executive committee, A, F. Felker, 
J. H. Plachmann, B. A. Hoffmann and 
B. OO. Rodes, representing Class 1 
agents, and C KE, Drozda, I. J. Hun 
stein, H. A. O'Rourke and J. F. O. 
Reller for Class 2 agents. 

\ number of proposed 


Louis to 


amendments 


to the constitution will come up for ae 
tion. The proposed changes would 
strengthen the requirement that agents 
can represent only companies which 


members of the 
transfer of mem- 
deceased member to his 
widow; and modify the rules 
prentice soliciters. 

The operations of representatives of 
building and loan associations in writ 
ing insurance will be restricted to insur- 
ance covering buildings, rents and leases 
only on property for which the building 
and loan association has negotiated a 
loan, 


who are 
to permit 
bership of a 


have agents 
association; 


as to ap- 


Missouri Council to Hold 
Its Annual Meeting Jan. 15 


Hundreds of insurance men from all 
parts of Missouri will gather in Jeffer- 
son City Jan. 15 for the annual meet 
ing of the Insurance Council of Mis- 
souri, which in its brief career has be 





come one of the most important or- 
ganizations of its kind in the middle 
west. 

Carl S. Lawton of the Lawton-Byrne 


Louis, is 
manager 
anization was 


Bruner Insurance Agency, St. 
president, and A, A. Butord 
of the council. The ore 
the outgrowth of the successful fight 
state of Missouri out of the 
workmen's compensation business. That 
campaign showed the need for a body 
formed along the lines of the council. 

Che program will open shortly after 
noon with an open discussion of varti- 
ous insurance problems. ‘The election 
of new officers and the appointment of 
conunittees to serve in 1932 will be fol- 
lowed by an executive meeting of the 
new executive committee. \ meeting 
of the board of directors will conclude 
the work of the day. 


to keep the 


Garrett A. Walsh, Kansas City local 
agent, has filed a voluntary pte ey in 
bankruptey, listing liabilities as $44,104 


and assets as $2,529. 


Will Honor Their Veterans 


lowa Field Men Will Pay Tribute to 
the Twenty-Five Year 


Specials 


The lowa field men will hold 
in Des Moines the 


a dinner 


evening of Feb. 5 to 
honor field men who have completed 
25 years of continuous service with 
their companies. They are A. M. Up 


ham, Liverpool & London & Globe; C, 
. Millard, Iowa State; George N. 
Schrup, Dubuque Fire & Marine; E. S. 
Freeman, Agricultural, and H. M. Min- 
ick, Fireman's Fund. In addition a spe- 
cial tribute will be paid to J. P. Fellows, 
who is being transferred by the Fire 
man's Fund from Lowa to Hlinois. The 
lowa field men endeavor at all times to 


give credit to those of their number 
who have achieved special distinction. 
W. A. Harvey of the Great American 


is general chairman of the committee 


on arrangements, 


Pond Has Benefit Bridge 


More than 100 persons attended a 


benefit bridge party of the Kansas Blue 
Goose at Topeka. Proceeds will be 
turned over to the unemployment com 


nittee, The 
Kansas lire 
was held 


regular meeting of the 
Underwriters Association 
during the day. 


Blue Goose Hears Attorney 


DES MOINES, Jan. 13—At Mon- 
day's meeting of the lowa Blue Goose, 
me. Jannister, insurance attorney, 
spoke on how and why the local agent 
can do much by proper underwriting to 








FIRE EXTINGUISHERS 


UNDERWRITERS' INSPECTED 





We are manufacturers—your As- 
sureds will save money by buying 
direct from us. Have your Field 
Men write for our Special Insur- 
ance Agents’ prices. 





The General Mfg. Co. 
ST. LOUIS, MO. 


Manufacturers of Fire Extinguishers, Fire 
Apparatus and Allied Products 


INCORPORATED 1905 
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| 
avoid later litigation. An agent's care = 
lessness in not properly executing co 


insurance forms is responsible for much | Kansas 1931 Fire Loss 


insurance litigation, he said 


(george Yates, known throughout the | Is Lowest in 15 Years 
middle west as the flying photographer, . —_ 
will be next week's speaker. He will re 
late ome aerial experiences | TOPEKA, KAN., Jan. 13.— 
The Kansas fire loss in 1931 was I 
. the best since 1915, according to NSI IRAN EB O 

Report on lowa Inspections Douglas Graham, state fire mar- ° 

DES MOINES, Jan. 13.—The Iowa | shal. There were 2,915 fires 
State Fire Prevention Association sur which caused a total loss of $3,- W 
veyed seven cities in 1931 and members 417,959. In 1930 there were 3,445 DAVENPORT, Io A 


addre ed 14,527 school children and | fires and the losses were $4,034, - 








iiults on fire prevention, according to 586. This is a reduction of $616,- 

the annual report of C, W. Borrett, sec- | 827. 

rotary In 1915 the record shows there A COMPANY 
Cedar Rapids was the largest city in- were only 2,445 fires and the loss 


vected. In Council Bluffs only the was $2,745,803. It may be only a W ' h Wh ¥ WwW Ll F l 
ee were inspected. Other Lowa cit coincidence that the total of fires it om Ou L ee 
‘es where surveys were made were Ham- in 1915 was exactly 1,000 less than cc ” 
yurg, Colfax, Dyersville, Hampton and in 1930, 15 years apart. AT HOME 
‘i tea Mr. Graham pointed out two 
reasons for the marked decrease 


Revive Town Lot Drilling in the number of fires and the fire 

losses. One was the educational W 

fown lot oil drilling has been revivec campaigns which have been con- . & 

in Winfield, Kan., the past 60 days a ducted for years and made more 
a result of some wells drilled a few year intensive in the last few years. 
avo being de epened and deve lope d into The other was increased efficiency 1883 1932 
excellent producer In addition to and better equipment for the fire “ 
deepening these old wells, a number of fighting forces of the state. 








cw ell are be d led, vhicl ™" 
ited ae ‘8 to 15 into i al > Hiigies iden SURPLUS TO POLICYHOLDERS 
tial district in the northeast portion of | was more than $500,000 below that for 


the city. 1930 and $374,477 below the average for OVER 


McPherson may also see a town lot} the last ten vear 
drilling campaign this year as a result Property directly involved in fires wa 


of the discovery of a huge gas well | valued at $9,211,920 Total iasurance ONE MILLION DOLLARS 

















F within a mile and a half of the city lim-| carried on buildings and content 
Cs its. There are no other wells in six | amounted to $6,717,317. Insurance losse Member of the Western Insurance Bureau (Incorporated) 
4 miles of the cits paid totaled $209,458 
Marshal Graham at Wichita Iowa Business Reinsured 
Douglas A. Graham, state fire mar DES MOINES, Jan. 13.—Iowa busi 


shal, and Seth Wells, state oil inspector, | ness of the Preferred Risk Fire, through 


were the speakers at a special meeting | the general agency of Ellis & Me Kinney, AMERICAN ALLIANCE 
of the fire prevention committee of the | Ves Moines, has been reinsured in the 

Wichita chamber of commerce. The re fwin City Fire. 
cent regulations published by the fire Elton Ellis, head of the general INSURANCE COMPANY 
marshal covering handling of gasoline, | agency, reports that its 1931 premium 

construction of bulk oil stations and fill- | volume was over $500,000, exceeding by . N 

ing stations were explained. Members | 4 considerable margin the best year in EW YORK 

of the Kansas Oil Men's Association | Its history. 
were guests 


a . STATEMENT JANUARY 1, 1931 
Missouri Notes 


Des Moines Losses Low The Yareo Realty Company, Kansa CAPITAL 
City, has added an insurance brokerage 
DF e MOINES, Jan. 13.- Des Moines’ department \ $3,000,000.00 
1951 fire loss was $214,723, or $1.50 per Oo. W. Anderson, of the Ander on RESERV o 
capita, the lowest actual loss and the Bramwell Company, Kansas City, Mo., pee tie —aiggagge pee amma 





: underwent a major operation last week 
lowest per capita since 1916, The total | His condition is’ re ported ittisfactory 2 4 0 #) 2 q 9 2 4 7 6 3 


NET SURPLUS 


STATES OF THE SOUTHWEST | 4,322,916.71 


ASSETS 


9,325,841.34 

















Plan Regional Organization recodification is found advisable. He was 


also authorized to appoint a committee SURPLUS FOR THE PROTECTION OF POLICY HOLDERS 
— to get in touch with national officials, $7 3 2 2 G 1 6 7 1 
Oklahoma Association of Insurors to} With) the idea of having companies elimi + y © 
Make It Basis for Intensive nate from fire policies clauses that pro- 


Membership Drive vide coverage for cigarette burns and LOSSES PAID POLICY HOLDERS 


similar unimportant damages. The 30- $1 3 gy 1 1 7 80 46 
day cancellation clause was discussed, | | s 


lie he ie a 


OKLAHOMA CITY, Jan. 13.—At a 


* xs “sel he Okdai \ and a motion carried endorsing the plan 

} — ‘sa of the k ~ 1oma iia of paying to the National association neimenietes 

} ion oO nsurors executive committee 7 ; 

. *} only on the basis of members who have 

; plans for an intensive membership cam-| paid their dues. WESTERN DEPARTMENT 
paign re adopted. The state is to be 


5 di ohn: tek debian aaah. ts bare . C. R. STREET, Vice-President 
' 7 I vice-president and other ot. | MacCurdy Tulsa Board Head 310 South Michigan Avenue, Chicago, Il. 
! at their respective regional 


which will be held in the near | Association There Has Record of Ac- 
Temporary chairmen to act 




















complishment for Past Year—Mem- penne amet te 























\ 6 the elections will oe iat Paps bership Is Increased 
é \ncel Earp, state president Kach 
t I m will be divided into four districts, 
w ich will comprise from four to six TULSA, OKLA., Jan. 13 At the 
counties, each of which will also have | annual meeting of the Tulsa Fire & 
officers of its own The general setup | Casualty Insurance Association, George GEO M EASLEY nd COMPANY 
a involves four regional vice-presidents, | MacCurdy, vice-president in 1931, wa * * a 
4 16 district chairmen and 77 county | elected president, succeeding J. \ General Agents 
E chairmen, It is believed this method will] rates, Jr. Roscoe FE. Seever was elected 
‘ not only cover the entire state but will | vice-pre sident, and Randolph W. Branch DALLAS 


aterially increase the association mem will continue as the secretary-treasurer 


bership The new directors are H. C. Ashby, J. Representing only financially | Fire 


We Preside Ear we ¢ } eset mel =e aw - om — A ee < 

® lent Earp was authorized to ap- | L. Cartmill, Fred Daniel, J. A. Frates, rf 

& point a committee to study the insur- | Jr., J. Stewart Pearce, W. I. Stahl and sound stock Insurance Bonds 
ance laws governing the appointment of | E. W. Thornton. companies in TEXAS 





lire and casualty agents and to compile The local board the past year playe 
recommendations for an amendment if | an important part in initiating the cam- 
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CALIFOR NIA 
Dinkelspiel & Dinkelspiel 


333 Mentgomery St 
14th Floor Pacific National Bank Bide 
San Francisco, Calif 


Wayne R. Millington 


General Insurance and Surety 

ADIUSTMENTS AND LITIG ATION 
Felenhone DOUetas 11 

871 Mills Bldg. 


CANADA 


Mehr & Home 


Barristers & Solicitors 
25 West Kine Street 
Toronto, Canada 

ational yy 


Brodiey, Heuper & Kiegine 
33 South Clark St. 
Chicago, Hl. 


Tnen 0% » 14 
Siemtance 1 noggin 
Cassels, Potter & Bentley 


1060 The Rookery 
CHICAGO 


Garfield 8630 


SAN FRANCISCO Investigation 


( N 1a Company, Lor 
ter R Ax lent Company Limi ted 
1 { yalt ( Ty » Indemnit 
( | Pick & ( 
GEORGIA 
Bryan & Middlebrooks & Carter 
ATLANTA Candler Building GEORGIA 
Rg} ni Prva WR 
‘ MI \ VV i tt 4 
“ \ } } hy t ! 
ow} 1 wnuneoM 
FIRE. Wy ANT CASUALTY 
1 1 
ILLINOIS. 


INDIANA 


Attorneys and Counselors 


FORT WAYNE, INDIANA 


INVESTIGATIONS and INSURANCE 
LITIGATION 


GEORGE A. HENRY 
INSURANCE ATTORNEY 
504-5 Mever-Kiser Bank Bldg... 

Indianapolis, Indiana 


pecially equipped to handle 


Adiuetmente lLitivations 


Slaymaker, Merrell, Ward 
& Locke 


\ttor in All Phases of 
Fire, fF ae 9 L ife & Casualty 
Insurance Litigation 
751-760 Consolidated Bldg 
INDIANAPOLIS 


Clarence C. Wysong 

PRACTICE LIMITED TO 
INSURANCE LAW 

722 Circle Tower 


IOWA 


JOHN D. RANDALL 


Lawyer 


American Trust Bldg. 
CEDAR RAPIDS, IOWA 


Jesse A. Milley 


Oliver H. Milley 
Frederic M. Milley 


J. Earle Miller 
Miller, Miller & Miller 
LAWYERS 


1316-1318 Equitable Building 
Des Moines 


Parrish, Cohen, Guthrie 





Dent, Weichelt & Hampton 


111 The Rookery Building 
Chicago, Ill. 





EKERN & MEYERS 
Insurance Attorneys 


One La Salle St. 
CHICAGO 





Silber, Isaacs, Silber & Woley 


Attorneys & Counselors 


208 South La Salle Street 
CHICAGO 





¢ 











Watters & Halloran 


Attorneys and Counselors at Law 


Register and Tribune Building 


DES MOINES 


KENTUCKY | 


Woodward, Hamilton & Hobson 
Insurance Attorneys 
615-24 Inter-Southern Bldg. 
Louisville, Ky. 


CLEM, McELROY & MERRILL 


Indianapolis, Ind. 


A Directory of Responsible Attorneys Specializing in Insurance Law 


MINNESOTA _ 





Mitchell, Gillette & Carmic ichael 
12th Floor, Alworth Bldg., 
Duluth 


Insurance Litigation 


Special Department for 
Investigations and Adjustments 


Goolfrey P. Mahoney 


\ttorney and Counselor 
831 Metropolitan Bank Building 
Minneapolis, Minnesota 


I nvestigation and Adjustment of Claims 


ERNEST E. WATSON 
All Lines 
Represent Companies Only 
Including Defense of Negligence 


936 Andrus Bldg. Minneapolis 


BUNDLIE KELLEY 


ST. PAUL 


Maintain department for adjustment 
and investigation of claims 


ORR, STARK, KIDDER & FREEMAN 


llth Floor, Minnesota Bldg. 
ST. PAUL 
INSURANCE LITIGATION 


Special Department for 
Investigations and Adjustments 


| SEXTON, MORDAUNT, KENNEDY 
& CARROLL 


Adjusters and Investigators sent to any place 
in the Northwest 


agg se Building, Security Bldg., 


and General Insuranee Cases 


NEW YORK _ 





David F. Lee David Levene Edwin F. Verreau 


LEE, LEVENE & VERREAU 
TRIAL LAWYERS 
316 Securify Mutual Bldo 
BINGHAMTON, NEW YORK 
Insurance attornes especially 


tral New York 


equipped to handle 
and litigation ever cen 





MICHIGAN 


RUSSELL ‘A. HART 
ATTORNEY AND COUNSELLOR 
DIME BANK BUILDING 
DETROIT, MICH. 


ince Law 
imy letroit Bank 








BROWN, HAY & STEPHEN 


714 First National Bank Bldg. 
SPRINGFIELD 


DUNHAM, TAYLOR & ALLABEN 
ATTORNEYS AT LAW 


1€12-1016 Grand Rapids National Bank Bldg. 
GRAND RAPIDS 





| 
L 





OHIO 
ROBERT A. KRAMER | 


Attorney and Counsellor at Law 
Insurance Specialist 

Also facilities for imvestis 

diana, Kentucky 





ition in) Ohio, In 

ind West Virginia 

704-5 First National Bank Building 
Cincinnati, Ohio 








CINCINNATI, and radius two hundred miles 


JOSEPH H. WOESTE 


Attorney and Counsellor at Law 
“or Insurance Interests 
Trial Specialist 
Staff of Lawyers available for casualty and 
other adjustments 


205-6-7 Atlas Bank Bldg. Tels. Main 6827-8 








OKLAHOMA _ 


SOUTH ‘DAKOTA e 


. Paul, Minn. Minneapolis 
NEW JERSEY 
SAMUEL M. HOLLANDER 
COUNSELOR AT LAW 
2704-2710 Lefeourt Newark Building 
11 Raymond Blwd., Newark, N. J. 
Telephone 1140-1 Market 
Specialist in the Law on Breach of Warranty 
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OHIO (Cont.) 
Rees H. Davis Fred J Youns | 


DAVIS & YOUNG 


Attorneys at Law 


General Insurance, 


Fire, Casualty & Surety 
Practice. 


Also facilities for investigations 
over Northern Ohio 


Guardian Bldg. CLEVELAND 


~_KNEPPER, WHITE, — 
SMITH & DEMPSEY 


44 East Broad Street 
COLUMBUS, OHIO 


Trial Work—Investigations—Adjusting 


STAHL, STAHL & STAHL 
Attorneys-at-Law 
Main Office 
Stahl Building, Fremont, Ohio 
Branch Offices: Port Clinton, Bowling Green 
Netively handling adiuetment and litigated matter 


in Sandusky, Seneca, Ottawa, Wood and 
Erie Conntte Ohlo 


WM. A. FINN 


ATTORNEY AT LAW 
(reneral Insurance, Casualty & Surety Prac 
tice Exceptional facilities for Investigations 
over entire State of Ohio 
628 Nicholas Bldg. TOLEDO 

Harold W Fraser ; Ross W Shumaker 
Stanley J. Hiett John J. Kendrick 
Hampton G. Walt Howard HH. Jacobson 
George RO EMer John M. Zuber 


John W. Winn John M. Woy 
Richard B. Swartzbauah 


Fraser, Hiett, Wall & Effler 
ATTORNEYS 
Suite 710 Home Bank Building 
TOLEDO, OHIO_ 


Rittenhouse, Lee, Webster & 
Rittenhouse 


American National Bank Bldg. 
OKLAHOMA CITY 


BAILEY & VOORHEES» 


Charles O. Bailey (1860-1928) 
Ray F. Bruce 
John H. Voorhees Melvin T. Woods, Jr. 
Theodore M. Bailey Roswell Bottum 
BAILEY-GLIDDEN tte DING 
SIOUX FALI 
INSURANCE PRAC TICE 





TENNESSEE 








WILLIAM HUME 
NASHVILLE 





WASHINGTON 





ROBERTS, SKEEL & HOLMAN 


Alaska Building 


W. Roberts Wm. Paul Ubimann 
: “or = Everett 0. Butts 
om olman . 

Tyre H. Hollander ee Knott 

Glen E. Wilson debicd 
Edward Hutcheson : E. Evenson, Jr. 
Frank Hunter Henke, Jr 





SEATTLE 





WISCONSIN 





1-2 Dale Block 








Chester D. Richardson 
Casualty Insurance 
KENOSHA, WIS. 
Telephone 2-2811 























ae 


Saree: 





January 14, 1932 





Insurance Attorneys 


WISCONSIN (Cont.) 


BLOODGOOD, STEBBINS & BLOODGOOD 

Warner Bldg., 212 W. Wisconsin Ave. 
MILWAUKEE 

Fidelity & 


Company, Metropolitan Life Insurance Com 
Globe 


Representing U S Guaranty 


pany, Indemnity Company 





JAMES E. COLEMAN 


Insurance Attorney 


1434 Bankers Bldg., Milwaukee, Wis 


Claim Department to Investigate and 
Idjust Claims for Companies 
GERALD P. HAYES 

Attorney 
Ineurance litigation and elain rk in an 


905 Ist Wis. Natl. Bank Bldg 
Milwaukee 
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Since 
1899 


The Northwestern 
Fire & Marine In- 
surance Company 
has been giving a 
complete insur- 
ance serviceof 
practical value to 
agents. 


Now Writing 


Fire 

Auto 

Hail Fur 

Tornado Leasehold 

Aircraft Damage 

Mail Package 

Merchandise in Transit 

Customer's Goods 

Profits 

Rents and/or Rental 
Values 

Riot and Civil Commo- 
tion 

Sprinkler Leakage 

Tourist Baggage 

Use and Occupancy 

Builders & Contractors 
Automatic Cover 


NORTHWESTERN 


Fire & Marine Insurance Company 
John H. Griffin, President 
Minneapolis, Minnesota 


Explosion 
Fine Arte 


~WRRAARARRAAAAA 














“I don’t know” 


is the worst selling argument ever 
forced on an unfortunate agent. 
A poor chart loses business for 
agents who lack information on 
companies. The Argus Chart shows 
them all, Ask for 


ARGUS CHARTS 
“Twice as many companies” 
Compiled and published by 

The National Underwriter 

175 W. Jackson Blvd. Chicags 
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paign for the elimination of part-time] presented by Austin Rittenhouse, in| tend the tax increase should be effective 
agents, bank agencies and other objec memory of his brothe r, the late (re re oO days after wljournment of the leg 
tionable features It has made at least | Rittenhouse For years Rittenhouse & | islature The difference in collections, 
some progress toward securing a fair | Rittenhouse have been legal representa dépending upon which effective date is 
distribution of the municipal business | tives of the fire companies in Oklahoma. | made legal, would approximate $40,000 





which has of late show a tendency to ie ournamen wi no e on he 
hich | f late shown tend y t The t t I ati t 
follow very limited channels The mem handicap ba but players will be cla ‘ P 
bership has been increased, and now ified by their ability a golfers and Take Riot Cover on Courthouse 
numbers 324. The most recent acquisi coring will be on the ussex basis BEAUMONT, TEX., Jan. 13 Pro 
tions are the local branches of the Mary t hy the tly experience of her 
land Casualty and the Aetna Life group.| Sam Antonio Has Good Record in, Te vl bout a year ago lost 
Davenport & Bethel, who left the asso- | AN ANTONIO. lan. 13 a tie rthouse in a fire originating from 
ciation a year ago, have returned to the | ; mer — ; " t and w, the inty ¢ I 
Fold | tonio total fire lo in 1951 was $244 
, P ‘ } re the ne rt 
, ; 165, o vh $232,065 er| 
The association's rules ilow associate | ri 4 t hich , 7 : / red , tr t and ] tig 
membership to office olicitors of mem ; ny > npares Tavorap ith nsured e € ) i ; 
; yaymen of $308.2 in 192 
ber office ind the association ha re. | pay nt , } a I f) ‘ ‘ ‘ . by ¢ 
- timating the pulation t t 
cently made it mandator y on members | —s | " ¢ 
t , f he f f ) 
to ecure the membership these ; ‘ + A r : pen , . 
rv yont Of f . ' 
olicitor It is estimated that there are | a * ; : f 
about 30 me ‘ e, pI In 1930 I , 
wet y men in thi lassification | Ra eggs py wenactal ta ta | Oklahoma Notes ’ 
Agents Seek O tion T | slightly higher. The new estimate sets || 
gents see ccupation Lax és af 1,400,000 as compared with $1 
aes . | > “1 2 ¢} 1. HW. Hager, Ok ’ 
OKT HOMA CITY, Jan 19 Phe | 14.50 Chi I allo ' it to ht ; . 
local board executive committe has | Té the 15 ent g r I J 
launched 1 movement to establish a | redit for the tenth conse tive year f rnin on 
} ’ } o ¥ 
cent upation tax in the city } ! : Okliah hl f ° 
<7 . “* . nhomn ne nos 
Wiley Ball and Mott Keys were ap Fight Retroactive Tax Law aa the # pro 
pointed a committee to work ont de ' t t I to 
| } »( )f rn } reier ' oT , 
tail of the movement The plan 1 to | eri : , Ja a 4 ' . ly of OF 
} ai ) T f file rat iV Ti r i? ter i s 
cure 1 S100 ta for agent ind P . 
’ ' | t " nt ¢ test ft r (. W. Hassell, juster for the } 
her oleitor . the money to yo to the ‘ , ’ 
’ , tive feature of tI ct of tow 
firemen’s fund. This. it is believed. will Mec 1 n for append 
' fe} 1," ’ | the pre i t t , ft I ’ 
eliminate rv-night gent or part- | ad t ttorne (ve His 
time man, who will not be willing to | ‘ 
t et ret eat f 
I the ta } , , 
P | net ter ) 
I hye ewecutive committee vill meet | 
‘ ine to ect r f Ca | 
ever two weel to devote pecial ate | sf , ‘ Slonn & Coa. A 
‘ " ' t i 1 
tention to member hip work It is | 
t larch ! ' 


decided to have one program meeting | 


month, vhen the 





different phase 


ee ee IN THE SOUTHERN STATES 


Oklahoma Towns Rerated 








VU r } I feel that thie ie 


OKLAHOMA CITY, Jan. 13.The | Enforcing Qualification Law| \"' ge ey nn BF. 
Oklahoma Inspection Bureau has com- | aad ct ats ae as ed 
pleted the rerating of Idabel, Wewoka, ls Worki Quiet! ap ee : ; , ua a 
SWunkeanal anil Crntendi pS eee Florida Department Is Working Quietly | good break 
were unchanged except Coalgate, which Sut Is Getting Real Results in 


VAS dropped from eivhth to ninth cla 


The 


Its Campaign Brown Heads Rate Department 


bureau is just completing the re oA AD a tr 


( } | | i r ) ¥ K ¥ jan 
rating of rtittirve n 1931 at rerater _ . cra . P 6 . r > 
‘94 9 ; bail ORI DO, FI , Jat 13 f lalco Bro , Lexington, Ky i 
own and imnspecter 11,154 build 64 ‘ . give ‘ ‘ { F eput suditor 
m 
t j t ‘ irt f t f sf l r t f part € 
1+ f entorcement or the new wer / pr f t i rates ; 3 eed 
a] . ‘ 
Install San Antonio Officers qualification law, it is known that t i| Eugene Flower who has just take 
Ar 6¢ 4 . f , r t £ 
5 . . P } i een accompisnesr VV r mann, ) is CO fier of agr r 
\ TO IQ), Jan 13 The mn ‘ , \f ' 
a ‘ ‘ re i} deputy t charge, Known t r hr tor er ; 6 . 
ntonio Insurance Exchange installed . ‘ ‘ 
ont I f i ed ca ellation of Al) r ) ¢ i r ind 
t ne rtheer $ y 1 tj P , 
i ! ( if jan J TI re ring pas rig By eee ey [ tes “ye yo ’ . 
president, W | tiles, wa the first P 
: ‘ iv ‘ 
dent f + ani oe whict 
pre en of he hange, I ich be Gra Py t, pre ewe ee ‘ { wt 
gan its work 1% years avo (C harle ‘ ™= ‘ P 
neal hoard enort that he aa of P - ‘ 
4 loca if , rep i I r 
lever, retiring vice-president, and | ‘ , , ' , "ye ’ 
’ ’ t t eioht cense heing reé Ke er | provider ‘iu HM re 
| Ludolpl hol erved ecretar |¢ ca ‘ i . 4 iad: itv ! ) I } 
olph, w as serve as sec ary 
mp, ~ ila : ' iry in te Mia ind P ye ¢ + ¢ . 3 a 
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Arkansas Losses Greatly Reduced | ane Poca aio sagem m4 Mr. Pruitt ave 
Jey | 


feel 





LITTLE ROCK, Jan. 13—Arkansas | 0 eee eee nasinees in Mia Mutuals Get Louisville Line 
ye t au ii 
in 1931 reduced its fire loss $1,600,000, oe ; , meets < i -* 
6 ¢ ' t t t have been ’ f | | LL} \ Lyon. man- 
with a total of $6,311,030 compare d with ae) : . —_ + ' ~ , - 2 
- } ‘ ere j r ‘ re . o 
$7,945,689 in 1930, H. B avage, chief |” . . . ‘ ‘ ana 
. or + o 
of conservation, said in the annual re Predicts Big Improvement - ‘ ; g te 5 ae 
port of the state fire prevention bureau “TF femty elie anbtacens vr ; . re — 
Dwelling losses led in number with 561, | » ia ailtts: Mlle: tiuiuaids oneal f , x 
P . ‘ ‘ Pruitt, na with r inn p ung the tock companies, which former 
and defective flues originated the larg ' od ; aed 
P iets trie } f if f iat he y ere yur 29 1). 000 ror —- 4 rage 
est number of fires, 141 Incendiarism pe ; a Hall “~ dl } ‘ 
P ’ in ott rnp: etate he wry wrac | teycla rn r a2 2 , lion-dollar -p 
was respon ible tor 89 fire The I ed , 11 ven. - a 1 . ‘ : ff oi, gee : ma 7 ee “y : 1 > 
; . } | , + P + P f yut oa ‘ ndersto s beir re 
eral Warehouse & ( ompress Co. at = eet ou 1 e na ) g 
’ he local agencies in a better position irveyed r be rther e 
searcy sustained the year’s largest loss, | ©; a Py pt er ’ ; -— » 
2919 HOO | t in they have ever experienced be-| dow 
peas | fore.” A notable case the revocatio Wag , , placed un 
of the license held bh 1 lawver } V imi der a lera receiver rtly after the 
Farris Now Sole Owner | eteage damernen then anaes coticeie | Catdesdttante of Mantnties conte in © 
[ 
the coverage on a couple « hig ite r r 7.23 t to 
Charles F. Durham, senior partner in ; tee ts v aie y ; $ 2 
represe ed by him : an 7 r Vir z { n Par 4 rn 
the Durham & Farris agency, Conway, | {Pe OF Syepnih~ they One sascvorg Rage: pl AE tae : 
1 ere ed not e r , written n or 2 
Ark., has sold his interest and has re- |?" na Ki e senate P : . - 
i f m er ne ol € e he lumber and 
tired from active business after 40 years | °) 7 ul : , A of 
| the eport 4 vir r] if 7 
in fire and allied lines. Guy R. Farris, | Mae D .* ; . 
P nat A ee si and ne return of ne spe | age — 
junior partner and former president of | ¢ Eee : 
. : ee of SF 
the Arkansas Association of Insurance |! ; IV ' , ‘ Banker, Mayor Held for Arson 
| re anderooo one or tne irge 
Avents, will continue the agency as | red Vanderpool, 7) 7. a wan ameies wee +. ie 
mote | agency operators Mi 3 that CHATTANOOGA ENN n 3 
owner and manager. i; u , : : ; . 
| Mr. Amann has , e y ietzen n 
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Start Blue Goose Golf Tourney | the situation 3 Se ee ee pe ae 














agenc busine ever lig 1 brar f 
OKLAHOMA CITY, Jan. 13.—The | known to come gy | tior sar va 
George Rittenhouse golf tournament is | this line since h ) r t unts 
to be started next Sunday by the Okla- | ness. “Concrete exa work | t r t of a confessic 
" . ¢ L! - ne ° 
homa Blue Goose. All trophies will be | in Miami are ays ioward Red 
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EPENDEN T*ADJUS TERS ;, 


LP 








ARIZONA 





Southwestern Adjustment 
Bureau, Inc. 


Fire, Automobile and Casualty 
Company Adjusters 


622 Heard Bldg. 505 Cons. Bank Bldg. 
PHOENIX, ARIZ. TUCSON, ARIZ. 








CALIFORNIA 





MILO H. NEIDIG 


INSURANCE ADJUSTMENTS 
Representing Companies Only 
Formerly Assistant General Manager, 
Pacific Coast Adjustment Bureau 


542 Adam Grant Building 
San Francisco, Cal. 





COLORADO, WYO. AND N. MEX. 





CHARLES W. KRUEGER 
Adjuster 
(Formerly of Wilson-Krueger Adjustment Co.) 
Over Twenty Years Experience 
Prompt, Personal Service 
642 Gas & Electric Bldg. DENVER, COLO. 
Colorado Wyoming New Mexico 








Tabor 6395 Franklin 6918 


Murphy Adjustment Company 


Independent Adjusters 
Insurance Building 


DENVER, COLORADO 








ILLINOIS (Cont.) 


INDIANA (Cont.) 


MICHIGAN 








L. E. JENKINS & CO. 


Complete Claim Service for the 
Companies—All Casualty Lines 
Suite 1942—176 W. Adams Street 
Tel. Randolph 5448. Chicago, II. 





Eugene McIntire 
Adjustment Co., Inc. 


Automobile, Casualty, Compensation and 
Surety Adjustments 
Eight, East Market Street 


INDIANAPOLIS 














ARTHUR L. LADD & CO. 
CLAIM DEPARTMENT 
SERVICE TO INSURANCE COMPANIES 
We Will Handle One Case or All Your Cases 


THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 








LEVENS 


A-1315 suman a CHICAGO 
Fire, Auto, Inland Marine and Casualty 





EVERY KIND OF INSURANCE CLAIMS J. L. Valentine, Mgr. 
A-2027-31 Insurance Exchange, Chicago 241 North ag - Lincoln 4838 
a ee oe Head Office: 175 W. Jackson Blvd., Chicago 
WILSON S. A. M. FOLEY 


Adjustment Bureau 
Cevering N. Indiana & S. Michigan 
Automobile, Casualty, Compensation, 

1 Marine 


nlan 
Union Trust Bldg. Phone 3-9712 


South Bend, Indiana 














THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
175 W. Jackson Blvd. Harrison 3236 
CHICAGO 


CENTRAL AGENCY AND 
ADJUSTMENT COMPANY 
223-224 National Building, 
Terre Haute, Indiana 
T. W. BOND, Manager 


Automobile, Casualty and Fire Insurance 
Adjustments 














Webster-Deeds Adjustment Co. 


Adjustments for Companies Only 
Insurance Claims—All Branches 
Fire, eee ~o Craft, Casualty, 


001-004 a A ELECTRIC, aa, 
ENVER, COLOR 





DELAWARE 





HART COOPER 


Adjuster for Insurance Companies 
Fire—Automobile—Casualty 


Delaware Trust Building 
“WILMINGTON, DELAWARE 





viSTRICT OF COLUMBIA 





NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 
Representing Companies Only 
Woodward Bidg., Washington, D. C. 
Mutual Building, Richmond, Va. 


Prompt and Courteous Service Since 1921 
1 





[LLINOIS 





L. W. GRAHAM 
Independent Adjuster 
(Fire—Casualt y—Marine) 





G. B. VAN BUREN & CO. 
ADJUSTERS 
Spectalizing in 
Burglary, Automobile, Tourists Floater and 
“All Risk” Adjustments 


$27S.La Salle St.,CHICAGO, ILL. 


_ 


GENERAL INSURANCE 
ADJUSTMENT COMPANY 


Investigation and Adjustment in 
Western Indiana and Eastern Illinois 
Automobile, Casualty and Compensation 

Terre Haute Trust Building 

Phone Crawford 7500 


Terre Haute, Indiana 








IOWA 


GENERAL 
ADJUSTING 
COMPANY 


Adjusters of Insurance Losses 
Fire, Automobile, Casualty, Marine 


1031-1033 Penobscot Bldg. ee MICH. 
Phone Randolph 1 








A. C. NELSON 


Fire, Jewelry and Fur Loss 
ADJUSTMENTS 


F. E. CAMPBELL 


Automobile, Marine & Liability Losses 
531 Fisher Bldg. DETROIT 








MISSOURI 





Specializing on 


AUTOMOBILE and CASUALTY 
CLAIMS 


ST. LOUIS, MO. | 


THOS. J. ENGLISH | 
| 


wteres Bldg. 





JOHN A. SCHEIB & CO. 


Fire -Automobile—Casualty 


340 Planters Bldg. 
ST. LOUIS 
Telephone Chestnut 2116 











Ss. J. BOWER 


Adjuster for Companies Only 
Covering All Senubanes Missouri 
Investigations and Adjustments 
Automobile, Fire and Tornado 
Woodruff Building SPRINGFIELD, MO. 
Formerly with Western Adjustment Co. 








OSCAR A. MORRIS 
ADJUSTER 
JACKSONVILLE, ILLINOIS 
Fire, Automobile and Casualty 
Losses for Companies Only 


Eastern Iowa Western Illinois 


LEWIS C. CLARK 


Insurance Claim Service 


Union Bank Building 
Davenport, lowa 











Angus B. Ferdinand 


ADJUSTER 
Jefferson Bldg. Phone 6057 


PEORIA—ILL. 


“Oldest & Most Reliable” 








Associated Adjustment Bureau, Inc. 


410 South Fifth St. Springfield, Ill. 
Phone Main 2506 
Adjustments, panpensione, Investigations, 








THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
Howard FE. Kopf, Mgr. 

American Bank Bldg. Kenwood 141¢ 
DAVENPORT 
Head Office: 175 W. Jackson Blvd., Chicago 





KANSAS 





MoKanOkla Adjustment 
Company 
Adjusters for Companies Only 


605 Temple Bidg. Wichita, Kansas 
481 Railway Exchange Bullding, Kansas City, Me. 
517 Insurance Bidg. Oklahoma City, Okla. 
420 Beacon Life Bullding, Tulsa, Oklahoma 








CHICAGO 


: , Sub: {i f only, 
piers, Joliet Ein Aaa Tease, | | covering all of Central ‘and Southern inl 
AURORA, ILL. 
INDIANA 
. G. EBERTH & CO. 
C6. oe ROBERT D. DENTON 
All Branches Automobile and Casualty Lines 
Fire, Automobile—Casualty #14 Citizens Trust Bldg. 411 Glass Block 
Suite 700—330 So. Wells St. Fort Wayne, Indiana Marion, Indiana 











Established 1898 


GREENE, 
WHITNEY & 


MILLER 


ADJUSTMENTS 


175 W. Jackson Street CHICAGO 








KENTUCKY 





J. H. HARRISON, INC. 
General Adjusters 
Head Office: Starks Bldg., Louisville, Ky. 
Branch Offices 
Cook Bldg., Bowling Green, Ky. 
Weille Bldg., Paducah, Ky. 
Specialists on Automobile Finance Accounts 
Fire, U. & O., Automobile, Casualty 





MARYLAND 


NEBRASKA 





THE JOHN D. GARMIRE 
INDEPENDENT ADJUSTING OFFICE 
OMAHA, NEBRASKA-—EST. 1907 
Adjusters 


John D. Garmire, Omaha Jack H. Mack, Seottebluff 
Frank A. Sucha, Omaha Fred L. Burke, North Platte 
John N. Higbee, Omaha Ray W. Harr, MeCook 








Southeast Nebraska Collection, Ad- 
justment & Credit Reporting Agency 
Insurance Adjustments, Claims, Investiga- 
tions, Reports. Company Service. 
25 Years in the Business 
Lock Box 228 Homer D. Kirk, Mgr. 
Falls City, Nebraska 





OHIO 





Insurance Service 
of Canton, Inc. 
819 Renkert Bldg., Canton, Ohio 
J. A. Anderson, Mar. Phone 5167 


Fire and casualty adjustments, inspections 
and investigations for insurance com 








AUTOMOBILE ADJUSTMENT CO. 


Charles E. Dornette, Manager 


Specializing in All Automobile and 
Aircraft Losses 
42 35 E. 7th St. Bldg. Cincinnati, Ohble 
Telephones Cherry 2092-2093 








INDIANA ADJUSTMENT CO. 


sem and Casualty Adjustments 


Seperate Offices at 
IANAPOLIS 
FORT WAYNE 
TERRE HAUTE 
EVANSVILLE 





HENRY L. ROSE & CO. 


Incorporated 
Adjusters for Insurance Companies 


General Offices 
BALTIMORE, MD. 
Wilmington, Del. Washington, D. C. 











CHARLES E. CURTIS 
Keith Building CLEVELAND 


Thirty-eight Years Company Service 
in All Lines 
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INDEPENDENT ADJUSTERS 


A 





OHIO (Cont.) OREGON 





JOHN H. McNEAL 
Auditorium Bldg. Cleveland, Ohio 
Phone Main 1926 


GENERAL ADJUSTERS 
ALL LINES OF INSURANCE 


RALPH R. SOWERS, INC. 
Insurance Adjusters 
Telephone Beacon 2144 


807 Terminal Sales Building 
PORTLAND, OREGON 





TEXAS 








THAYER 


ADJUSTMENTS 
R. M. THAYER 


C. E. DE WITT 


Insurance Claims Service 








Investigations and Adjustments 








Investigations and Adjustments Representing Insurance Companies Only 
All Casualty (anes ° nae 
Representing Companies On 1514 Kirby Building, DALLAS 
408 Chester-Twelfth Bidg. Cleveland, Obie Specializing in Casualty and Automobile 
CHerry 6398 CHerry 6399 








THAYER’S UNDERWRITERS SURVEY CO., 
502-3-4-5-6 Finance Bldg. 

E, A. Thayer, N. R. Thayer, 
President Sec.-Treas. 

75@ Prospect Ave. CLEVELAND, OHIO 

Claims adjusters for the Companies m every 


INC, 
SERVICE 
Southwestern Life Bldg. 


Automobile and Casualty Claims 
“Any Where in Texas” 


bind of insurance loss. 30 years’ experience Branch Offices 
qualifies us, Ft. Worth—Wichita Falls—San Angelo— 
El Paso 





PERRY INSURANCE CLAIM 


Dallas, Tex. 








VIRGINIA 





Van-Reed & Company 
C. L. Harris & Company 
General Adjusters 

Cleveland—905 Swetiand Bldg. 
Akren—412 Akron Savings & Lean Bidg, 
Youngstown—810 Mahoning Bank Bidg. 
Teledo—628 Nicholas Bidg. 
Ceiumbus—l0th Floor, Outlook Bidg. 
Clucinnati——1216 First Nat'l Bank Bids. 

Lima—808 Lima Trust Bidg. 


J. W. GREGG, Adjuster 
State & City Bank Building 
ROANOKE, VA. 
Prompt and Personal Service 
Fire — Automobile — Casualty 


a firemen’s pension fund. The 








WASHINGTON 





FRED W. PETERS 


INDEPENDENT ADJUSTER 
Fire, Tornado and Automobile Losses 
1041 Third National Bldg., DAYTON, OHIO 
Twenty-Six Years Company Service 


FRANK ALLYN, INC. 


Established 1915 
Mehlhorn Building 


Branch Offices: 
enatchee and Portland, 
Units in other 

Cities 


Oregon 





Service 





Centrally Located Phone Us Day or Night 


Seattle 
Automobile, Casualty, Burglary, Aircraft, 
Inland Marine 


Spokane, Tacoma, Aberdeen 


Pacific Northwest 





Central Adjustment and Inspection Bureau | W!SCONSIN 





D. R. Stettler, Manager 
VAN WERT, OHIO 
General Insurance Adjusters 
Experienced men in all parts of Ohio, -— 


ern Michigan, Western Pennsylvania 
Eastern Indiana 


Rehfeld Adjusting Company 
General Insurance Adjusters 


Madison 
3 W. Main St. 











Phone Badger 1621 









































Fond du Lac 
39 E. 10th St. 7066 
WOOD & COMPANY 
General Adjusters—All Lines of Insurance THOMAS ie NORTH 
Bert C. Wood—20 Years General Claim Agent ADJUSTMENT COMPANY 
PENN-OHIO SYSTEM, Youngstown, Ohio—Power— Automobile—Fire, Theft, Collision, 
Electric ee aeaty nabae Conversion, Liability, Property Damage 
GENER oa :. 
YOUNGSTOWN, OHIO In] rig? “ee Burglary 
Phone 3-0914 . rior, Mgr. 
828 North Broadway Marquette 3936 
MILWAUKEE : 
OKLAHOMA Head Office: 175 W. Jackson Blvd., Chicago 
| 
‘ ; General Adjusters 
“We have served the companies for Underwriters Exchange Bldg. , 
more than thirty years” Representing St ompanies Only 
cup v9 MILWAUKEE 
Oklahoma City, Okla. Tulsa, Okla. 628 N. Broadway n orrinee Daly 5620 
I 
W. S. Hanson, Mer. R. W. Murray, Mgr. Gesetidie Che Phone 3753 
THE FULLER ADJUSTMENT COMPANY JOSEPH RICE & CO. 
Prompt Adjustment Services 
Provided in O!.iahoma INVESTIGATIONS & ADJUSTMENT 
Offices at A. M. Rice, Mgr., Milwaukee Branch 
Oklahoma City Tulsa, Okla. Milwaukee Office Chicago Office 
215 Merc. Bldg. 440 Philcade Bldg. 601 Guaranty Bldg, 966 Ins. Exch. Bidg, 
Carl Edwards, Mgr. L. M. Hallock, Mgr. Phone: Daly 0664 Phone: Harrison 8666 














You’ll never regret 


that you subscribed to THE NATIONAL UNDER- 
WRITER—you'll read it like a newspaper and you'll 
be a better insurance man for it. If you are already 
a subscriber, do your fellow ag ent a aaa turn by 
telling him about it—. os on 


Your friend ' won ‘t forget 



































UNDERWRITER 


caused the arrest of W. H. Wilson, for- 
mer mayor of South Pittsburg and for- 
mer member of the Tennessee legis- 
lature. 


The evidence in this case was gath- 
ered by Deputy State Fire Marshal 
Stroud and Harry Avery, chief inspe 
tor 


Oppose Firemen’s Pension Tax 
RICHMOND, VA., Jan. 13.—A bill 


has been introduced in the Vi irginia leg- 
islature, backed by the Volunteer Fire- 
men’ 8 \ssociation of Virginia, to levy a 
tax of 2 percent on fire premiums for 
compa- 
nies are already paying a 3 percent tax 
to the state. The Virginia Association 
of Insurance Agents is expected to op- 
pose the additional tax that 
the companies are paying all 
they can afford 

\ bill for the 
of electrical 
fire insurance 
their support. 


Fred Warren Opens Office 


kred H. Warren, 
acted as field 
Tennessee, |} 


believing 
already 
to pay. 

creation of 
examiners is 
interests and 


a state board 
tavored by 
will receive 


who for 25 vears 
man for the Royal in 
as opened an office at 811 
Life building, Nashville, 


losses 


Independent 
to adjust 


Asheville Board Elects 


ASHEVILLE, N. C., Jan. 13 James 
W. Tisdale has been reelected presi 
dent of the Asheville Fire & Casualty 
Insurance Agents Association for the 
ensuing year Other officers are Stan 
ford Webb, vice-president; E. C. Cole 
man, secretary-treasurer. New direc 
tors are: P. R. Moale, A. C. Goodman. 
Lester Otstot and Fred Rutledge 


E. S. Knapp in Hospital 


LOUISVILLE, Jan. 13. he > 





Knapp, manager of the marine depart 
ment of Snyder Brothers General 
\gency, Louisville, is laid up in a Lex 


neton hospital with 


ing bee nN 


a broken leg 
run down on the main 
of that city by a auto driver 


, hav 
street 
woman 


MOBIL re ALA., Jan. 13 
of Mobile ould 


omy program 


If the city 
adopt a proposed econ 
that materi ally 
essen efficiency of the fire 
would be 
urance costs on me 
\ PP? 
\ 


would 
department, 
felt in higher in 
reantile risks, H 
ngineer of the Sx 
eastern | writer \ 
written lire Commissioner 
Mr. Pye aid that if it she 
or the city to 


its ‘influence 


| 
| 
E.:oncemies May Raise Rates | 
| 
| 


ye, chief « 





nder ociatior 
Hartwell 
suld bec« Tl 


reduce fire a 


| a 
rr 
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partment efficiency 
percent, Mobile 
class plus 


approximately 25 
would then grade first 
10 cents on brick mercantile 
buildings, first class plus 12 cents on 
mercantile contents of brick buildings 
and first class plus 10 cents on frame 
mercantile buildings and contents, com- 
pared to a present grading of first class 
on mercantiles 


Birmingham Losses Up 
BIRMINGHAM, Jan. 13.—B 


irming- 


ham losses for 1931 were approximately 
$700,000, or about $150,000 more than 
in 1930. Although considerable increase 
s shown over 1930, 1931 losses are esti- 
mated to be about the average for the 


were the 
ording to 


past 10 years. Losses in 1930 
lowest for 12 or 15 years, acé 
fire department officials. 


Launch Sideline Contest 
ORLANDO, FLA., Jan. 13 As a 


part of the activity of the Orlando local 
board, a monthly contest will be put on 
in selling sidelines like residence bur- 
glary, auto coverage, rents, etc., a prize 
to go to the agency making the largest 
number of new sales without regard to 
premiums. The board is also consider 
ing action on minimum premiums in fire 


contracts, leaning to $5 as the lowest 


figure. R. T. Tucker is the new presi- 
dent, with R. P. Harmon, secretary. 
Sol Wittenstein was reelected treasurer. 


Agents on Augusta Committee 
AUGUSTA, GA., Jan. 13 The mayor 


of Augusta in appointing his committee 
for the year 1932 selected three insur 
ance agents for the fire committee, R 


| Allen, Jr., A. D. Tobin and Scott 
Nixon. All h 


citv council 


three are members of 


Louisiana Blue Goose Luncheon 


NEW ORLEANS, co 13 At the 
monthly luncheon of the Louisiana Blue 
Goose, Arthur A. Moreno, attorney, wa 
the speaker. Ralph Pons, most loyal 
gander, presided 

Southern Notes 

A petitio requesting receiver p for 

Grezge & MeKenzie, Monroe La ind 
ning for payment of an ged debt 
of $16,137, ha been filed b the Publi 


Indemnity. 


The Kellam Eaton Insurance Agency, 


Virginia Beach, Va ha ! I 
rated M. ¢ Katon president: O. A. 
Butt, vice-president B. § Kella 
etary-trea 
Carroll Reece bro Insurance 
Commissioner on ‘ ee 
meced candi Co 
Fr rst district if lef 
on in 1930. 





ON THE PACIFIC COAST 








Martin Will Head F. U. A. P. 


Assistant General Agent of Home 
Scheduled for Presidency at Meet- 
ing in San Francisco Feb. 2-3 


nc | 
} 


SAN FRANCISCO, Jan. 13—John 
H. Martin, assistant general agent 1 
the H. vew York fleet and one 
the mM a v ¢ I er the Fire 
ul I er \ itio ( the Pa 
4 ber o irs, 1 been nom 
ed r pre dent of tl] rganization 
expected be mously 
ele 1 at tl i al meeting here Feb 
2-3. Mr. Martin has served as secretary 
ind cha I f the educational con 
tte r everal irs t la ear 
1s vice-presiden 
Da 1 A. McKinle of the R al, o¢ 
ittle, has been non ted r \ pre 
dent and H. B. Mariner « \merican 
f Newark, San Fr secretary- 


treasurer. H. B. Speer, retiri: 
a er as Assurance; John 
H. Gibbons, Ed 


lward Brov 
hed E Town 


ig presi- 
{. Martin, 
wn WS 


ons; 
send, Fireman’s Fund, | 


d \ [ r r r rir 
ec te ‘ 
ttee 
The San Fran Bl G 
low it ual custom ¢ fe 
) il € give r iff 
é ertal t the Dp d 
H. WV 1, America For 
irge rrangement r 4 I 
Gor (yr K ) 
\\ t¢ | ut 
ter 


Insurance Dinner for Seattle 


Blue Goose Sponsors Affair, Attended 
by 300 Representatives of All 


Classes of Carriers 


SEATTLE, J r Or 
resentative ‘ r r 1 
irance parti ar 
ual insurat r red | 
Seattle Blue ( is an espe 
tally larg f rat 

en 
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toastmaster in his 
usual happy manner. Mayor Robert H. 
Harlin was the principal speaker. He 
congratulated the Seattle pond on bring- 
ing out such a heavy attendance, touched 
on the unemployment situation and 
thanked the insurance fraternity for its 
cooperation and financial help. D. A. 
McKinley, grand custodian of the gos- 
lings, explained the purpose of the Blue 
Goose 

S. Berne 
Life 
hire 


Fire, officiated as 


Carlton, president Seattle 
Managers Association, thanked the 
association men for their coopera- 


tion. H. K. Dent, president General 
of Seattle, spoke briefly and in humorous 
vein. Irving Morgan, vice-president 
Northern Life, was introduced as the 


representative 
and largest life 

Carl B. White, president Insurance 
Pn wil of Seattle, outlined the prog- 
the agency association move- 
ment in Washington. John W. Cadigan, 
vice-president New World Life, cited 
the company’s 100 percent increase in 
Seattle business since its move from 
Spokane. <A. G, Baker, vice-president, 
represented the Northwestern Mutual 
Fire. Howard 8B. Spier, president 
lire Underwriters Association of Pacific, 
reviewed that organization’s growth and 


of Washington’s oldest 


company. 


ress ot 


activity. C. Roy King, president Yaki- 
ma Insurance Exchange, was also in- 
troduced. 


Strict Enforcement Voted 





Pacific Board Sets Feb. 1 as Effective 
Date on Separation—Other 
Business Considered 


SAN FRANCISCO, Jan. -The 
Pacific Board passed a resolution Tues- 
day calling for strict enforcement of the 
separation rule in Utah starting Feb. 1. 
lt also was voted that the proposal to 
extend the new rates and forms gov- 
erning earthquake insurance in San 
Francisco to cover the whole state of 

California be sent to the members for 
final signature vote. Under the pro- 
posal the same rate schedule will be 
effective except in three southern Cali- 
fornia districts, Riverside, San Bernar- 
dino and Imperial Valley, where the 
members contend the higher rates should 
be maintained until more study can be 
given the subject. 

The farm warranty governing the use 
of oil heaters and similar portable equip- 
ment will not be enforced until the spe- 
cial committee completes its study of the 
farm insurance question, according to 
board officials, 


Field Men Now Can’t Be 


Agents Association Members 





Special agents for companies which 
are members of the Pacific Board are no 
longer to be allowed to take member- 
ships in local agents’ associations, it was 
decided at the last executive committee 
meeting. In the past the individual com- 
panies sanctioned the membership of 
field men in the agents’ associations and 
have carried out the practice of paying 
the dues for them. 

Discontinuance of the practice has 
been effected because it was felt that in 
questions of policy involving the com- 
panies and agents, the position of the 
special agents in owing support to both 
groups would be an embarrassing one. 


Two Regional Meetings Set 


SAN FRANCISCO, Jan. 13.—The 
first of the 1932 regional meetings of 
the California Association of Insurance 
Agents is to be held in Chico Jan. 15, 
President P. S. W. Ramsden announces. 
This meeting will be for District 2 cov- 
ering the north central portion of the 
state from Placer county north and the 
north Sacramento valley. J. Emory 
Sutherland of Oroville is regional chair- 
man in this district and will assist Presi- 
dent Ramsden and Frank Colridge, ex- 
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ecutive in conducting the 
meeting. 

The second will be in San Jose Jan. 
21 for District 4, covering the East Bay 
territory, Alameda, Contra Costa and 
San Jose counties. M. R. Jolimay of 
San Jose is regional chairman. 

Meetings will be held within 
covering all the eight districts. 


Elect Officers at Wenatchee 


WENATCHEE, WASH., Jan. 13. 
The North Central Washington Agents 
League, meeting here, elected Harold 
E. Bolin, president; Leon L. Russell, 
vice-president, and Claire Warren, sec- 
retary-treasurer. The bank agency fight 
will constitute an important part of the 
work for 1932. 


secretary, 


30 days, 


Hill Joins Los Angeles Agency 


Frank 
in the 


Hill has acquired an interest 
California Standard Insurance 
Agency of Los Angeles and will be ac- 
tively associated with it. Mr. Hill was 
formerly manager at Los Angeles for 
the Home Indemnity and Southern 
Surety and is a casualty underwriter of 
long experience, having been with the 
Ocean Accident in England from 1901 
to 1920, when he came to the United 
States and became connected with the 
Aetna Life group at Los Angeles as 
superintendent of the casualty depart- 
ment, later forming a connection with 
the Home Indemnity and Southern 
Surety. 


Oakland Insurance Women Meet 
OAKLAND, CAL., Jan. 13.—The 


East Bay Association of Insurance 
Women, recently organized in Oakland, 
with Miss Marion F. Airey presi- 
dent, met Monday evening to hear a 
discussion of the “Theory and Princi- 
ples of Surety Underwriting” by A, 
Douglas Mennie, superintendent of the 
bonding department of the Royal In- 
demnity. The association was formed 
about two months ago and already has 
more than 75 members. 


as 


Arrange Westchester Transfer 


Ward S. Jackson, Pacific Coast man- 
ager of Crum & Forster, is in the Pa- 
cific northwest and will visit Portland, 
Seattle and Vancouver before returning 


to San Francisco early in February. 
While in that territory, Mr. Jackson 
will look after the transfer of the 


Westchester Fire agencies, that com- 
pany having formerly been handled by 
the Harry L. Simpson office and trans- 
ferred to the Crum & Forster office 
Jan. 1. 


James Cravens on Coast 


James Cravens, senior member and 
founder of the general agency firm of 
Cravens, Dargan & Co., Houston, Tex., 
is in San Francisco to remain for at 
least a month in charge of the firm’s 
offices during the absence of his son, 
Rorick Cravens, who is now in Texas, 
recovering from a severe attack of the 


Cover Power Company Properties 


BUTTE, MONT., Jan. 13.—Approxi- 
mately $10,500,000 insurance covering 
properties of the Montana Power Co. 
located throughout Montana will be 
written this week by stock fire compa- 
nies, members of the Pacific Board, 
in about 18 master policies, distributed 


among resident agents in the state. 


“Arapahoes” ” Hold Meeting 


SAN FRANCISCO, Jan. 13—A 
meeting of the “Arapahoes,”’ composed 
of former Denverites, was held here to 
greet H. L. Lamey, veteran general 
agent of the mountain territory who 
retired about two years ago. H. L. 
Simpson of the Connecticut, head of 
the informal organization, acted as 
master of ceremonies. 

Mr. Lamey was on his way to south- 
ern California to spend the winter. 
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Among those at the luncheon in addi- 
tion to the guest of honor and Mr. 
Simpson were F. M. Avery, Fire As- 
es E. C. Fox, Fred 3 James & 
Co.; A. T. Bailey, North British; Harry 
R. fale ely Atlas; B. O. Selbach and 
William Deans of Selbach & Deans, 
and Cyrus K. Drew, editor “Western 
Underwriter,” formerly publisher of the 
“Insurance Report” of Denver. 


Newberger Forms Brokerage Firm 

George Newberger and N. Sedell, 
formerly president and _ secretary re- 
spectively of the Union Automobile of 
Los Angeles, together with Emanuel 
Cohen, former banker of that city, .iave 
established an insurance brokerage firm 
in Los Angeles under the name of New- 
berger, Bedell & ‘Co., with offices in the 
Jartlett building. 


Talks to Blue Goose on Russia 
Arthur P. 
the U. S. 
Washington, 


Davis, former director of 
bureau of reclamation at 
spoke on Russia at the 





| ern 


luncheon of the San 
Goose. Mr. Davis recently returned 
from that country. R. L. Countryman, 
assistant Pacific Coast manager of the 
Norwich Union Fire, was chairman. 


Francisco Blue 


Abandon Auto Club Agency 


SPOKANE, Jan. 13.—After a con- 
ference of the Spokane Insurance Asso- 
ciation and the Inland Automobile Asso- 
ciation, the latter has abandoned its 
plans for operating a subsidiary insur- 
ance agency to solicit on cars of its 
members, 


Gets Public Underwriters 


Harry Peyton of Seattle has been ap- 
pointed general agent for the Public 
Underwriters of the Public Fire in west- 
Washington and has established 
offices in the Republic building. 


Fo C. Priee, special agent in Montana 
or the Selbach & Deans general agency, 
las been made state agent. 
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Senter Heads New Englanders 


Exchange Holds Annual Meeting—Ex- 
penses Decreased—Mutuals to Pay 
on Percentage Basis 


BOSTON, Jan. 13.—Clarence H. Sen- 
ter was elected president of the New 
England Insurance Exchange at its an- 
nual meeting last week. The other of- 
ficers elected were: Vice-president, Rich- 
ard K. Ives, Aetna; executive commit- 
tee members, L. G. Fitzherbert, Home 
of New York; Norman Wilkins, Royal, 
Portland, Me.; Henry Griswold, Fire 
Association, New Haven, Conn, 

Walter Adlard, vice-president and sec- 
retary Massachusetts Fire & Marine, and 
William Gilmour, state agent Globe & 
Rutgers, resigned as active members and 
were elected honorary members. Mr. 
Adlard has been a member of the ex- 
change since 1894 and Mr. Gilmour since 
1899. 

Retiring President Joseph F. Gough 
reviewed the work of the year. He 
called special attention to the fact that 
although the premiums on which the 
assessment to the companies is levied 
were 6.2 percent less than in 1929 the 
exchange was able to reduce the assess- 
ment from 1.70 percent to 1.65 percent, 
reflecting many practical economies, 


Mutuals to Pay Percentage 


The annual report of the executive 
committee, presented by Chairman Rob- 
ert T. Cairns, called attention to the 
fact that through conferences with the 
Mutual Fire Insurance Association of 
New England, arrangements were made 
whereby their contribution, starting 
January, 1931, is to be made on a per- 
centage basis, realizing an increased sum 
over the former fixed contribution. At 
the same time charges to other mutuals 
for services were increased, effective in 
1932. 

The report showed a general tendency 
to have all rating done by Exchange 
employes rather than by committee 
chairmen, notably in Maine where the 
rating was transferred to a newly cre- 
ated assistant manager. 


Review Idle Plants 


The Fall River stamping office has 
been discontinued, and all stamping and 
rating will be handled from New Bed- 
ford. Attleboro tariff has been re- 
moved from Boston to New Bedford. 

Secretary Ralph Sweetland read the 
annual report covering the work he su- 
pervises, for the year, showing 175 em- 


ployes in the various offices. “Tdle 
plants,” said the secretary, “are still a 
source of grave concern and, starting 


May, all idle plants were reviewed 
and rates for a large number were in- 
creased. We have now approximately 





546 idle plants or vacant plants in our 
files, an increase of 18.7 percent over 
last year when there were 460. In ad- 
dition, we have made the rates on 36 
idle plants ‘advisory’ due to poor con- 
ditions.” 

For the past 20 years President-elect 
Senter has been special agent of the 
Phoenix of Hartford in New Eng- 
land, first in charge of Connecti- 
cut, Massachusetts and Vermont and 
since 1920 in charge of eastern Massa- 
chusetts and Rhode Island with Bos- 
ton headquarters. He is a native of Ver- 
mont, a graduate of the University of 
Vermont and is a member of the bar in 
both Vermont and Massachusetts. He 
has been active in Exchange work for 
many years, being executive committee 
chairman in 1925. 


Friends Visit New Office 
of Case Agency in Norwich 


James L. Case, head of the Case In- 
surance Agency, Norwich, Conn., ex- 
tended invitations to his friends and cus- 
tomers to visit his new offices on the 
ground floor of 40 Shetucket street. The 
Case agency formerly occupied the sec- 
ond and third floors of the building. 
The agency has a semi-basement which 
will be used for filing and a room for 
the salesmen. Mr. Case started in the 
insurance and real estate business in the 
same location 26 years ago. In 1919 he 
purchased the building. Mr. Case is 
widely known as a former president of 
the National Association of Insurance 
Agents. He has a country-wide ac- 
quaintance among insurance people. He 
is a director of the Excelsior of Syra- 
cuse, N. Y., and the Ohio Farmers. 


Pitcher Boston Speaker 


BOSTON, Jan. 13.—President C. R. 
Pitcher of the Insurance Institute of 
America will be guest of the Boston 
Insurance Library Association Thursday 
afternoon and evening. The afternoon 
will be given over to a conference with 
the educational committee and in the 
evening President Pitcher will address 
some 75 invited guests on the work of 
the institute. 


Wilkins Is Made Chairman 


Norman Wilkins of Portland, special 
agent of the Royal for Maine, has been 
appointed chairman of the contest com- 
mittee of the National Fire Waste Coun- 
cil for Maine, succeeding J. B. Knox, 


resigned. 

The T. F. Appleby Agency, Asbury 
Park, N. J., has been incorporated by 
Cc. L. Hedden, Mary lL. Chambers and 


Emily H. Prach. 
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Fire Insurance Program 


Should Be 


Well Worked 





The Travelers Fire believes that 
agents do not study the fire insurance 
needs of a person as they should. It 
calls attention to the fact that there 
are many people buying furniture, re- 
frigerators, and other household equip- 
ment on the installment plan, who are 
either uninsured or greatly underinsured. 
The agent does not inquire into the con- 
ditions of the household and, therefore, 
a man may be inadequately protected. 
The Travelers’ protection says in this 
regard: 


New Rug Purchased 


“For example, a family buys an auto- 
matic refrigerator. They had previously 
owned an old ice-box, worth about $25. 
The new refrigerator costs $250. But 
the $25 of fire insurance coverage which 
had been considered as applying to the 
ice-box is continued on the $250 ma- 
chine without change. That one trans- 
action leaves a deficit of $225 in the fire 
insurance coverage, That kind of thing 
is going on all the time. 

“A four or five hundred dollar oriental 
tug is bought to replace the worn rug 
in the living-room. The old living-room 
rug may have been old when they got 
it—a donation from one of their fami- 
lies, perhaps, when they bought a home 
of their own. They scarcely took it 
into consideration when they figured 
up the amount of fire insurance needed. 
Certainly the amount allotted to it 
wouldn’t begin to cover the new rug. 


New Equipment Purchased 


“Electric sewing machines are dis- 
placing the old foot treadle types; A.C. 
radio sets are taking the place of two- 
and four-tube battery sets, vacuum 
cleaners are supplanting brooms; but 
few $5,000 fire policies are supplement- 
ing the old $1,000 and $2,000 policies, 
which were probably inadequate when 


Auto Plate Glass 
Rider Sold With 
Deductible Policy 














_ Gilmour, Rothery & Co. of Boston, 
in advising the sale of additional auto- 
mobile coverages, report the success of 
one agency which gave particular atten- 
ion to plate glass breakage. 

In March, 1930, this agency added the 
plate glass breakage protection to every 
automobile policy that included a de- 
ductible form of collision. The theory 
ot this agency was that the additional 
cost of from $3 to $5 was reasonable 
tor this coverage which would virtually 
absorb $15 to $40 of the deductible 
amount in any collision where glass 
was broken. During the remaining nine 
months of 1930, the ‘agency sold 116 
policies with a plate glass breakage pro- 
tection included, thereby adding nearly 
$600 to the automobile premiums. 

Che agency had a 100 percent record, 
every one of the clients to whom the 
coverage was offered, buying it. 





originally purchased and 


constantly.” 


have grown 


“Why, the arrival of a babe ina family | 


is alone enough to render the old fire 

insurance out of date! It usually means 

the purchase of a crib, special bathtub, 

kiddy car, scales, special furniture, spe- 

cial cooking equipment, a baby carriage. 
Reason for Increase 


“However, while many men consider 


the birth of a son or daughter as the | 


best of reasons (as it is) for increasing 
their life insurance, not one in a hun- 
dred considers it as one of the many 


fire insurance. 
“The experienced life insurance sales- 
man no longer sells $4,000 to $10,000 


life insurance. Instead he sells a life 
insurance program, or another step to- 
wards the completion of the program 
that the prospect is already engaged in 
building. The same should also hold in 
fire insurance. Fit a man’s fire insur- 
ance to his home and insurable property, 
include rental value, where he needs it, 
rather than sell him just a $1,000, $2,000 
or $5,000 fire insurance policy. 


Take Advantage of Situation 
“Fire insurance is one of the oldest 
insurance lines, but not one man in 


ten carries as much, or as many of the 
lines as he needs. There are three good 
reasons why you should take advantage 
of this fact: (1) it will materially in- 
crease your fire insurance premium vol- 
ume; (2) it will avoid embarrassing ex- 
planations if the fire engines call on one 


| of your clients first and (3) it offers you 
good reasons why he should increase his 


an ideal introductory line that you can 
use to get acquainted with that man 
who ought to be carrying $10,000, $25,- 
000 or $50,000 more life insurance.” 














Should Know About Coinsurance Clause 











NEW YORK, Jan. 13.—Although the 
coinsurance clause has been used in con- 
junction with fire insurance coverage 
for a number of years, comparatively 
few property owners are familiar with 


| 
| 


its application, or concern themselves | 


with it until they experience a loss. For 
their own financial interest assureds 


should not only read the clause but do | 


so understandingly. 


“On numerous occasions,” according | 


to Vernon Ball, secretary of the America 
Fore group in charge of its adjustments, 
“when a fire occurs affecting insured 
property, either building or contents, it 


protection without a proper idea of the 
values involved.” This is particularly 
true with respect to the contents, 
though applicable as well to the build- 
ings. 

It is then, Mr. Hall further said, that 
the settlement of the claim comes up, 
and the application of coinsurance en- 
ters. If the property has been under- 
insured the owner becomes a coinsurer 
with the insuring company, as stated in 
the policy contract. 

“Coinsurance always becomes effective 
on the basis of some stated percentage 
of the values insured, but if the proper 
amount of protection be carried, the co- 
insurance clause does not apply. In 
New York, for example, 80 percent of 
the worth of a building or its contents 
is the basis of underwriting and rating. 
Where the owner has insured for this 
ratio, he is fully protected up to the 
face of his policy, and does not have 
to stand any part of the loss. Should 
insurance up to 100 percent of the prop- 
erty be carried, he receives a concession 
through the medium of a premium rate 
below the average. How it works out 
is very well illustrated by the following 
example: 

“A owns property worth $50,000 and 
insures it for $40,000; or 80 percent, 
paying a premium therefor of $400. He 
has a loss of $20,000, which is paid him 
in full. B, a neighbor, also owner of 
a property worth $50,000, carries but 
$30,000, or 60 percent and for this his 


premium is $240. Fire damages the 
property to the extent of $20,000. The 
insuring company in this case is liable 
for but $15,000; the owner himself being 
responsible for the other $5,000. Had 
he insured for 80 percent of the value 
he would have been indemnified in full. 


Point to Bear in Mind 


“The point to bear in mind,” Mr. Hall 
continued, “is that if insurance equal 
to a stipvlated percent of the values 
(which varies with the class and loca- 
tion of a risk) has been obtained, the 


| coinsurance clause is not operative and 
develops that the assured secured his | 


need cause no concern. Furthermore, 
this provision becomes effective only in 
the event of a partial loss (the usual oc- 
currence) since a policy at any value 
ratio is payable at its face amount, in 
case of total destruction—providing the 
property is worth the amount for which 
it is insured. 

“The public has been definitely bene- 
fitted by the coinsurance clause owing to 
the fact that its effect is to distribute 
liability and thus lower rates.” 
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secure the protection. He stated that 
in addition to the already large number 
of members carrying the indemnity 160 
applications: had been received since 
Dec. 1. 

Gander G. H. Holden was named life 
insurance secretary to develop the fea- 
ture further among New York pond 
members. Most Loyal Gander S. A. 
Mehorter presided, while Supervisor of 
the Flock Donaldson acted as toastmas- 
ter. In addition brief but inspiring talks 
were made by Ganders F. W. Doremus, 
J. B. Knowland, W. V. A. Keeler and A. 
Watson. 

x * x 
ARE GOING OVER RETURNS 


Some companies following the collec- 
tion drive the last few weeks of the year 








State Agent Urges Sale 
of Side Lines in 1932 








In the “Accelerator,” which R. C. 
Dreher gets out for the Boston and Old 
Colony, appears a message from R. B. 
Maxwell, Minnesota state agent, exhort- 
ing agents to sell the so-called side- 
lines. He quotes from a survey con- 
ducted by Mr. Dreher about a year ago 
in which it was discovered that only a 
small proportion of the buying public 
is informed as to the various sidelines. 

Mr. Maxwell tells of a bank director 
who suffered loss of about $1,500 when 
a boat carrying baggage and equipment 
to his summer island in Lake Superior, 
sank. His bank had an agency and 
the director later asked whether cov- 
erage was available to cover that type 
of loss. No one knew. That, accord- 
ing to Mr. Maxwell, is an example of 
how the agents fail to acquaint them- 
selves with sidelines. 

The agents should 
about law, values, 
and salesmanship. 


know 


L something 
othce 


management 
: This knowledge, ac- 
cording to Mr. Maxwell, is contained in 
the manual, “Insurance Coverage,” 
the Boston and Old Colony. 

In 1932, Mr. Maxwell said, the suc- 
cesstul agent will be the one who keeps 
pace with improvements and business 
methods. He will be one who studies 
the various coverages. 


of 


are now going over the records of their 
agencies and are eliminating those that 
seem superfluous. The pressure brought 
by the field men on collections revealed 
a number of local offices in very bad 
shape. The possibilities of those in 
doubt are being studied. The way that 
various local agencies came through a 
gruelling year is taken as a very fair 
test of their ability to survive. The com- 
panies that were foremost in demanding 
promptness in collections assert that 
they are more than ever convinced that 
keeping one’s outstanding accounts re- 
duced to a minimum is the salvation of 
the local business. Companies did not 
bear down on agencies that had always 
— a good record but tempora- 
rily 


were embarrassed largely because 
of bank failures in their midst. There 
has been no attempt to harass agents 


who had a golden record in payment of 
balances. 
* * *k 


INSIST ON SEPARATION 


Holding that no local agent can ac- 
ceptably represent both mutual and 
stock companies, the latter class of in- 
stitutions have for some time endeavored 
to secure representation in agencies han- 
dling only offices of the stock persua- 
sion, this without any reflection on 
their non-stock competitors. Through- 
out the jurisdiction of the Southeastern 
Underwriters Association it is reported 
that only 65 of nearly 17,000 agencies 
were mixed. Should assureds or agents 
desire to patronize mutuals in prefer- 
ence to stock corporations, they are per- 
fectly free to do so, the contention of 
the latter, however, being that a local 
man can not consistently handle both 
types of carriers and deal fairly with 
both. Hence their insistence that 
agents must elect with which brand of 
insurance they intend to associate. 
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The Oldest Thing Under the Sun 


When one company begins to enjoy the favorable consideration of many, it 
inevitably becomes the object of comparison. 


There is nothing unusual in this. 


We write about the same kinds of insurance as do our colleagues. Our policy 
provisions do not differ radically. 


Still, and all, we think we possess something apart from others that is a part 
of our inner excellence. To insurance men across the country we are known 
as a friendly company. 


That is a distinction difficult to duplicate—yet, friendliness is the oldest thing 
under the sun. 


Archaeologists, not long ago, digging in the ruins of Babylon, under dust and 
debris of forty centuries, brought to light clay tablets which were written 2,000 
years before the Christian era began. 


What did the cuneiform inscriptions show? 


The complaint of a man who changed his lodging house, not that the new one 
offered better accommodations; but was more friendly. 


How little life and human nature have changed while the world has been 
growing old! 


Friendliness was traced on the bricks in Babylon, on the papyrus beside the 
Nile; it was carved on a sheet of lead in Persia, on bronze in Carthage, on 
parchment beside the blue AXgean, on wood beside the tawny Tiber. 


Simplicity, sincerity, friendliness and good humor are important. After all, 
why not! Bringing it closer home—wouldn’t you rather represent a friendly 
company, all other things being equal? 


If you are thinking of changing companies this year, why not start 1932 by 
letting us tell you what we have to offer in the way of a franchise. 


CASUALTY 
INSURANCE 


IDELITY AND 
URETYSHIP 
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Home Office: 80 John Street, New York, N. Y. 


FRANK G. MORRIS, President 
“A Multiple Line Casualty and Surety Company” 
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Compensation Self 
Insurers Troubled 


Losses Increase—Capital Tied Up 
in Deposits to Secure 
Payments 


SUFFER LIKE CARRIERS 


May Mean Companies Tired of Han- 
dling Own Business Will Come 
Back into Fold 


NEW 


ing 


YORK, Jan. 13.—“ 
1931,” 
official, “‘is 


Che depress- 


record of says a prominent 


casualty causing a general 


sharpening of managerial wits in en- 


deavors to make a better record for 1932 


and workmen’s compensation lines are 
getting a full share of this consideration. 
Always a major premium income line, 


workmen's compensation business has 


long been a minor-minus line as regards 
underwriting profit. Decreased pay rolls 
in 1931 lessened premium income while 
death and disability claims were largely 
increased. The recent increase of rates 
will help a little but an increase in busi- 
ness not now on the books will be even 
more to the purpose. 

‘There seem to be indications 
that a portion, at least, of the business 
lost through the adoption of self insur- 
ing plans by firms and industrial cor 
porations may be regained now as such 
firms are experiencing the same in- 
creased losses which the regular carricrs 


some 


are having. If the combined amount of 
death and disability claims of some 
prominent self insurers in New York |} 
state alone for the last two years is 


checked the reason will be apparent why 
some casualty underwriters think it 
might be a good thing to consider ways 
and means whereby this business may 
be perhaps regained.” 
List 
The report of the 
commissioner lists the 
surers for the purposes of 
their share of the expenses of 


of Self Insurers 


New York labor 
losses of self in- 
establishing 
that de- 


Losses 


partment. The last available figures are 
tor the fiscal year ending June, 1930. 
While is believed that the year end- 


ing June, 1931, would show even greater 
increases, the figures for a few self in- 
surers for 1930 showing the total death 
and disability payments as compared 
with 1929, with the ratio of increase 
given in the attached table are illu- 
minating, 
Self Insurers Also Suffer 


hese 
Cases of 


increases may be due in som¢ 
course to the commutation of 
amounts due at future dates but in the 
main may be taken as evidence that self 
insurers in common with the regular 
carriers are suffering from claims largely 
due to industrial depression. They also 
are finding malingering on the increase 
and that reopening of claims marked 
“closed” on their books means additional 
(CONTINUED ON PAGE 34) 








“Non-Can” Cungenine to 
Stress Aggregate Cover 





By. R. E. RICHMAN 


CINCINNATI, Jan. 13.—This is 
being written before the principal non- 
cancellable companies have announced 
their new policy and rate programs. But 
from preliminary announcements which 


have been made, it appears that the new 
forms will emphasize the principle of 
aggregate disability with a much lower 
maximum of total coverage. Thus it 
would appear that all non-cancellable 
business is traveling in the direction of 


limited protection for the non- 
privilege. That is if a com 
non-cancellable contract 


providing 
cane ellable 
pany writes a 





it will probably insist that the aggregate | 


disability shall not be paid to an amount | 


two years 
forms of 


greater than is represented by 
of total disability. Varying 


contracts will be written, some no doubt 
extending much beyond the two year 
limit but non-cancellable insurance for 
the mass will not focus at a period in |} 


excess of that. 


Human Factors Are Variable 

of the term, sickness 
underwritten upon 
basis. The variable human 
enter into sickness insur- 
ance are not measurable, predictable or 
even entirely rational. Some people do 
some work every day but are sick every 
day and yet live to the mark of three 
years and ten. If these people 
sickness insurance, and it is non- 
they are likely to be on the 
pay roll of the company. 

Sickness insurance 
dled with the assurance of 
evenhanded justice because it seems in- 
evitable that the company must reserve 
to itself the right to cut off the 


In the true 
insurance cannot be 
any scientific 
factors which 


sense 


score 
have 
cancellable, 


never be han- 
dealing out 


can 





specu- | 


lator, and the man whose sickness is 
induced by the insurance contract itself 
To pay full benefits after age 60 is en- 
tering the pension field. 


Aggregate Disability a Compromise 


\ two year aggregate disability limit 
is a compromise and seemingly a neces 
sary one. Unlimited aggregate disability 
leads the company to the point of de 
struction. Theretore the company says 
to the prospect, “If you want us to 
guarantee policy payment under all con- 
ditions by which you can establish dis- 


ability, then we must reserve the right 
to limit the total amount which we will 
| pay.” 

If the bulk of the non-cancellable 
business is to be written on a two year 
aggregate disability plan, the income 
' disability needs of the average man will 
| be met but the rare cases where more 
extended protection is needed will be 


left without insurance protection. 

Life Disability Not Satisfactory 

Che life disability clause, with its four 
months of total disability requirement, 
|} does not at all give protection for the 
average case. It is the rare accident in- 
jury which causes total disability for 
four months. Yet a $1,000 financial loss 
may and often does occur from an acci 
dental injury involving total disability 
of three months or less. So the long 


waiting period non-cancellable particu 
larly if written without hospital first day 


coverage and medical expense protection 


never functions except rarely. For the 
man who can truthfully say that this 
non-cancellable policy will not function 


(CONTINUED ON PAGE 34) 





Losses of Compensation Self Insurers 
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|Rates for Bank 
Robbery Higher 


Increases Ordered in Territory 2 
and Third Territory Is 
Created 
EFFECTIVE DATE JAN. ll 


National Bureau of Casualty & Surety 
Underwriters Takes Cognizance 
of Increase in Bank Holdups 


Increases bank robbery rates in a 


states those in territory 1 have 


been promulgated by the Natio 


except 


reau of Casualty & Surety Underwriters 
and became effective Jan. 11. There has 
been a sharp increase in this type of 


crime in most sections an 1 increase 


is indicated 
Heretofore 


there have been only two 


hit wt 
D 


iciden- 


territories for bank robber it 1 
tal to the rate increase, a third territory 
is created at this time It consists ot 


ina, lowa, Kan- 


Ne braska, 


Illinois, Indi 


\rkansa 


Minnesota, Missouri 


Yad, 
Ohio, Oklahoma and Wisconsin 

In territory 3, the bank robbery rate 
for banks in towns of less than 5,000 
population is $10 per thousand; in towns 


5,000 and 
thousand and 
25,000 population the 


between 24,999 
Is $8 per 


than 


the premium 
in towns of more 
rate 1s $6. 
In Territory 2 

rate for banks in 
5,000 is advanced 
trom 5,000 to 


trom $4 to $4.80 


In territory 2, the 
less than 
in t 
vanced 


towns ot 
trom $5 to 6; 
24,999 it is ad 


pwns 


and in towns of more than 25,000 it 1s 
increased from $3 to $3.60 

“All changes,” the announcement 
states, “apply to policies written on and 
after the date as indicated for each 
change. No policy affected by these 
changes and dated prior thereto shall 


itten to take ad- 
ation ol! 


be canceled and rewr 


+ 


vantage of or avoid the appli 


the new rate except at the request ot 
the assured and then only when such 
cancellation is at short rate and the pol- 
icy is rewritten for a term of at least 


, , . 
No such cl ange shall be et- 


endorsement 


one year 
fected by 





Agent-Company Meeting 
Thursday on Cost Issue 





NEW YORK, Jan. 13.—Representa 
tives of the National Association of [1 
surance Agents, the National Associa 
tion of Casualty & Suret \gents and 
of the National Bureau of Casualty & 
Surety Underwriters are holding joint 
session here Thursda 

While the purpose the ga g 
will be to discuss com ss Ss l 
Georgia and Minne ota in view O the 





recent compensation rate iC nces 
granted in both states with the proviso 
that a saving be effected in the expense 
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senna Situation in 
Oklahoma Becomes Critical 


NO ASSURANCE AS TO RATES 


Even if Supreme Court Sustains In- 
creases, Board, With Changed Per- 
sonnel May Order Cut 





OKLAHOMA CITY, Jan. 
situation on compensation 
Oklahoma is acute. 
taken from the 


13.—The 
insurance in 
An appeal has been 
recent rate increase 
granted by the state insurance board, 
and is now pending in the supreme 
court. In spite of this the companies 
are exceedingly careful in their selection 
of risks, and many assureds are having 
great difficulty in getting coverage. 
Even if the increase is held warranted 
by the supreme court the minds of the 
insurance people and companies will not 
be at ease. The increase in rates is said 
to have been exceedingly distasteful to 
Governor Murray, and was undoubtedly 
a factor in his abrupt removal of Wil- 
liam Murdoch as secretary of the board. 
The new appointee presumably may not 
share Mr. Murdoch’s view as to the need 
of the increase and in the event of fur- 
ther changes in the personnel of the 
board it is possible that the new mem- 
bers may be of the cpinion that a revision 
downward is in order. Apparently rates 
are always in the control of the board, 
so that even if the present rates are 
sustained there is nothing to prevent 
the initiation of a new proceeding be- 
fore the board to obtain a reduction. 
Condition Almost Chaotic 


With the companies playing close to 
their chests, and the reluctance of even 
the mutuals to take many risks, the con- 
dition is almost chaotic. Everyone feels 
that there must be some relief for those 
compelled to carry compensation, and 
some security for the employe, but 
where they are to come from no one 
can say. Many employers are in the 
position of being unable to obtain in- 
surance, and the filing of personal bonds 
will be in many cases well-nigh impos- 
sible. No one can blame the companies 
for refusing to write business on the old 
rates, which have resulted in heavy 
losses. 

The result of the attitude of the Asso- 
ciated Industries in combatting the in- 
crease, which was so obviously neces- 
sary, has been an injury to the compa- 
nies, the agents, the employers, and 
employes. The employers by their un- 
reasonable attitude have gotten them- 
selves into the position of not being 
able to get one of the things legally 
necessary for the conduct of their busi- 
ness. 





Fear Latent Losses Under 
Commercial Blanket Bonds 


NEW YORK, Jan. 
perience under commercial — blanket 
bonds has been favorable, some com- 
panies fear that latent losses are bound 
to develop and they are not encourag- 
ing the sale of these forms. Fidelity 
losses under bankers blanket bonds are 
being revealed in abnormal numbers, 
but most of the peculations had_ their 
inception months or vears ago. 

If latent losses in banks are slow to 
be revealed, surety men who regard 
with disfavor commercial blanket bonds, 
feel that embezzlements and other ir- 
regularities in mercantile enterprises 
will be even slower to come to light. 
There may have been, for instance, no 
losses under a commercial blanket bond 
for the last two or three years covering 
500 or 1,000 employes. But the chance 
that at least one of these employes has 
dipped into the company in one way or 
another to relieve personal financial dis- 
tress is great. The favorable experience 
under the bond for the last two or three 
years, therefore, may be taken by some 


13.—Although ex- 








Impending Legislation 
Calls for Organization 











MILWAUKEE, Jan. 13.—Pointing 
out that the number of insurance meas- 
ures considered at the 1931 session of 
the Wisconsin legislature plus those 
being handled by the special session of 
solons constitutes a new high mark in 
insurance law proposals, President Wil- 
liam M, Wolff of the Insurance Federa- 
tion of Wisconsin has issued a call for 
a more thorough organization of insur- 
ance forces in the state. 

“Insurance men in Wisconsin should 
plan to make 1932 an organization year, 
because in no other way, can the press- 
ing problem of protection of our policy- 
holders and ourselves from harmful 
legislation be assured,” Mr. Wolff points 
out. “Up to the present time the insur- 
ance business in Wisconsin has been 
fairly free from ill-considered legisla- 
tion, if we except the state fund and 
compulsory automobile insurance pro- 
posals which have been defeated every 
year, 

“Now, however, there appears to be 
a definite trend toward introduction not 
only of state fund measures but also of 
poorly thought out schemes designed to 
interfere with the orderly conduct of 
the business. Unless the agents of the 
state awaken to the import of this situ- 
ation, a serious crippling of their busi- 
ness may be the result. 

“Officers of the Insurance Federation 
of Wisconsin feel that the agents of the 
state should affiliate with it, not only 
for the selfish reason of assuring pro- 
tection to their own business through 
organization but also for the good of 
the policyholder, who depends upon the 
agent to protect his interest in the mat- 
ter of insurance. After all, what is 
harmful to the agent and company is 
directly harmful to the policyholder.” 

The program for 1932 as outlined by 
the executive committee is centered 1 
four principal units of efforts: first, con- 
tinuation of work at the special session 
of the legislature now in progress; sec- 
ond, extension of membership work 
throughout the state; third, planning 
and conducting Wisconsin Insurance 
Day; and fourth, preparation, late in 
1932, for the 1933 session of the legis- 
lature. During the leave of absence 
of Walter W. Belson, executive secre- 
tary, federation affairs are being con- 
ducted by E. E. Krueger, assistant sec- 
retary. 





National Bureau Meeting 


NEW YORK, Jan. 13.—The meeting 
of the executive committee of the Na- 
tional Bureau of Casualty & Surety 
Underwriters, scheduled for Jan. 20, will 
have an agenda of unusual importance 
before it and a full attendance of mem- 
bers is anticipated. 








companies to be perhaps a calm before 
a storm. The $4,000 or $5,000 of pre- 
miums which have been collected in 
that time are likely to be inadequate to 
meet the predictable loss. 

Likewise, some companies are begin- 
ning to shy from bankers blanket bonds. 
Their particular fear, at this time is, 
that the robbery item in the coverage 
may produce excessive loss. The op- 
erations of bank bandits seem to be 
increasing. There have been several 
sensational holdups recently. Although 
most of the latent fidelity losses under 
bankers blanket bonds have probably 
been uncovered, the burglary item may 
be costly. Some surety men_ believe 
that the rate for bankers blanket bonds 
is calculated without sufficient weight 
being given to the burglary factor. 
They say that this benefit is, in the 
rate making process, virtually thrown 
in for nothing. 


F. J. Hatch, 4940 Winthrop 
Chicago, has 


published the 1932 
of the “Directory of Industrial 
cians & Surgeons of Chicago.” 
given by districts and 
Indiana and Iowa. 


avenue, 
edition 
Physi- 
This is 
includes Illinois, 





Accident-Health Insurance 
Day Proposed for Detroit 


BACKED BY MANAGERS’ CLUB 


Will Urge Policyholders to Have Death 
Benefits Made Payable in Install- 
ments—Life Men to Be Guests 


DETROIT, Jan. 13—Plans for an 
Accident and Health Insurance Day, to 
be held shortly after Life Insurance Day 
Jan, 21, were laid at a meeting of the 
Accident & Health Managers Club of 
Detroit. All members of the club will 
be expected to put in a hard eight 
hours’ work on the day selected and 
will report the amount of business se- 
cured at an evening meeting. Very 
probably there will be a breakfast “pep” 
meeting to start off the day in good 
shape. 

Since many of the best producers in 
accident and health circles are being re- 
cruited from the ranks of life under- 
writers, the February meeting of the 
club will be observed as life underwrit- 
ers’ day. Each member will be required 
to bring one or two life underwriters 
as his guests and the reasons why a life 
salesman should round out his program 
for his clients’ benefit with accident and 
health insurance will be pointed out by 
three five-minute speakers, 


Installments for Death Benefits 


Members present at this week’s meet- 
ing agreed that in the future they will 
recommend to all new policyholders that 
provision be made for the payment of 
death benefits under accident and health 
policies in monthly or quarterly install- 
ments rather than in a lump sum, since 
sums paid beneficiaries are so frequently 
dissipated unwisely. In this way the 
policyholder may be sure that his fam- 
ily will enjoy a continued income for 
several years just as though he were 
still able to take care of them, thus 
following out the primary purpose of 
accident and health coverage—income 
protection. So far as the Detroit man- 
agers are aware, this is the first con- 
certed effort that has ever been made 
to benefit both the policyholders and the 
companies—for the funds will remain in 
the companies’ hands longer under this 
arrangement, 


Agent-Company Meeting 
Thursday on Cost Issue 


(CONT’D FROM PRECEDING PAGE) 
loading, the assumption is that, at least 
incidentally, the whole subject of agency 
commissions will be broadly reviewed. 


The Georgia controversy has .been 
widely broadcast. 
Commissioner Brown of Minnesota, 


while granting a rate advance, made it 
clear that the expense element must be 
reduced without specifying, however, as 
did the Georgia commissioner origin- 
ally, that it was to be carved from the 
acquisition cost. The understanding 
was that he had such thought in mind. 
The contention of the agents is that 
acquisition cost is not synonymous with 
agent’s commission, but embraces a con- 
siderable number of other factors and 
that all of these should be taken under 
advisement when total costs of business 
getting are reviewed. 

The gathering tomorrow is of the ut- 
most importance, for the decision there 
reached, assuming that a conclusion be 
arrived at, will have a pronounced bear- 
ing upon the agency commission ques- 
tion the country over. 


Surety Body’s Annual Meeting 
NEW YORK, Jan. 


meeting of the Surety Association of 
America will be held here Jan. 27, a 
gathering of the executive committee 
taking place the previous day. 


13.—The annual 





Unauthorized Execution by 
Agent Invalidates Bond 


FLORIDA HIGH COURT RULE 





Parties to Bond Knew of Limitations 
on Agent—National Surety 
Is Victor 


Judgment for the National Surety 
has been entered by the Florida su- 
preme court on a bond, which the Na- 
tional Surety contended its agent did 
not have authority to execute. The 
case was Parsons et al. vs. Federal 
Realty Corporation et al. 

D. W. Raie was the agent. His au- 
thority was limited. He was not em- 
powered to write the bond in question, 
When the writing of the bond was 
brought up, Raie told those who wanted 
the bond that he did not have the au- 
thority and that he must secure the 
written consent of the National Surety. 
Papers were sent to New York, but 
there was delay in responding and the 
persons who wanted the bond became 
impatient. Raie took the chance of ex- 
ecuting the bond on behalf of his prin- 
cipal. 

Execution Is Disapproved 


Disapproval was communicated to 
Raie after the bond had already been 
executed without authority and deliv- 
ered to the obligee. The National 
Surety notified that obligee that the 
bond had been executed without au- 
thority and that they would resist all 
efforts to enforce any liability upon it. 

The plaintiffs quoted the law: “Every 
person who ‘shall so far represent any 
surety company established in any other 
state as to receive or transmit applica- 
tions for suretyship, or to receive for 
delivery bonds founded on application 
forwarded from this state shall be 
deemed as acting as agent for said 
company.” 

The supreme court held that the 
statute does not undertake conclusively 
to fix the scope and extent of the au- 
thority of agents as between the com- 
pany and third persons. The circum- 
stances surrounding execution of the 
bond, according to the court, were such 
as in law and fact to put the plaintiff, 
and those acting for the plaintiff, upon 
inquiry as to the nature and extent of 
the agent’s authority. 





Michigan Taxes Held Up 
in Surety Bond Situation 











LANSING, MICH., Jan. 13.—Al- 
though makeshift arrangements have 
been completed in most sections of the 
state to take care of the tax bond situa- 
tion, it is estimated that fully one-third 
of the state and county tax is still be- 
ing held up by the failure of city, village 
and township treasurers to obtain per- 
formance bonds. Some of the important 
cities even had not, up to the end of 
last week, begun collection of other than 
municipal taxes because their treasurers 
had not obtained bonds covering them 
for the amount of state and county 
taxes collected and passed on to the 
treasurers of the larger subdivisions. 
Flint is apparently going to be among 
the last cities to start collections, now 
a month late. The city government 
last week authorized the Maryland Cas- 
ualty to write the treasurer’s bond, to- 
taling $2,045,810 but whether the propo- 


sition was entirely satisfactory to the 
company had not been learned here 
early this week. Two companies had 


planned to share the coverage but the 
scheme fell through when the bond was 
about to be signed. The Maryland 
Casualty will insist, it is understood, 
that the city treasurer turn over the 
collected taxes daily to the county treas- 


urer, thus minimizing any depository 
risk as depository bonds are not ob- 
tainable. 





NE 


writer 


of the 
where 
ernme 
be in 
therel 
in su 
to ta) 
Wh 
would 
respo: 
public 
closec 
somet 
depos 
know 
tion 
gent 
sureti 
PR 
Be 
failur 
the si 
suret: 
der t 
such 
are C 
sue f 
All o 
publi 
relyit 
their 
subm 
attitu 
have 
hard 
comp 
propt 
ful x 
quali 
they 


W 
cure 
ber ¢ 
must 
tion 
suret 
bond 
insta 
gran 
direc 
will 
third 
lic ( 
put 
fly i 
necti 
proh 
hom 
alloy 
cent 
sanc 
gan. 
the ; 
the 
upor 
burs 
by t 
pani 


y 








seweng 





January 14, 1932 


THE NATIONAL 


UNDERWRITER 








Effect of Wisconsin Fund 
Measure Closely Watched 


OFFICES ARE TIGHTENING UP 


Many Taking Public Office Found It 
Almost Impossible to Get Cor- 
porate Bond 


NEW YORK, Jan. 13.—Surety under- 
writers are watching closely the effect 
of the bill recently enacted in Wisconsin, 
whereby funds of all units of the gov- 
to the state will 
fund, 
thereby corporate sureties from liability 


ernments subordinate 


be insured in a state relieving 


in such connection under bonds issued 
to tax collecting officials. 

While the laws of certain other states 
would appear to exempt sureties from 
responsibility for funds deposited by 
public officials in banks that subsequently 
closed their doors, the contention has 
sometimes been raised that in making 
deposits the responsible official had prior 
knowledge of the untrustworthy condi- 
tion of the bank, and hence was negli- 
gent in entrusting funds to it and his 
sureties must pay the penalty. 

Paid Heavily on Public Officials 

Because of the great number of bank 
failures during the past two years with 
the subsequent loss of public funds, the 
surety companies have paid heavily un- 
der their public official bonds and to 
such extent that two or three companies 
are credited with having declined to is- 
sue further coverage of this character. 
All offices are reviewing applications for 
public official bonds with extreme care, 
relying very largely on the reports of 
their agents as to whether they accept 
submitied risks or not. The present 
attitude which the surety companies 
have been compelled to take has borne 
hard on many public officials who were 
compelled under the law to provide 
proper indemnity guaranteeing the faith- 
ful performance of duty, before being 
qualified to assume the posts to which 
they were chosen. 


Various Methods Adopted 


Where public officials are able to se- 
cure the endorsement of a given num- 
ber of reputable citizens, each of whom 
must be able to discharge any obliga- 
tion for which he may be held liable, 
surety companies are willing to issue 
bonds, and have done in numerous 
instances. Again the companies will 
grant coverage when the officers and 
directors of a bank holding public funds 
will personally guarantee the deposit. A 
third method of securing bonds by pub- 
lic officers is to have proper security 
put in escrow with a third bank. The 
fy in the ointment in this direct con- 
nection, however, is that the practice is 
prohibited in certain states, in so far as 
home institutions are concerned, though 
allowed as to federal banks. Under re- 
cent legislation the practice has been 
sanctioned both in Virginia and Michi- 
gan. In several cases where the law on 
the subject is vague, deposits known as 
the third bank variety, and depended 
upon by the surety companies to reim- 
burse them for losses, have been seized 
by the bank’s receivers, the surety com- 
panies being left holding the bag. 


SO 


Iowa Mutual Figures 

Underwriters’ Hand-Book 
Minnesota for 1931 gives incorrect fig- 
ures the Iowa Mutual Liability. 


The of 
tor 
These figures should read, according to 
the December, 1930, statement, assets 
$771,797; policyholders’ surplus $111,848, 
and liabilities $659,949. 


O. W. Julien Is Dead 
O. W. Julien, formerly superintendent 
ot claims in Kansas City for the U. S. 
F. & G., but three months ago trans- 











Not All the Dark 
Days Are Found in 
Present Depression 











The Hooper-Holmes Bureau’s “Ounce 
of Prevention” in its January issue 
quotes an article on “Accident Insur- 
ance” in April, 1897, written by W. De 
M. Hooper, one of the founders of the 
bureau, by the way. Evidently depres- 
sion and hard times are not confined to 
the present day. Mr. Hooper said: 

“Business conditions have been at a 
very low ebb for the last two or three 
years; the depression has lasted so long 
that many of those who hoped for an 
improvement are too timid to see that 
it has already come; but the fact re- 
mains the same that better conditions 
have already arrived, and it is time for 
all to realize and to act upon the real- 
ization that better times are here, now. 
We are right in the midst of them, if 
we only believe it. The time has come 
when we must drop the faint-hearted 
policy of waiting for prosperity to come, 


and to act the man in the full convic- 
tion that all it needs is to make the 
prosperity within our grasp, our own. 

“From all over the country we hear | 


of the better conditions. In the middle 
west, as in the east, long silent factories 
are starting up, thousands are finding 
employment after months of idleness; 
the machinery of mills are pulsing and 


have been used up and must be replaced, 
and commerce is once more resuming its 
full sway. General prosperity helps the 
individual, and the insurance companies 
are already beginning to feel the im- 
proved condition in the better business. 
Interviews and correspondence with a 
large number of the managers within 
the past month tend to show that there 
has been in the accident business a con 


siderable advance in the volume over 
the same period last year. Now let us 
act upon it. We for one, propose to 


take the optimistic view and shout our 


little shout of joy and welcome to the 
better times. If everybody else will do 
the same thing the result will be fatter 


pocketbooks and broader smiles of con- 
tent. Hope breeds strength and strength 
overcomes Down with des- 
pair and up with the banner of hope.” 


obstacles. 


Appeals New York Fine 


Appealing from the decision of the 
New York department imposing a $1,000 
fine for alleged violation the state 
law in writing liability insurance on a 
fleet of trucks and passenger automobiles 
at an improper rate, the Roanoke, Va., 
firm of Rutherford & Mayer has secured 
a court order for a review of the pro- 
ceedings. 


ol 


Safety Congress in Washington 


_ The National Safety Congress will 
meet in Washington, D. ¢ Oct. 3-7. 
Prominent government officials will as 
in the arrangements. Meetings 
will be held at the Wardman Park and 
Shoreham hotels. The former will be 
headquarters. This will the first 
meeting of the congress in t national 
capital 


sist 


be 


he 


Official in Charge 


Jan. 13.—No definite 
arrangements been made by the 
Indemnity of North America for a suc- 
cessor to W. J. Witschen, who resigned 
recently as manager of the company’s 
New York office. Vice-president C. W. 
Lewis of the home office has for the 
time being taken over management of 
the New York territory. 


NEW YORK, 


have 


ferred to the home office of the com- 
pany, died at his home in Baltimore at 
the age of 57. Mr. Julien was at one 
time probate judge of Sumner county, 


Kan. 
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Revised Auto “P. L.” Rates 
Expected to Be Out Soon 


IMPORTANT CHANGES LIKELY 


Casualty Bureau Silent While Reports 
Indicate Merit Rating and Fleet 
Modifications 


NEW YORK, Jan. 13.—In advance 
of the revised automobile public liability 
rates which it is understood the National 
Bureau of Casualty & Surety Under- 
writers will promulgate for a number of 


states within the next few days, the 
management refuses to give a hint as to 
the nature of the new figures, nor will 


it discuss the change in the method of 
merit rating of the handling of fleet 
risks, which street report has it, will be 
an accompaniment of the new figures. 
rhe plan of merit rating for individ- 
ual cars which has been in 
operation for several years, was char 
acterized by G. F. Michelbacher, vice- 
president of the Great American Indem- 
nity and formerly secretary of the Na- 


or 


passenger 


| tional bureau as “farcical’’; in which opin- 


ion he is supported by many of his ex- 
ecutive 

What the new plan will prove to be 
cannot be learned until the revised rates 
are made public, all present speculation 


associates, 


} in advance of orficial announcement be- 
throbbing with life; the surplus stocks 


ing useless. 


Fuller Answers Critics of 
Bureaus in Baltimore Talk 


\fter describing in some detail the 
operation of the various organizations of 
casualty companies in connection with 
compensation, C. V. Fuller, assistant 
secretary National Council on Compen- 
sation Insurance, told the 
ducted the Insurance Institute of 
Baltimore that the bureaus “stand as 
a barrier of protection against unscru- 
pulous competition, tricky underwriting 
and the sharp practitioner.” 


S¢ hool con- 
by 


The organizations described by Mr. 
Fuller were the National Council, Com- 
pensation Rating Board of New York, 


the state insurance department, National 


Bureau of Casualty & Surety Under- 
writers, National Association of Mutual 
Casualty Companies, the Workmen's 


Compensation Reinsurance Bureau, 


Mutual Corporation’s Inter-reinsurance 
Plan. 

(he various rating organizations, he 
said, have progressed far in the produc- 
tion of equitable rates, free from com- 
petitive influence. He said the organi- 
zations have not shown evidence of 


bias in behalf of any particular type of 


carrier. He admitted that there has 
criticism of the activities of 
the administrative and rating organiza- 
tions on the part of those who are im- 
patient with bureaus and their rules 


be en some 


“There are very few today,’ Mr. Ful 
ler declared, “who would care to go 
back to those days in the compensation 
insurance field when the manual was 


only a guide and the printed rates were 
only used for purpose of 
when the faced a difficult, com- 
petitive situation. It is true that some 
times the producer or the carrier feels 
that the administrative bureaus are 
rigid and too formal with their rules 


the slicing 


agent 


too 
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Record of Bank Failures 
Reflects Business Cyclone 


YEAR’S FIGURES ARE GIVEN 





Over 2,300 Institutions Were Closed in 
1931 Due to the Severe 
Depression 


There were 2,302 bank suspensions in 
the United States in 1931, involving net 
deposits of $1,580,000,000, according to 
figures compiled by the “American Bank- 
er.” “There were 485 bank consolidations 
and 190 closed institutions were reopened 
last year. There are now 20,700 banks 
and approximately $50,000,000,000 in de- 
posits in the country.’ Bank failures last 
year reached a record total but it is ex- 
pected this year there will be a vertical 
drop in failures and a general increase 


in reopenings. In October, 512 banks 
failed, 166 the first week. November 
| showed 169 closings and December 327. 


During the first week in January only 68 
banks suspended 


Act Expected to Help 


The passage of the reconstruction 
finance corporation measure in Washing- 
ton, according to the “American Bank- 
er,” is expected to make possible the sal- 
vaging scores of closed banks and a 
reduction of the liquidation pressure 
which has resulted in so bank fail- 
ures, 


ol 


nany 


Works in Two Capacities 
But Bond Covers Only One 


When a 


person holds two distinct 





i holder ot 


and regulations, but, after all, it is cer- | 


tain that they stand as a barrier of pro- 
tection against unscrupulous competi 
tion, tricky underwriting and the sharp 
practitioner. 


always for protecting legitimate prac- 
tice and legitimate underwriting. It 
must not be forgotten that the admin 


These organizations stand | 


istrative or rate making bureaus which | 


operate under an intelligent set of rules 
based on sound principles and admin- 
ister these rules impartially are an 
equal benefit to the carrier, to the pro- 
ducer and the public.” 


bond of one does not cover 
in the other, even though the 
the first officio the 


his bonds- 


the 
his duties 


othces 


othce 1s ex 
holder of 


the second, nor are 

men answerable for the dereliction of 
duties pertaining to the othce tor which 
the bond was not given. This was the 
decision of the California district court 
of appeals in city of San Bruno vs. 
National Surety 

The embezzler was bonded by the 
National Surety in his capacity as city 
clerk. He became deputy marshal in 
accordance with a city ordinance which 
became effective after he had become 
citv clerk. He committed the embezzle- 
ment while acting as deputy marshal 
and not as city clerk 


Danville, Va., Loss Settled 


The American Surety made. prompt 
settlement with the city of Danville, Va., 
for its loss in connection with the recent 
closing of the Commercial Bank & 
Trust Company of that cit The city 
had two accounts in the bank totaling 
$11,909, covered r\ tl \merican 
Surety 





Except for Minor Ills 
Plaintiff Hale, Hearty 


Although at the time of the 
automobile accident Mrs. Mary 
Sweet of Beloit, Wis., 85, had a 
well defined cataract, hardening 
of the arteries, an enlarged heart 


with valvular leakage, a_ pro- 
nounced tremor and_ chronic 
Bright’s disease, the Wisconsin 


supreme court decided that dam- 
ages of $2,500 fixed by the jury 
for a broken nose, fractured rib 
and other bruises were not ex- 
cessive. The Underwriters Cas- 
ualty of Milwaukee was the in- 
surer. The court said that there 
was evidence that before the acci- 
dent Mrs. Sweet could work in 
her garden and help to produce 
income from garden stuff, canned 
fruit and vegetables. 
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Companies Solicited to Aid 
in Legislative Campaign 


ILLINOIS MEN SEEK FUNDS 


Many Bills in Connection With Depos- 
itory Liability of Public Officials 
Affect Surety Interests 


Members of the Surety Association of 
Chicago at a special meeting Monday 
pledged themselves to solicit their home 
offices for contributions of $100 each for 
a campaign to promote acceptable legis- 
lation and combat inimical bills before 
the Illinois legislature in special session 
in connection with the liability of pub- 
lic officials for deposits. This action 
was taken after the legislative commit- 
tee consisting of W. O. Schilling, U. S. 
lk. & G.; W. H. Hansmann, Fidelity & 
Deposit, and R. E. Hall, Columbia Cas- 
ualty, made its report. 

The contribution is necessary, accord- 
ing to the committee, because F. Rob- 
ertson Jones, general manager Associ- 
ation of Casualty & Surety Executives, 
informed the Illinois men that his or- 
ganization has no funds with which to 





assist in Illinois. H. J. Drake, attorney 
for the Association § of Casualty & 
Surety Executives, was present and ex- 


pressed willingness to help in an ad- 


Visory capacity. 
Use of the Money 
The money raised by company con- 


tributions, the committee stated, would 
be used to pay a prominent down-state 
attorney to analyze the various bills in 
which surety companies are interested 
as to their constitutionality. His re- 
port, it was stated, would be influential 
among down-state legislators, inasmuch 
as he is held in high esteem. 

One bill would discharge township 
treasurers of responsibility where pub- 
lic moneys are deposited in conformity 
with orders of school trustees. The 
legislative committee suggests amend- 
ments to it. 

\nother bill provides for the designa- 
tion of state and national banks as de- 
positories for county treasurer’s funds 
permitting the posting of a bond or se- 
curtties. When this is done, under the 
bill, the county collector would be dis- 
charged from responsibility for money 
so deposited. This bill is acceptable to 
the committee. 

Preferred Claims 


Still another bill would make public 
moneys deposited in the bank preferred 
claims against the assets of that insti- 
tution with priority over all other de- 
posits. The committee feels that this 
would be unconstitutional inasmuch as 
it would affect the rights of private de- 
positors, whose deposits were made 
prior to the passing of the law. An- 
other bill would discharge county treas- 
urers of responsibility where public 
moneys are deposited in conformity with 
orders of county boards. The commit- 
tee feels that if this were enacted there 
would be no protection to the people. 
There are other bills already introduced 
and still more to come. 

The various measures are being in- 
troduced because of the inability of 
public officials to secure bonds and the 
inability of banks to comply with the 
surety companies’ requirements. 

Mr. Drake told the meeting that much 
the same situation was developing in 
other states. He said that, for the pro- 
tection of the sureties, the depository 


liability under public official bonds 
must be removed.or bonds must be 
given on the part of the bank. 


Most of the members were enthusias- 
tically in accord with the legislative 
committee. They feel that there has 
been a great educational movement in 
behalf of corporate sureties and_ it 
would be a mistake to permit legisla- 
tion to pass unnoticed which would 
lead in the direction of personal surety- 
ship or a state fund. 
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Poultry Coverage 
Now Sold by New 
Century Casualty 











Poultry theft insurance is being of- 
fered by the New Century Casualty of 
Chicago, the Reliance Insurance Service 
of Indianapolis being general agent for 
the policy throughout the country. 
Units of $100 coverage are sold. The 
premium is $2.50 and there is a policy 
fee of $2.50 for each $100. Chickens, 
ducks, geese and turkeys are protected. 

The policy covers theft from poultry 
house from sunset to sunrise, provid- 
ing that during that interval all doors 
of the poultry houses are securely locked 
and windows and other openings sub- 
stantially secured against entrance un- 
less forced, so as to leave ample evi- 
dence of violence and material damage. 

Protection is given from sunrise to 
sunset in the absence of the assured 
and the adult members of his family 
and adult employes. 


Schedule of Payments 


Amount of loss recoverable is deter- 
mined according to market value, but 
does not exceed the following schedule, 


nor for less than six fowls: On fowls 
less than eight weeks old 25 cents; be- 
tween two and three months old 50 


cents; between three and eight months 
75 cents; over eight months $1; cocks 
$1, capons $1.25, turkeys $2.50, ducks 


75 cents, geese $1, all others 50 cents. 
The New Century agrees to pay a 
$50 reward to any one furnishing in- 


formation leading to the arrest and con- 
viction of thieves. A sign to that ef- 
fect is furnished the insured for posting. 


Illinois Blue Sky Bonds 
Are Affected by Decision 


Surety people are interested in the 
action of the Illinois supreme court in 
declaring unconstitutional section 23 of 
the Illinois securities act, as amended 
in 1929. It is to comply with this sec- 
tion that blue sky bonds are written 
for dealers in securities. The case was 
Harry Moore vs. J. O. Beekman & Co. 
and the Massachusetts Bonding. 

Moore alleged that Beekman & Co. 
falsely represented to him that General 
Motors had declared a 20 percent stock 
dividend to induce him to buy stock in 
that company. It is also alleged that 
Beekman & Co. failed to purchase the 
stock and fraudulently converted the 
purchase money to its own use. The 
Massachusetts Bonding was surety for 
Beekman & Co. under the blue sky law. 

The original section was declared un- 
constitutional in People vs. Federal 
Surety and it was amended as a result. 
Now the section as amended is uncon- 
stitutional. The supreme court held 
that the legislature in effect empowered 
the secretary of state to prescribe terms 
and conditions in addition to those 
specified in section 23 and such au- 
thority, under the constitution, cannot 
be delegated to that officer. After stat- 
ing the conditions of the bond, accord- 
ing to the supreme court, the secretary 


of state is authorized to include other 
terms not specified in the act, under 
the now invalid section. 


Job Risk Bill in Bay State 


The Massachusetts industrial com- 
mission has asked the senate of that 
state for a law to permit the issuance 
of group unemployment insurance by 
insurance companies. Some companies 
have expressed willingness to provide 
such contracts. <A draft bill provides 
that not less than 50 workers would be 
covered under a policy, which would 
insure against loss of salary after one 
year’s continuous service. Premiums 
might be paid by employers, employes 
or both. 





Most Contract Bonds Below 
$500,000 Sold Off Manual 





INDEPENDENTS ARE ACTIVE 


Applications to Conference Companies 
for Small and Medium Sized 
Bonds Are Suspected 


Because of the operations of half a 
dozen or so surety companies writing 
contract bonds at independent rates, 
there is comparatively little contract 
business in amounts less than $500,000 
written by companies using manual 
rates. This seems to be true especially 
in the middle west. 

The capacity of 
surety companies 
to about $500,000. 


the independent 
seems to be limited 
Their bonds are in 
great favor with contractors, who are 
interested only in the acceptability of 
the bond to the obligee. Accordingly, 
bonds for less thaan $500,000 which are 
offered to companies charging manual 
rates, are scrutinized with the greatest 
care. The question always arises in 
the minds of underwriters of these com- 
panies why the bond was not written in 
the independent company. An inquiry 
is made to determine if the bond had 
been offered to independent companies, 
and if so, why it was declined. 

Formed 


Pools Are 


The are in 
so that pools 


independent companies 
close enough sympathy 
can be arranged to take care of the 
smaller and medium sized contract 
bonds at a rate of about 75 cents. There 
have been contract bonds written for 
as low as 40 cents, according to re- 
ports, but 75 cents seems to be about 
the standard independent rate. 

Experience under contract bonds con- 
tinues to be favorable, principally, it is 
believed, because prices of material and 
labor are falling. Many contractors are 
in desperate financial straits, most of 
their resources consisting of mortgages, 
which they accepted in part payment 
of contracts and which today are prac- 
tically unnegotiable. However, they 
seem to be able to carry through con- 
tracts without embarrassment. After a 
bid has been accepted, substantial sav- 
ings are made in actual work, because 
the decline in prices continues. More- 
over, subcontractors are induced to ac- 
cept lower prices than was estimated. 

Contracts that are to be completed in 
short order are regarded favorably by 
sureties. Sut contracts running over 
a period of a year and a half or two 
years are closely investigated. If there 
should be an upturn in the cost of labor 
and material in that time, the shaky 
financial position of a contractor would 
be likely to tell. 


Casualty Conventions at 


White Sulphur Sept. 27-29 


The joint annual conventions of the 
International Association of Casualty 
& Surety Underwriters and the National 
Association of Casualty & Surety 
Agents will be held at White Sulphur 
Springs, Sept. 27-29. 


Unemployment Bill Advanced 
MADISON, WIS., Jan. 13—An _ un- 


employment insurance plan providing 
benefits to be paid to unemployed work- 
ers from a fund maintained by employ- 
ers will be enacted in Wisconsin, the 
senate indicated by concurring in the 
Groves bill providing a maximum of 
$100 a year benefits to resident employes 
who have involuntarily lost their jobs. 
The senate previously attached an 
amendment that will force the measure 
back to the assembly for further con- 
sideration before it is sent to the gover- 
nor for approval. The plan would be 
compulsory, if passed, June 1, 1933, 





Sureties Are Imposed on 
in Credit Investigations 


IN DEPOSITORY BOND FIELD 


Some Applicants Have No Intention 
of Buying—Defensive Action Taken 
by Some Companies 


Those companies which have been 
writing depository bonds are finding 
that to a large extent they are operat- 
ing a free credit inspection bureau, 
They receive applications for coverage 
on funds in a certain bank, If a favor- 
able report is made after investigation 
and the surety is willing to assume the 
liability, very frequently the applicant 
will decline to take the coverage. He is 
merely interested in discovering whether 
the bank is sound. 

To check that practice, some of the 
companies are now demanding that a 
signed application be made out when 
depository coverage is wanted and that 
money for the premium accompany the 
application. That requirement, where 
used, has greatly reduced the number 
of inquiries as to depository bonds. 

More and more companies are shut- 
ting down completely on depository 
writings. A few are canceling outstand- 
ing liability, where this can be done 
under the law and without embarrass- 
ment to the bank. Others are merely 
declining to renew bonds and are not 
soliciting renewals. 


Proposal Up to Tighten 
Schedule Rating Rules 


A proposal to tighten rules regarding 
eligibility for schedule rating manufac- 
turing risks by increasing the minimum 
premiums and payrolls entitled to this 
service is before the National Council 
on Compensation Insurance. 

At present the minimum payroll re- 
quirement is $10,000 and the minimum 
premium $50. It is proposed to raise 
the minimum payroll requirement to 
$15,000 and minimum premium to $150. 
The reason given is that it is expensive 
to send inspectors to a plant for a sur- 
vey of physical hazards and improve- 
ments, and a $50 premium does not ad- 
mit of this being done profitably. 

The proposal is that risks of $150 to 
$500 premium and not less than $15,- 
000 payroll be subject to a triennial in- 
spection and one interim inspection; 
risks of $500 to $1,500 premium, one 
biennial inspection and one interim in- 
spection, and risks of $1,500 premium or 
over, annual inspections. 

It is understood that the proposal has 
been passed on to officials of all the 
states under the council’s jurisdiction in 
order to obtain their approval. 


Connecticut Auto Deaths 


Incomplete reports indicate that there 
were 474 automobile fatalities in Con- 
necticut in 1931, being 56 more than in 
1930 and eight more than in 1919, which 
was the previous high. About 13,000 
persons were injured in 1931 as com- 
pared to 13,167 in 1930. 








Missouri Needs Law 
to Curb Speeding 


In reporting the appeal of the 
workmen’s compensation insur- 
ance carriers for an increase in 
rates in Missouri, one of the 
daily papers of St. Louis stated 
Superintendent Thompson “after 
hearing the arguments promised 
to render his decision within a 
few years.” 
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Assessment Is Being Collected 





American 


Policyholders of Mutual 
Indemnity Must Pay Levy or 
Be Sued 


Those who were insured in the Amer- 
ican Mutual Indemnity of Chicago in 
1929, 1930 or 1931 and have not paid the 
100 percent assessment, as demanded 
recently, received a notice from Melville 
Mucklestone, attorney, that unless pay- 
ment was made by Jan. 8, suit would 
be started to enforce collection. This 
will mean additional cost for court ex- 
pense and attorney fees, which should be 
avoided in the collection of this assess- 
ment, the attorney’s letter stated. 

“As a member of this company,” Mr. 
Mucklestone wrote, “you are advised 
that where the assets of a mutual insur- 
ance company are below requirements, 
the laws of Illinois make it mandatory 
that assessment be levied to bring the 
assets up to at least equal to the un- 
earned premium reserve and other lia- 
bility. The American Mutual Indemnity 
was notified by the insurance depart- 
ment of Illinois that the reserves were 
not sufficient to meet the requirements 
of the Illinois insurance laws, so it be- 
came necessary to levy an immediate 
assessment on the members of the com- 
pany.” 


Sarran Is Buyer of Home 
Automobile Underwriters 


The purchaser of the Home Automo- 
bile Underwriters of Kankakee, IIL, is 
Alexander Sarran, an insurance broker 
of Chicago, who is a director of the 
Central States Motorists, affiliated with 
the Motorists Association of Illinois. 
Mr. Sarran will probably dispose of the 
Home Automobile, possibly to the Cen- 
tral States Motorists. 

Mr. Sarran bought the Home Auto- 
mobile from the interests, which con- 
trolled the Underwriters Casualty of 
Milwaukee. That company has just 
been reinsured in the International Re- 
insurance. 


Western & Southern Indemnity 


The Western & Southern Indemnity 
of Cincinnati has $1,000,000 in its direct 
surplus account and with the $500,000 of 
capital stock shows a surplus to policy- 
holders of $1,500,000. The statement in 
the last edition that the surplus was 
$1,000,000 divided half between direct 
surplus and capital stock was incorrect 
since the capital stock is $500,000 and 
the surplus in addition will be about 
$1,000,000 as of Dec. 31, 1931. 





Great American Indemnity Acts 


The Great American Indemnity has 
now completed its refinancing by re- 
ducing the capital from $1,500,000 to 
$750,000, transferring $750,000 to sur- 
plus. Then the capital was increased 
to $1,250,000, the shares sold at a pre- 
mium so that $750,000 more could be 
added to surplus. 


Vice-Presidents Now Trustees 
Deming, W. M. 


Vice-presidents R. 


Tomlins and W. E. McKell of the 
\merican Surety were elected trustees 
ot the company as well at the annual 


stockholders. 


Wind Up Reciprocal’s Affairs 


MILWAUKEE, Jan. 13.—Affairs of 
the defunct Interstate Insurance and its 
attorney-in-fact, the Interstate Ex- 
change, will be wound up by Feb. 1, 
according to Circuit Judge Schinz. 
Liquidation, during which than 
300 claims have been heard, been 
carried on for almost a year. About 


meeting of 


more 


has 


25,000 policyholders in Wisconsin were 
involved. 





Prudential Casualty Deficit Seen 


ST. LOUIS, Jan. 13—R. P. Evans, 
St. Louis attorney, as agent for Super- 
intendent Thompson, is proceeding with 
the liquidation of the Prudential Casu- 
alty & Surety. A statement of its finan- 
cial condition as of Aug. 31, 1931, indi- 
cated it had assets of $795,691 and liabili- 





ties of $820,000, including $175,000 in 
pending claims. However, Mr. Evans 
has indicated that some of the assets are 
of very doubtful value and it is possible 
that the net deficit may exceed $400,000. 





Independence Indemnity 
PHILADELPHIA, Jan. 13.—Clar- 


ence F. Roullier, Milwaukee attorney 
and general counsel of the Underwrit- 





ters Casualty, recently merged with the | 


Independence Indemnity, was elected a 
director of the Independence by the 
board. Election of a board chairman 
to succeed Charles H. Holland was put 
over until the annual meeting in March. 








Company Notes 








The Employers Casualty of Dallas has 
been iicensed in California. E. L. Mitchell 
of Los Angeles has been appointed gen- 
eral agent for the state. 

Nevada Surety & Bonding — Assets, 
$337,576; unearned prems., $9,561; 
reserve, $6,825; capital, $250,000; surplus, 
$50,931. Experience on 1931 business: 


loss 


zosses 


The Accident and Health Underwriter’s 
Guide will be off the press soon! Write 
the National Underwriter for details. 








NATIONAL 
SERVICE 


Automobile 
Plate Glass 
Burglary 
Public Liability 
Compensation 
Accident and Health 
Insurance 
Fidelity and Surety 
Bonds 


CAPITAL 
$1,000,000 


SURPLUS 
TO 
POLICYHOLDERS 
$2,000,000 


RESOURCES 
$4,000,000 














FOR 
\ 
FRIENDLY SERVICE 


Continuation of Progress and Growth 
in the Face of Prevailing Economic 
Conditions Commands Respect 


Attention strictly to its own business of main- 
taining a sound insurance company through con- 
servative underwriting and investment practices, 
and friendly and prompt service to its agents has 
carried the company forward. 

These factors plus fair and equitable agency 
contracts, afford valuable franchise opportunities. 


Write for full information. 


SERVICES THAT SELL 


TRAL SURETY 


AND INSURANCE 
CORPORATION. 


C 


CITY 





DENNIS HUDSON, President 


A 


MISSOURI 
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WORKMEN'S COMPENSATION 











Warns Against Overpayment 


Alabama Official Asks Companies to 
Watch Compensation Awards—Wants 
Large Cases Itemized 


MONTGOMERY, 


ALA., Jan. 13.— | 
Frank H. Spears, compensation clerk 
of the Alabama insurance department, 


has sent a letter to the home office claim 
divisions of all insurance companies 
writing workmen's compensation insur- 
ance in this state, calling their attention 


to the seriousness of “overpayments” 
and urging their cooperation in stop- 
ping it. 

“This department is absolutely un- 


biased in its efforts to administer the 


workmen's compensation law. We feel 
that it is our duty to assist the em- 
ploye, the employer and the carrier. 
When overpayments are made to the 


employe by the carrier the employer is 
unfairly penalized by an unfavorable re- 
flection in his experience. The carrier 
sustains an immediate monetary loss. 


The state-wide loss ratio is affected and 
every employer is made to share in the 
penalty through a necessary change in 
the rate level, if the practice is exten- 
sive. The employe only benefits since 
the amount of weekly indemnity is so 
small it is hardly possible for a carrier 


to collect an overpayment. It is lost 
when paid. We want the employe to 
have every cent to which he is entitled 
but we do not want overpayments be- 
cause two are hurt for the benefit of 
one, 


Should Be Average Wage 
Mr. Spears emphasizes that the 
pensation due an_ injured 


based on his average weekly 


com- 
employe is 
wages, and 


therefore, the adjuster should make his 
computation, not on what the employe 
was earning per week when injured, but 


on his earnings for the entire year. 
“We granted two rate increases in 

Alabama in 1931,” Mr. Spears wrote. 

“Upon the evidence submitted requests 


for these increases seemed justified. 











cases but I do feel that an itemized 
statement should be obtained, by the 
adjuster if possible, on all claims involv- 
ing the outlay of large sums of money, 
particularly those claims falling in the 
fatal, permanent partial or permanent 
total class. For some reason adjusters 
are usually more careful in checking the 


| wages in a death case than in the other 


classes, notwithstanding the fact that 
frequently claims arising under this lat- 
ter class involve much more money than 
some fatals. Frankly I am of the opin- 
ion that a very small percentage of com- 
pensation claims are as carefully checked 
regarding the average weekly wages as 
are some other minor or less important 
detail.” 


Fight Lawyers’ Move in Utah 

SALT LAKE CITY, Jan. 13.—The 
Utah industrial commission is opposing 
the efforts of the state bar association 
to prevent anyone from appearing be- 
fore the commission in an applicant's 
behalf but an attorney. Commission 
members declare that they earnestly 
hope the work of their body will not 
become so involved that it will ever 
be necessary to permit only licensed 
attorneys to appear before them. 

The bar association argues that as 
the insurance carrier is represented by 
an attorney and a skilled claims adjuster 
the working man with no one skilled 
in the law to plead for him is at a 
disadvantage. 

W. M. Knerr, chairman of the com- 
mission for the past few years, said if 
the commission is to have to adopt 
court procedure, the only logical thing 
to do is to turn the work over to the 


regular courts and eliminate the com- 
mission entirely. 
Minors Not Excepted 
TOPEKA, KAN., Jan. 13.—A minor 


employed in a hazardous industry is 
subject to the same rules as any other 
workman and the law protecting minors 
from specific performance of certain 
contracts does not enable him to evade 


be filed within 90 days of the time of 
the accident. There is a peculiar pro- 
vision of the law relative to minors 
and incompetents not being compelled 
to stand by the time limitations of the 
compensation law. The commissioner 
held, however, that the section did not 
apply to claims for compensation and 
that these claims must be filed within 
the statutory limits. 


Liable for Compensation 


MADISON, WIS., Jan. 13.—Counties 
are liable for workmen’s compensation 
for accidents to employes working on 
county highways under an arrangement 
with the state highway commission on 
maintenance work, according to an opin- 
ion by Attorney-General Reynolds. The 
opinion further states that it is discre- 
tionary with county boards whether they 
carry compensation insurance or assume 
the risk without insurance protection. 


Revise Wisconsin Safety Orders 
MADISON, WIS., Jan. 13.—The first 


revision in general orders on safety since 
1915 is to be made by the Wisconsin 
industrial commission this year. Hear- 
ings will be held in Milwaukee, La 
Crosse, Superior, Wausau, Appleton and 
Madison. 

G. F. Haydon, Milwaukee, manager 
of the Wisconsin Compensation Rating 
& Inspection Bureau, is chairman of 
an advisory committee which has begun 
the revision. 


W. Va. Accident Record 


Subscribers to the West Virginia com- 
pensation fund reported 38,220 indus- 
trial accidents in 1931, as compared with 
37,668 in There 





1930. were 483 deaths 

in 1931 as compared with 589 in 1930. 
Tips Not Recognized 

TOPEKA, KAN., Jan. 13.—G. Clay 

saker, Kansas commissioner of com- 

pensation, has notified the rating divi- 

sion of the insurance department that 


the compensation law does not recognize 
tips or gratuities as part of the wages 
of a workman and that income from tips 
and gratuities is not to be considered 
establishing compensation payments. 
The courts in some states have ruled 














fluctuations and possible fraud, they 
should not be calculated in fixing com- 
pensation. 

Mr. Baker explained that rents, lodg- 
ing, clothing, food, fuel and other items 
which an employe may receive from an 
employer are to be calculated in fixing 
compensation under the Kansas law. 


Hurt in Row, Must Pay 


LANSING, MICH., Jan. 13.—When 
an altercation arises between workmen 
as a direct outgrowth of some angle of 
the work, any resultant injury through 
physical violence is compensable under 
the workmen’s compensation act, the 
Michigan supreme court has in substance 
held in Joseph Schultz vs. Chevrolet 
Motor Car Company. 

The supreme court also held that com- 
pensation is due employ es working ona 
straight commission basis the same as 
to those on a fixed wage, in Mable 
Spero vs. Heagany & Draper Co., and 
Continental Casualty. 


Employer Can’t Be Employe 


LANSING, MICH., Jan. 13.—The 
Michigan supreme court has just ruled 
in Margaret Slessor vs. Board of Edu- 
cation of Kalamazoo and Employers 
Liability that an employer who himself 
operates under the workmen’s compen- 
sation act cannot by any construction 
of the law be deemed an employe him- 
self and entitled to benefits of the act. 


| Siamese Field 


| Changes 


Chicago Office Is Extended 

















Des Moines Branch at, Histon Indemnity 
Now Service Office—Central Depart- 
ment Gets Iowa, Nebraska 


The headquarters of the Union In- 
demnity at Des Moines has been con- 
verted from the status of a branch to 
a service office, Elmer H. Warner con- 
tinuing as general manager. The under- 
writing and accounting departments of 
































| 
However, we feel _that the carriers | the requirements of the compensation | that tips are to be figured in as part of | the Des Moines office are being merged 
should use every legitimate effort to re- | law. Harold Kope was injured while | the income of a workman in fixing |in the central department at Chicago 
duce their indemnity losses and I have | in the employ of the Independent Oil | compensation. It is well known that in | under Associate Managers H. N. Doug- 
written you at length here for the pur- | & Gas Company in Kansas City, Kan., | some occupations the wage basis is de-| lass and J. M. Hogle. I hat gives the 
pose of suggesting one method which I | April 7, 1929, but no claim for com- | termined by the probable income from | central department jurisdiction over two 
believe will assist in a reduction. | pens ition was filed until Sept. 24, 1931. | tips to the worker. But the Kansas law | more states—lowa and Nebraska in ad- 
“] do not believe you will be econom- | It was contended that the employe, be- | was framed with the idea that as the | dition to Illinois, Indiana, Wisconsin and 
ically justified in obtaining an itemized |i ing a minor, was not subject to the re-| tips are paid by others than the em-]| Minnesota. ote 
Wage statement on all compensable ' quirements of the law that claims must! plover and thus become subject to In announcing the change the Union 
They Have Learned a Lesson 
During the recent period of trying times in business thousands of new 7 
income protection prospects have been created. OUR 
They saw so many fellow employes idle. They noted the necessary cur- FEATURES 
tailment of many purchases. The lesson of income protection was brought 
home to many families and to “happy-go-lucky” wage earners. Prior to this 
period they were never greatly interested in the protection of their income PROSPECT SERVICE 
through Accident and Health Insurance. Now they are. FULL COVERAGE 
If you are interested in increasing your earnings now and through 1932 Ley ey 
write today for our new plan for income protection. STARTS FIRST DAY 
Representatives are desired in all of the seven states in which we operate. Life Time Coverage 
Old Line Company 
Prompt Claim 
Payments 
Generous Contract 
Large Commissions 
Liberal Renewals 
ane Substantial Company OUR 
= Pays on Any Disease TERRITORY 
Cc io oe Accident PENNSYLVANIA 
nh ae CALIFORNIA 
neome Guaranty OmMmpany indemnities -ALIFORNL 
MISSOURI 
ss . INDIANA 
Capital Stock $124,100.00 - Surplus to Policy Holders Over $184,000.00 ILLINOIS 
Legal Reserve Stock Company b. OHIO 
Income Building 


—(E€stablished 1917)—— 


South Bend, Ind. 
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Indemnity points out that the function- 
ing of home office units in such close 
proximity as Des Moines and Chicago 
has proved uneconomical. 

The Des Moines office will continue to 
supervise claims, engineering and spe- 
cial agency work, 

G. A. LaMair has resigned as special 
agent with headquarters at Des Moines 
and has joined a local agency, 


Trenton Branch Opened 
PHILADELPHIA, Jan. 13.—An- 


nouncement is made by the Independ- 
ence Indemnity of the opening of a 
branch office in Trenton, N. J., to be 
known as the Liberty Surety division, 
with Stephen Barlowe, well known in- 
surance man and formerly a director in 
the Liberty Surety Bond, as manager. 
Hugh H. Connelly, assistant secretary 
Liberty Surety Bond, is assistant man- 
ager and Robert C. Carson, secretary of 
the Liberty Surety, will continue as 
underwriter. 


Ernest Swingley Resigns 


Ernest Swingley, manager of the 
bonding department of the United States 
Casualty in San Francisco, has resigned. 
Mr. Swingley, who was formerly with 
the Fidelity & Deposit and the U. S. 
F. & G., has made no announcement as 
to his future plans. 


Demeree in Temporary Charge 


A. J. Demeree is in temporary charge 
of the Preferred Accident’s Chicago of- 
fice, following the resignation some 
time ago of R. W. Lamb. Mr. Demeree 
has been head of the claim department. 
It is likely that a new manager will not 
be appointed for some time. 





| BURGLARY | 
Brooklyn Loss Ratio Is High 











Chamber of Commerce Told Rates Will 
Be Increased If Correction Is Not 
Accomplished 


Increased burglary rates will be pro- 
mulgated in Brooklyn unless steps are 
taken to reduce the loss ratio, L. A. 
Sawyer, manager burglary department, 
National Bureau of Casualty & Surety 
Underwriters, told the Brooklyn cham- 
of commerce in a conference. Burglary 
rates are about 10 percent higher in 
srooklyn than in other boroughs. 


Figures Are Presented 


For the policy year 1929 earned pre- 
miums in Brooklyn on all classes of bur- 
glary, including theft and robbery and 
holdup amounted to $1,274,385; losses 
$896,897. The ratio was 70 percent com- 
pared to 39 percent in New York state. 
Earned premiums for residence burglary 
were $884,242, with $698,622 or 
loss ratio of 79 percent as compared 
with the statewide experience of 47 per- 
cent. In Manhattan, the earned pre- 
miums on residence burglary were $1,- 
736,686 and losses $675,862, the ratio be- 
ing 39 percent. 

For all classes the earned premiums 
in Manhattan were $4,309,129, with 
losses $1,390,863, the ratio being 32 per- 
cent. The loss ratio on all classes for 
the entire country was 31.2 percent on 
earned premiums of $31,377,237. 


losses 


Guest Verdict Set Aside 


LANSING, MICH., Jan. 13.—There 
is little difference in the meaning of 
“gross negligence” and “wanton and wil- 
ful misconduct” from the standpoint of 
the Michigan “guest passenger” act, ac- 
cording to an opinion of the state su- 
preme court in which an attempt is 
made to define the former term. The 
case was that of Duane Oxenger vs. 
Glen J. G. Ward and a $6,000 damage 
verdict was set aside. 











CASUALTY PERSONALS 














A. A. Black, in charge of the contract 
department of Joyce & ‘Co., managers 
for the National Surety at Chicago, is 
ill with pneumonia but is now on the 
road to recovery. 

Miss Alice Angus, for more than five 
years secretary of the minimum wage 
commission of the North Dakota work- 
men’s compensation bureau, has gone to 
Washington, D. C., where she is to act 
as junior field investigator for the wo- 
men’s bureau. Her successor has not yet 
been named by the compensation bureau. 

Newton W. Haynes, 55, manager of 
the Automobile Owners Indemnity Un- 
derwriters, died recently at his home in 
Los Angeles. Mr. Haynes was a native 
of lowa City, Ia., and went to Los 
Angeles eight years ago. He organized 
the Eureka Casualty but later disposed 
of his interests in that company. 

John J. Macdonald, general agent at 
Milwaukee of the Preferred Accident 30 
years ago and more recently one of the 
home office agents in New York City, 
was instantly killed last week by an au- 





tomobile just after leaving the Hotel 
Waldorf-Astoria, where he had been a 
spectator at the Lenz-Culbertson bridge 
tournament. He was himself a famous 
bridge player. While nearly 70 years 
of age, Mr. Macdonald always main- 
tained a high record of business produc- 
tion and enjoyed a high standing both 
in business and social life. 

A. B. Winegar, 67, district manager 
as Madison, Wis., for the Employers 
Mutual Liability of Wausau, was found 
dead in his hotel room at Janesville, 
Wis. He had been in poor health for 
several years, suffering from diabetes. 

C. E. Rickerd, advertising manager 
Standard Accident, impersonated Daniel 
Webster in a prosperity pageant pre- 
sented by the Adcraft Club of Detroit 
last week. 

E. Fletcher Holmes, former manager 
at Los Angeles of the Indemnity of 
North America and Alliance Casualty, 
who was recently elected vice-president 
of those companies, was the guest of 
honor at a farewell dinner tendered him 





by his associates and fellow managers 
in Los Angeles last week. Mr. Holmes 
left Los Angeles Saturday for Phila- 
delphia to assume his new position. 

Before going to California in 1925, 
Mr. Holmes was vice-president of the 
Home Accident of Little Rock. 


W. T. Grant, president of the Business 
Men’s Assurance, last year named a 
trustee of the University of Kansas City, 
was reelected to act in that capacity un- 
til 1937. 


Albert E. Edkins has retired as chief 
inspector of the Boiler Inspection & 
Insurance Company, Toronto, after 40 
years of service. 


Explain Independence Hookup 
MILWAUKEE, Jan. 13.—J. E. Ras- 


mussen, former general manager of the 
Underwriters Casualty, business. of 
which has been taken over by the In- 
dependence Indemnity, and who is now 
resident vice-president of the Independ- 
ence, outlined policies and plans of the 
new connection at a meeting here of 
Wisconsin agents who have been rep- 
resenting the Underwriters Casualty. 
J. Ray Donahue, vice-president of the 
Independence, and Frank P. Martin, 
secretary in charge of claims, attended 
and addressed the agents. 

















ONE 


Asset Vo. 6.... RESERVE 


The Bankers Indemnity, of course, main- 
tains the premium and loss reserves | 
required by law. In addition thereto, 
adequate and dependable reinsurance 
arrangements guard the policyholder 
against unforeseen contingencies. 

(he reserve funds, like its other 
assets, are invested in a well-diversified 


list of approved securities. 





Investigate! 





BANKERS INDEMNITY INSURANCE 


Newark, New Jersey 


OF 


THE AMERICAN GROUP 
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Compensation Self 
Insurers Troubled 


(CONTINUED FROM PAGE 27) 
trouble and expense. Smaller self insur- 
ers are finding it difficult to secure suffi- 
cient funds to carry on their regular 
business, and meet the demands of the 
labor bureau for additional deposits to 
secure the payment of claims due and 
not yet accrued. 

Che records of the labor commissioner 
showing the amount of such deposits 
are not available but it is known that 


they are now in the neighborhood otf 
$25,000,000 or more than double the 
amount so held 10 years ago. These 


deposits must be made in liquid securi- 
ties of the highest class, which can be 
converted into cash at once regardless 
of the state of the stock market. It is 
reported that some corporations of the 
highest have found it difficult to 
comply at once with the demands made 
for increasing the large amount already 
deposited by them and that protests are 
of no avail. 


class 


Won't Deviate from Rule 


Miss Perkins, the labor commissioner, 
is reported to be taking the position 
that “safety first” is all she will con- 
sider and having power to require the 
“deposit of such securities as the com- 
missioner may deem necessary,” her de- 

not subject to review. Con- 
fronted then with increasing losses, 
largely increased deposits for the pur- 
pose of protecting the payment of such 
together with the fact that cap- 
ital so employed is practically placed in 
escrow for at least 26 months and per- 
haps a much longer time, it is easy to 
see why some self insuring interests are 
troubled. 


cision is 


losses, 


East Is Analyzed 
As To Collections 


(CONTINUED FROM PAGE 4) 


ances in large measure depends upon 


the energy and diplomacy of the spe- 
cial agents. If the field man is fear- 
ful of pressing the agent too far lest 
he endanger the connection, the latter 


quickly senses the situation and takes 
advantage of it. Again, there is a lot 
of attempted playing of one company in 
an agency against the others. As a 


rule moves of this character are effec- 
tive, but every now and again a special 
agent appears who refuses to be thus 
bluffed and “calls” the local man. AI- 


most invariably when this spirit of in- 
dependence is shown it wins out, the 
agent recognizing that in or- 
der to meet losses and expenses a com- 
pany must collect its premiums within 
a reasonable time and the office failing 
hardly one that can be 
counted upon to meet its obligations 
when the emergency arises. 

While some agents are holding back 
on payments to their companies, either 
because of legitimate reason or trumped 
up excuse, the large majority of the lo- 


average 


so to do is 


cal men are facing the situation man- 
fully. Not a few, appreciating that cer- 
tain of their clients cannot be counted 
upon to meet premiums, have cancelled 
the indemnity, notifying their compa- 


nies of the cause of such action, In turn 
assureds, too honest to ‘accept 
credit without prospect of its early pay- 
ment, have discontinued their insurance 
coverage, themselves assuming the lia- 
bility of loss through fire. While pro- 
cedure of this character is taken by 

smaller merchants, for the 


some 


some of the 


most part, of course, it applies to home 
owners, many of whom in the east are 
now uninsured, or are protected for 
insufficient amounts. 
ue . . 
New Jersey Claim Meeting 
NEWARK, Jan. 13.—The annual 


meeting of the New Jersey Casualty & 
Utilities Claim Men’s Protection Asso- 
ciation will be held Jan. 18. Officers will 
be elected and reports of the various 
committees heard. 





THE NATIONAL 


Agé¢regate Sums 
Will Be Feature 


(CONTINUED FROM PAGE 27) 


until he really needs its benefits, the non- 
cancellable long term waiting period 
policy is satisfactory. But for the great 
mass of wage earners, and salaried men, 
the long term waiting period policy may 
lead to financial disaster. 

If the non-cancellable policy is to be 
written on any large number of lives, a 
low aggregate disability must accom- 
pany it 


Agents Contract 
Wording Given 


(CONTINUED FROM PAGE 4) 


ing the relationship of the respective 
parties hereto, 
ry 
Section 3. The keeping of an account 


with the agent on the company’s books, 


as creditor and debtor account, is de- 
clared a record memorandum of business 
transacted, and neither such keeping of 
account, nor alteration in compensation 
rate, nor failure to enforce prompt re- 


settlement 

account, 
trust 
the 


mittance or 
or declaration of 
shall be held to waive ass 
relation as to premiums collected by 


agent 


compromise or 
balance of 
ertion of 


* 


Section 4. termination of the 


Upon 


agency, the agent shall deliver all prop- 
erty of the company to its authorized 
representatives, He shall also permit 
examination of all accounts, records, 
vouchers and correspondence pertaining 
to the company’s business at any time 
on request until all indebtedness to the 
company is paid in full. Maps and other 


. furnished by the company, shall 
the company; but 


supplie 
remain the property of 
registers and duplicate copies of daily re- 
provided by the 
part of 
expira- 


whether or not 
company, are to be considered a 
“the and control of 
tions,” respecting which provision is spe- 
cifically Section 5 


ports, 
records, use 


made in hereof, 


event of termination 
the agent 
thereafter yn 


Section 5 In the 
of this ag 
in default 


not being 


omptly 


reement, 


and ac- 


counting for and paying over balances 
not in default for which he may be lia- 
ble, the agent’s records, use and control 
of expirations shall be deemed the prop- 
erty of the agent and left in his undis- 
puted possession; otherwise the records, 
use and control of expirations shall be 


vested in the company. 
The agent is authorized to 
and bin- 


Section 6 


effect cancellations of policies 


ders written by him or his predecessors 
as agent, for non-payment of premium, 
or other causes, of individual risk or 
risks, as he may deem to the interest 
of the company, provided that such 
power shall be only for causes inhering 
in the particular risk and not power to 
make general or indiscriminate cancella- 
tions or replacements of insurance with 
others, which general or indiscriminate 
eancellations are expressly prohibited, 
except as written instructions so to do 
mav be given by the company The 
agent will pay to the company return 
commission on all cancellations or re- 
bates on risks written by him in the 
proportion upon. the return premium 


which his commission 
the stipulated premium, 


a wholesale cancellation by 


bears to 
that if 
com- 


charge 
provided 
the 


pany upon termination of business in the 
territory shall occur, the matter of re- 
turn commission may be the subject of 
an agreement to be made dependent upon 
circumstances, 

*k * * 


Section 7. On compliance by the agent 


with the stipulations of this agreement, 
the company will pay to the agent (and 
the agent agrees to accept as full com- 
pensation to him) commissions on pre- 
mium received and retained by the 


out of the 
and/or policies actually 


applications 
secured by agent 
and accepted by the company as follows: 

If the has succeeded to and car- 
! an ageney formerly conducted by 
another, he shall pay 
or return 
the same 


arising 


companys 


agent 
ries on 
return commissions 
premiums of such business in 
manner and to the same ex- 
tent as upon his own business, unless the 
parties have specifically otherwise 
agreed. In case of impounding or hold- 
ing in abeyance of premiums as result 
of any court order or ruling of any in- 
surance department or other lawful 
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authority, commissions shall remain in 
abeyance in the same manner as pre- 
miums from which such commissions 


arise may be in abeyance. 
* * x 
Section 8. <All powers of the agent 
shall terminate upon termination of this 
agency, which may be ended at any time 
by either party, and shall also tease upon 
cancellation or expiration of the agent’s 
license or certificate of authority issued 
by the state, unless a new license or 
certificate of authority to the agent is 
forthwith requested by the company. 
* * 
Section 9% Any differences which may 
between the parties hereto shall 
be submitted to arbitration by disinter- 
ested parties, who, however, may be offi- 
managers of fire insurance com- 
panies or local agents, arbitrator to 
be chosen by each party to this contract, 
the two before proceeding to upon 
a third, a written decision rendered by 
any two of the three to be binding upon 
both parties hereto. 
*k Kk * 


arise 


cers or 


one 


agree 


Section 10. Under this agreement, per- 
sonal pronouns include all genders and 
the singular includes the plural and the 
plural includes the singular. 

Proof of incorporation waived, 

* 

To be executed in incorporated 
agencies, making individuals interested 
liable for premiums not accounted for by 
the corporation: 

In consideration of the above named 
insurance company appointing the above 


case of 


named as agent, and as an inducement 
CO 20 60°06 BO. bingandsscseus hereby guar- 
antee the faithful performance of the 
obligations above mentioned by such 
agent and firmly Bind. ...ccesciececce to pay 
any sum for which said agent may be- 
come liable to pay to the company by 
virtue of the agency created under the 
foregoing agreement and which = such 


agent shall fail or refuse to pay. 
To be executed in case of 
rated lieu of bond: 
In consideration of the above named 
insurance company appointing the above 


non-incorpo- 
agencies in 


named as agent, and as an inducement 
CO 30 O68 30 GGi hie ac Via hereby guar- 
BRE 66nd ob x the faithful perform- 


mentioned 


by such agent and firmly bind .......... 
to pay any sum not exceeding $........, 
for which said agent may become liable 
to pay to the company by virtue of the 
agency created under the foregoing 
agreement and which such agent shall 


fail or refuse to pay 


Many Casualty Questions 
Up for Hearing in Texas 


RUSTIN, TEX., Jan: 18-—The 
Texas board of insurance commission- 
ers will hold a hearing here Jan. 21 on 
these subjects: 

Promulgation of classifications of 
rates, policy forms, rules and regula- 
tions on longshoremen and_ harbor 
workers’ coverage as provided by the 
amendment to the workmen’s compen- 
sation law. 

The comparative hazard of common 
carrier and special commodity or con- 
tract carriers for workmen’s compensa- 
tion insurance. 

To determine what change should be 
made, if any, in the manual require- 
ments of automobile insurance and 
workmen’s compensation insurance re- 
specting railroad commission orders 
requiring all policies to expire July 31 
each year and to give 30 days’ notice to 
the railroad commission before policies 
filed with that commission can termi- 
nate. 

The question of the inclusion of all 
representatives of Lloyds, except the 
attorney-in-fact, under the licensing 
law. 


Kansas City Claim Men Meet 


At the annual meeting of the Kansas 
City Claims Association, A. T. Baglay, 
claim manager Kansas City Public Serv- 
ice Company, was chosen president; A. 
L. Plumber, Aetna Casualty, vice-presi- 
dent; Douglas Stripp, attorney, secre- 
tary-treasurer. The executive commit- 
tee consists of C. C. Witters, Conti- 
nental Casualty; L. H. Hamlin, Indem- 
nity Insurance Company of North 
America and E. L. Kearney, Aetna Cas- 
ualty. 














INSURANCE STOCK 
QUOTATIONS 

















By H. W. Cornelius of Morrison & Town- 
send, 20S South La Salle St., Chicago, 
as of Jan, 12: 


Div. per 


Stock Par Share Bid Asked 
Aetna CaS...660¢ 10 1.60 28 32 
Aetna Fire .... 10 2.00 29 31 
Metna Lifé...... 10 1.20 25 27 
American, N. J.. 5 80 9 10 














Amer. Surety ... 25 ae 16144 18% 
3Zaltimore Amer. 5 gO) 5 6 
Boston .... 190 $16.00 260 280 
City of N. ‘ 100 16.00 95 110 
Continental Cas. 10 1.60 14 16 
Continental Ins 10 2.40 21 23 
Fid.-Phenix .... 10 2.60 25 26 
wire. BBAN. 60.05%: 10 1.60 8 10 
Fireman's Fund. 25 5.00 4) 43 
Fireman's F. Ind. .. tne 18 22 
PIPOMONE  cevees 10 1.20 7 st) 
PAREN ..sc0es 5 1.60 11 13 
Glens Falls..... 19 1.60 ; 35 
Globe & Rutzers.100 20.00 2 240 
Great Am. Fire.. 10 1.60 14 15 
| Great Am. Ind... 10 ee 9 11 
Halifax Fire ... 10 1.20 10 12 
PIGMOVOT § occcess 10 1.60 18% 2¢ 
Harmonia ...... 10 1.80 12% 14 
Hartford Fire. 10 00 35 37 
Home F. & M. pe 20 25 
mmome, N: ¥....- 10 16% 18 
Homestead ..... 10 8% 10 
Ins. Co. of N. A. 10 2.1 31 35 
Line. Fire, N. Y. 10 1.60 9 1 
National Cas.... 10 1.20 8 914 
National Fire... 10 2.00 30 32 
National Liberty 5 50 34 4 
National Surety. 50 2.00 14 15 
National Union.. 50 ees 25 35 
New Brunswick. 10 1.80 12 14 
New Hampshire. 10 2.00 30 35 
Worth River...» 10 2.00 7% 9 
N. W. National.. 25 5.00 72 is 
Peoples National 5 200 2% 3 
Occidental ...... 0 10 18% 
Phoenix, Conn 10 00 41 44 
Prov. Ween. .... 10 2.20 22 24 
Public Indemnity 5 ay 1 2 
ee 0 2.20 5 } 
Springfield F.&M. 25 4.50 62 67 
St. Paul F. & M. 25 6.00 100 104 
Travelers P .100 *22.00 450 465 
U. S. Casualty... 12.50 9 12 
ae ree 10 2.40 17 2) 
U.S. Fil. & Guar. 10 < 6% 74 
* 


Extra dividend paid. 


Explained New Laws 


R. W. Hosmer, president of the Illi- 
nois Association of Insurance Agents, 
explained the new Illinois qualifications 
laws at the meeting of the Casualty 
Field Club of Chicago this week. There 
are two laws, one for agents and solici- 
tors and the other for brokers, both 
going into effect March 1. 

The agents’ law applies to agents and 
solicitors. Agents may exchange busi- 
ness among themselves, but solicitors 
must place their exchange business 
through the office to which they are at- 
tached. Brokers pay a $10 license fee 
and may place business anywhere. 

The application for license fills four 
pages and brings out information on 
which illegitimate agents can be denied 
a license, 


National to Enlarge Radio Station 
NASHVILLE, TENN., Jan. :13— 


Radio station WSM, owned and oper- 
ated by National Life & Accident is 
empowered by a decision of the federal 
radio commission to install a 50,000- 
watt transmitter. For some years, 
WSM has been operating on 5,000 watts 
and has become well known throughout 
the south. 

The old plant will be abandoned, and 
the company will purchase a tract of 
land of approximately 20 acres, not 
more than 17 miles from Nashville, of 
which to build the new station. 


Would Extend Guaranty Field 
MADISON, WIS., Jan. 13—A bill 


to permit insurance of private bank de- 
posits and investments in building and 


loan associations has been introduced 
into the Wisconsin assembly. The 
measure does not compel a company 


undertaking to guarantee such bank de- 
posits and building and loan stock to 
take any and all risks, but leaves it 
optional. 

\ standard policy for such indemnity 
and restrictions for insurance compa- 
nies that may engage in such business 
are included in the bill. 
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: get corporate surety, the others giving| through the Grinnell-Row agency of 
personal security. Grand Rapids. Issuance of this type of 

| FIDELITY -AND SURETY NEWS _—— bond is one method that is being used 

= e today in view of disturbed conditions 
County Treasurer Fails to 


Too Early to Tell Results 


Companies Writing Fidelity Bonds Just 
Beginning to Feel the Rate 
Increase 


NEW YORK, Jan. 13.—Fidelity writ- 
ing companies are just beginning to feel 
the result of the rate increase that went 
into effect in October last and hence are 
in no position to determine whether the 
new figures will suffice to take care of 
losses and expenses. Claims for short- 
ages unearthed by audits at the close of 
the year are being received in consider- 
able number. The expectation is that 
they will continue to come in each pass- 
ing day until the check up of all assur- 
eds’ books has been completed, The 
continued downward trend of the stock 
market since early October is accounted 
responsible for many of the defaults, 
trusted employes still having speculated 
with the funds in their care despite all 
warnings to the contrary. Few increases 
in the amount of schedule coverages are 
reported. The majority of the firms 
and corporations carrying fidelity bonds 
have reduced the number of their bonded 
employes or are unwilling to increase 
payments for the indemnity. 





New Jersey Association Elects 


NEWARK, Jan. 13.—At the annual 
meeting of the Surety Underwriters As- 
sociation of New Jersey, all officers 
were reelected, John F. Clark heading 
the organization for the third term. 
Other officers reelected were: C. J. 
Collins, Standard Accident, vice-presi- 
dent; C. W. Quick, Aetna Casualty, sec- 
retary, and R. T. Crowe, Commercial 
Casualty, treasurer. 





Asks Protection for Sureties 


Governor Pollard Recommends Legisla- 
tion Regarding County Treasurers to 
Make Bonds Better Risks 


RICHMOND, VA., Jan. 13.—In his 
message to the general assembly of Vir- 
ginia which convened in biennial session 
this week, Governor Pollard 
mended enactment of legislation to 
properly safeguard companies that fur- 
nish surety for county treasurers. 
Among the safeguards desired is a law 
providing a penalty for the holding out 
of tax tickets for the accommodation of 
personal or political friends. More strin- 
gent requirements regarding the posting 
of security by banks in which the treas- 
urers deposit county funds are also 
needed. In addition, the governor recom- 
mends that he be clothed with full 
authority to remove a defaulting treas- 
urer. A year or two ago, he undertook 
to oust a treasurer in one of the coun- 
ties in southwestern Virginia who had 
been found in default to the tune of 
$90,000. ‘The man appealed to the state 
supreme court which held that under the 
existing law he could not be removed. 
As a consequence he remained in office 
until the end of his term receiving and 
disbursing county funds. 

The governor said in his message that 
he understood that companies that had 
furnished surety for county treasurers 
at the first of the year when new terms 
began had done with the distinct 
understanding that they would not con- 
tinue on the bonds unless they were bet- 
ter safeguarded under laws of the state. 
3ecause of this, remedial legislation is 
imperative. 

Upward of 90 treasurers were able to 


recom- 


SO 





Get Bond But Holds Post 


The South Carolina supreme court 
has granted an injunction restraining 
certain state officials from declaring the 
office of county treasurer for Pickens 
county vacant because of the failure 
of Gillespie, the county treasurer, to file 
an official bond with a surety company 
as required by act No. 115 passed at 
the 1931 session of the legislature. The 
case was Gillespie vs. Blackwell, et al. 

The statute involved, according to the 
supreme court, is unconstitutional in 
part because it violates the constitu- 
tional provision prohibiting special laws 
where a general law can be made ap- 
plicable. 


Kentucky Depositories Reduced 
FRANKFORT, KY., Jan. 13.—State 


Treasurer Huddleston has reduced the 
number of state depository banks from 
more than 50 to five. The retiring 
treasurer before leaving office withdrew 
many of the deposits and redeposited 
them, in a few key banks. It was 
stated that all money now on deposit 
in other than the five banks named 
would be withdrawn and deposited with 
these five. The five named were ap- 
proved by Governor Laffoon. 

This was in line with information in 
surety circles last week that surety com- 
panies were refusing to provide deposi- 
tory bonds for scattered deposits, and 
had suggested a fewer number of desig- 
nated banks be used. 


Sells Reindemnifying Bond 


\ reindemnifying bond in the amount 
of $1,832,500 covering the short term 
tax collector of Grand Rapids, Mich., 
has been written by the Aetna Casualty 





in the banking field. The public official 
secures a personal bond usually signed 
by officials of the bank in which he 
proposes to deposit the funds. The in- 
terests of the bank are then protected 
by a reindemnifying bond signed by a 
corporate surety. This is more of a 
fidelity than a surety bond, inasmuch 
as it excludes responsibility for failure 
of the depository to pay. It indemnifies 
the signers of the personal bond against 
any loss caused by misappropriation on 
part of the public official. 


Forgery Bond Losses 


NEW YORK, Jan. 13.—Complaint is 
still heard of the excessive number of 
losses suffered under forgery bonds, and 
companies feel that the form of coverage 
should be modified to lessen the hazard 
assumed. A committee of the Surety 
Association of America has made minor 
changes in the forgery form from time 
to time, but these, it is contended, have 
not been sufficient to cope with the con- 
ditions confronting the companies. 


Writes Two Million Bond 


BALTIMORE, Jan. :13—A_ $2,298,- 
000 surety bond guaranteeing the con- 
tract for the erection of the postoffice 
and federal court building in Pitts- 
burgh has been written by the Mary- 
land Casualty for a premium of $68,940. 


Counties Pay Fund Premiums 


MADISON, WIS., Jan. 13.—Counties 
as depositors must pay 1 percent on their 
daily balances in banks into the state 
deposit fund as a premium for the in- 
surance of their deposits, according to 
an opinion of the attorney general. The 
premiums are to be paid by the banks 
and then subtracted from the interest 
allowances to the counties. 
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Hon. Edward D. Duffield, President, Prudential 


Insurance Company, says— 


“Our job is to do better today the work we did yesterday. If 
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ADJUSTER 
With twelve years experience traveling the 
State of Wisconsin, desires position as a field | 
representative claims examiner with mul- —————" 
tiple line company preferably in Wisconsin. 
F juainted wi th local agents throughout ° 
yt toch agents thrcughou' || Premiums Are Not Adequate 
' 
| Maryland Casualty Increases the Rate 
on Its Special Automobile Acci- 
WANTED dent Contracts 
nced Automobile Insurance Under- 
by a progressive Chicago Insurance a) : 
pany. Age 25 to 30 years. Must be high [he Maryland Casualty announces 
school graduate, college training — that its experience under its special 
State age, experience and salary. ddress ’ Se . See 7 se zs 
U-75, The National Underwriter. automobile ace ident policy has been un 
| favorable. The rates which were con- 








sidered adequate some vears ago are no 
longer sufficient to enable the company 


Reduce Insurance Rates to continue writing the policy without 


Recommend substantial loss. This it attributes to 
JUSTRITE OILY WASTE the increasing frequency of automobile 
AND SAFETY CANS accidents and the serious nature of in- 


juries resulting from them. Personal in- 
juries have increased over 50 percent 
during the last five years and two and 
a half times in number during the last 
10 years. The rate on the $5 policy is 


Approved and Labeled by the. Underwriters Labora- 
tories and Associated Factories Mutual Insurance Co.'s 
JUSTRITE MANUFACTURING CO. 


2067 SOUTHPORT AVE. CHICAGO, ILL. 








| increased to $6 which gives $25 a week 
and $1,500 principal sum. ‘The $10 pol- 
icy is increased to $12 giving $25 a week 
indemnity and $5,000 principal sum, The 
new rate applies to old as well as new 
business. 


B. M. A. Policies Embody 


Points of New Agreement 


KANSAS CITY, MO., Jan. 13.— 
Three new policies have been issued by 
the Business Men’s Assurance, the 
“business men’s accumulative,” “busi- 
ness men’s special” and “guaranteed re- 
newable special,” which carry many of 


WINZER & CO. 


CERTIFIED PLBLIC ACCOUNTANTS 
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the provisions in the new agreement of 
Could you use a tested, proved sales | the so-called quarterly premium com- 
er collection plan? The Aecident & panies. 
Health Bulletins, a National Underwriter The accumulative policy provides in- 
publication, contain many of them. : 


Write for information. demnity for total and partial disability 


= oa | 
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Big enough for your needs—but not overgrown 








Incorporated 1902 Inquire about our excellent agency proposition 


Assets nearly Four Million Dollars 











| When the insured reaches age 











| come Life, L. F. 


| from accident or sickness, after the third 


day and for 
It contains 


not more than 12 
the accumulation 


months. 
feature. 
56 birth- 


day monthly income and principal sum 
|} are reduced 10 percent each year for 
five years. Commencing with age 61, 
it is reduced 5 percent each year until 
age 70, when indemnity ceases, The 
policies are issuable to women. A 


health-only policy on this form costs 20 
percent more if issued after age 50. 

The same benefits are provided under 
the special policy except total disabil- 
ity benefits are not limited to 12 months, 
and it is not issued to women, 

The “guaranteed renewable special” 
has same benefits as the “accumulative,” 
except that the aggregate indemnity is 
limited to 24 months. If the first pe- 
riod of disability lasted 24 months, in- 
come would be paid for the entire pe- 
riod. If the first disability lasted 12 
months and the second six months, pay- 
ments would be made during only six 
months more of disability, regardless 
of how long it continued. 


Kentucky Jake Paralysis 
Decision Against Insurer 


Judgment for the Provident Life & 
Accident has been reversed and the case 
of Woods vs. Provident Life & Acci- 
dent has been remanded for a new trial 
by the Kentucky court of appeals. The 
issue was whether “jake paralysis” re- 
sulting from drinking Jamaica ginger is 
compensable. 

The policy excluded indemnity for in- 
juries suffered while under the influence 
of or affected by intoxicants or nar- 
cotics and also if thesinjuries result from 
the intentional act of the insured. 

The Kentucky court of appeals de- 
clared the general rule is that where the 
insured intends to swallow the food or 
drink which he does swallow, but is in 
ignorance of the fact that the substance 
swallowed contains a poison from which 
injury or death result, such injury or 
death is the result of accident or acci- 
dental means, within the meaning of an 
accident policy. There was nothing in 
the pleading, according to the court, to 
indicate that the insured was under the 
influence of or affected by. intoxicants 
or narcotics within the meaning of the 
policy. 

Woods stated that he received his in- 
juries by taking Jamaica ginger for 
medicinal purposes and that he had no 
knowledge that this concoction would 
paralyze his legs, feet, arms, hands and 
other parts of his body. 


Lincoln Life & Accident Is 
to Merge With Income Life 


LOUISVILLE, Jan. 13.—Announce- 
ment is made here of a deal for merg- 
ing the business of the Lincoln Life & 
Accident of Oklahoma City with the 
Income Life of Louisville under the 
latter company’s name, with plans for 
moving the business and personnel from 
Oklahoma City to the Louisville com- 
pany’s home office, but maintaining a 
western branch office in Oklahoma City. 
The deal has been approved by the di- 
rectors, and is to be ratified by stock- 
holders Jan. 27, 


The Lincoln was formed in 1905 by 
P. K. Smith and John T. Acree, who 
will become officers and directors of 
the Income Life. It was stated that 


assets of the combined company will be 
$350,000, with premium income of $400,- 


000. It will operate in Kentucky, Ohio 
and Oklahoma, with plans for extend- 
ing into Texas. 

A. L. Noe is president of the In- 


Carson, vice-president; 


AA vice-president; Fred W. 


Fischer, 





Hardwick, treasurer; N. Gray Roches- 
ter, secretary. 

The Lincoln Life & Accident reported 
$367,458 accident and health premiums 
in 1930, most of it weekly industrial 
business. The Income Life’s 1930 acci- 
dent and health premiums were $82,804, 


Herdlinger with Old Line Life 


N. D. Herdlinger has joined the Old 
Line Life of Milwaukee as agency di- 
rector in the accident and health de- 
partment. Mr. Herdlinger was with the 
Great Western of Des Moines as agency 
director of its accident and health de- 
for 20 


partment years, leaving in 1930 
to go with the Central Life of Des 
Moines. 


In addition to his accident and health 
work for the Great Western, Mr. Her- 
dlinger has been a large producer of 
life insurance. 


Name Los Angeles Directors 


LOS ANGELES, Jan. 13—At the 
last meeting of the Accident & 
Health Managers’ Club of Los Angeles 
the revised new by-laws submitted by a 
committee of which A. G. McKinnon, 
Unity Mutual Life & Accident, was 
chairman, were adopted. In accordance 
with their provisions, a board of direct- 
ors was appointed consisting of Presi- 


dent Milton P. Hawkins, Manhattan 
Life; Vice President W. E. Lebby, 
Behrendt-Levy-Rosen Co.; P. H. Acker- 


man, R. A. Rowan & Co., past presi- 
dent; H. L. Burford, California Agen- 
cies, and Mike O'Sullivan, Sunset Mu- 
tual Life. 


Pits Men Against Women 


Elmer J. Edwards, manager of the 
accident and health department of the 
Coleman & Co. agency, San Antonio, 
Tex., representing the Provident Life & 
Accident, is pitting the 14 men against 
the seven women on his staff in a pro- 
duction contest this month, the winners 
to provide a Mexican dinner for the 
losers. The men must produce more 
than twice as much business as the 
women to win, as they have twice as 
many producers, 


Monarch’s New Detroit Lineup 


The Monarch Life, which has ab- 
sorbed the Monarch Accident, has estab- 
lished Michigan state headquarters at 
936 Dime Bank building, Detroit, with 
A. A. Maier, formerly Detroit general 
agent, as branch manager and John D. 
McLaren, formerly Michigan general 
agent, as agency manager, 


Celebrates Silver Anniversary 


The American Bankers will celebrate 
its silver anniversary in 1932. It was 
founded in Jacksonville, Ill., in June, 
1907, starting business as a mutual cas- 
ualty company. F, H. Rowe, president, 
has held office during the company’s en- 
tire history, and has been the chief fac- 
tor in its progress. The American 
Bankers now operates in 22 states and 


the District cf Columbia. 
Elaborate plans have been made to 
make the silver anniversary the most 


successful year in the company’s history. 
It has set as its quota for 1932 just dou- 
ble the new business produced in 1931. 


Returns to Norwich Union 


Charles H. Stevenson, who went to 
Seattle early last year to become su- 
perintendent of the accident and health 
department of the United Pacific Cas- 
ualty, has returned to his old position 
as superintendent of the accident and 
health department of the Norwich Un- 
ion Indemnity at its head office in New 
York City, which he held before going 
to the Pacific Coast. Mr. Stevenson 
has had more than 12 years experience 
with the accident and health depart- 
ments of large eastern companies. 





The second edition of “Proved Pre- 
mium Producers” for A. & H. men is 
now on sale. The National Underwriter 
will supply information, 
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